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'hi i imtpgi 

Welcome, teachers, to this<$CAT Consumer Education Teacher PAL*. We hope you will find this a 
useful resource while you are teaching this subject. Features of this PAL include: 

A CONTENT OUTLINE of the Student PAL subject matter to aid you^in class discissions* 

STUDENT OBJECTIVES which state in behavioral terms the objectives of the Student PAL, 

SUGGESTED* ACTIVITIES which you may ^ish to use as enrichment Activities. These Include: 
INTRODUCTORY ACTIVITIES which give suggestions for introducing the topic. 

I 

DEVELOPMENTAL ACTIVITIES which give ideas for developing the major concepts in the 
Student PAL. These suggestions are keyed to each /section of the Strident PAL 
and include appropriate resources. - / ^ 

REVIEW ACTIVITIES which give suggestions to guide the culmination of the study. 

t " i 

RESOURCE suggestions which are of three types and coded asjfollows: 

* Materials developed by SCAT and included in this TejLcher PAL. 

4 > \ ' 

+ Commercially developed materials, available at a c^st. 

= Commercially developed materials> available free or on a free-loan basis. 

ADDRESSES of the producers of all suggested resources as well as others which yoo may wish 
to contact for additional ideas and/or materials. 



^j^^d^l Activities for Learning * ej 



A SPECIALIZED VOCABULARY, ihich is an alphabetized listing of all tJ\e Passwords' 1 listed 
in the Student PAL , , * 

z FILM DESCRIPTIONS for each film suggested as a resource, , 

INSTRUCTIONAL AIDS which include Xerox masters for the Test, the Test Answer Sheei, 

Student Activity Sheets, Film Guides, and Transparencies which you maywish to use 
* in your study, , ■ - 1 • 

ANSWER KEYS for the Test, $CAT-developed Activity Sheets, and all pages from the Student . 
PAL requiring student responses. ; 



A STUDENT PAL for your reference. ' 1 

In addition, some pages in the Stydent PALs are designed specif ical ly to encourage class-discussions 
and teacher-led di^pussions may be necessary to 'in&ufe student comprehension of the concepts presented, 
S^ch pages in the Student PAL for this topic include:' ~ * 



Pages 4-6; 15: Attitudes toward taxes . 
Page 10: ,GoVernment services 

Pages 62% 66: Improving the tax system 



These features are suggestions only! You, the instructor, know your class best and should feel frq§ 
to chooSe. those activities and resources most appropriate for your students. * v 



' PURPOSE - , , I 

CONTENT OUTLINE ^ , , . 2 

STUDENT OBJECTIVES 5 

♦ 

ACTIVITY CHARTS 

Introductory Activities , « * v , 7 

Developmental Activities , , , , e 

REVIEW ACTIVITIES . ... . . . (18 

GENERAL RESOURCES — ADDRESSES . , , 19 

SPECIALIZED VOCABULARY 20 

F^W DESCRIPTIONS \ , 25 
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INSTRUCTIONAL AI 0*5 BLUE 

TEST 

Test Answer Sheet 
* Student Activity Sheets 

Film Guides 

Transparency Masters 
ANSWER KEYS, . . • YELLOW 

v. 

TEST 

Student Activity Sheets 
Student PAL 

STUDENT PAL , • GREEN 
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Taxes--sales tax, income tax, property* tax , etc. , etc. The American citizen 
finds it difficult to ignore taxes or the services, they boy. ~ Nearly .one-third of 
a wage-ear nen' s - i ncome fs spent i n meeting local, state- and fed era 1 tax obligations 

A basic -understanding of taxes is beneficial *to the student because of 'the 

impac t o f taxes, on his daily life as a* consumer through the serv i ces he- rec'eiVes- ' 

* ■ * * 

and the taxes he pays or* will pay as a wage-earner. . ^ - . ' ^ . . . 

<4rc 0//er Y<?tt Can't yluetd offers a /urvey^of the basic tax types with the 
student given practice in completing the Form 1040A.> Additional exercises well 
as suggestions for teaching the Form 1040 appear iri the Teacher PAL for An Offer 
You Can 't Avoid, : , 



V 



I Why we have taxes . , 

A. Governmental budgets 

B. Go^erntfiental services 4 " . 
1. Consumer protection 

■ 2, Education 

3, Health and sanitation * . 

4- Hi.ghways 

5. Legal Systems 

„ 7. , National- 'defense 

i 8. Police and fire protection 

9, Postal services 

10. Recreational facilities 

11 / Transportation 

12: Utilities, 

13. -VeteVan benefits 

14. Welfare ^ . . 

/ t v 

II. 'Kinds of taxes*, 
■ 

A. Satgs tax 
B : Income tax 

C. Property tax *' * ■ 
• ; D. Social security tax 



ft, 




III/ Classification of taxes 

/}. Level 
. 1, Local, ■ * 

2. State . 

3. i Federal * 



; B. Effec^ 

- 1 . Proportional . * r 

2. Progressive' 

3. Regressive 

* * s * 

" IV*. Tax forms . 

A. application for a Social Security 
. . Number (SS-5) 

B. U.£; Individual Income Tax Return 
(1040) ■ . * 

C. U.S, Individual Income Tax ftetu rife 
\. * ^ ' Short Form (1040A) 

^ t D* Wage and Tax Statement (W-2) ' 



E. Employee's WithfioTdingr Allowance 
Certificate (W-4) " * 



V. Steps in filing. -a 1040A' 

A: Preliminary* 
■ t 1 , J Fi ling Vequi rements 
2^ Itemizing deductions 

' B. Completing the fprm 

■ a - L Records 

; < "2. Identification * 

: 1 . '3. Social fcecurify 

v < > ,4. Campaign fund 

5., Status" , 

6. Exemptions* 

7. Income 

8. Credit 

9. "Tax* * 
' * 10* Tax status 

1 1 . Recheck 
. 12." .Sign, dajte 
A 13- Attachments 

- - ( VI Help in fi 1 ing returrte 

fc * ■ i 

A. IRJ .! - 

B. Tax services 

* » - * *' 
C* ■ Tax clinics 

D, Credit tlnions 

E. Enrolled agents 

r 

' F. 'OWs ■ 

G, Attorneys * 
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" VII. Checking r a return before mailing 
, A/ Name . " 

B.< Social security number 

* * * " * * 

X. Presidential campaign fund 

0; Exemptions 

E* Tax computation 

* \* * 

F. Ari thmeti.c 

< 

G. ' Signature and date 
VIII/ Processing a return 

Delivery to service center 

B . Sorting process 

,. , C. "EyebdlV check " - 

1 p r 

Dt * Jranscription 

| £• * Delivery to National Computer Center- 

F. Taxpayer's, paster file 

G. ^afund information ' 
H- Audit potential 

K Return of tapes to service center 
0,* Audit procedures^ ■ 

: • - ■ 

.•. - ' ■ 14 ' 



IX. The audit process 

. . $ 

A., Kinds of 'audits 
1 . Unallowables 
■ 2. Research audits 
■3. .Correspondence audits 



8. ♦Three-year record keeping rule 
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GivSh a password and several* alternatives, 
the student will identify the definition 
of the password. ' : * 

Given several alternatives, the student 
will identify the principal reason for • 
cequi^ng taxes. t 
■i - * 

Given'several alternatives, the student 
will be able to Identify four reasons' 
f^r'tax penalities. ■ - ' , ■ 

Given sefter^l alternatives, the student 
will be a&le to identify characteristics 
of income, *property/sales, and social 
.security taxes. 
> , ; * % 

Given a money value and/or a quantity and 
a tax rate^the student will calculate the > 
dollar amofint of tax. */' ■ 

Given the amount to be raised bytaxes arid 
the total assessed value, of real property;, 
in a community, tJjje^student will calculate . 
the tax rate'perjplollar of- assessed valuation. 




7, Given the tax rate and a 'property value, 
the student will calculate the amount 

of taxes *oyfed, , , * * • < 

8, Given a personal Income tax patymeflt schedul 
and an employee's pay amount, the student 
will calculate the amount of the income 
tax deduction. 

/ 

9, Given several alternatives, the student 
will identify personal income* tax as an 
example of^a progressive tax. 

10, The student will be able.to distinguish 

* between and fill out, if appropriate, 4 the 
following forms: SS-5, W-2, W-4, 1040,' * 
and' 1040A, , , 

11, Giveh personal information and the a^ro.- 
priate tables, the student will' determine' 
whether the personfs) must file art income 
tax return and/or whether br not itemizing 
is recommended. 

12, Given several alternatives, the studfent 
will differentiate between personal and - 
dependency exemptions. , 



i 



13, Given a person's taxable income arid filing 
status, and the appropriate tax tables, 

the student will determine the amount of tax 

14, Given several alternatives, the student 
will identify the types of persons and T 

^agencies th$£ will offer assistance in 
'preparing'-a^rast return,-. . - 

15, Given several alternatives, the student 
will identify good and bad features of 

\ various agencies and persons' that offer 
assistance in ,tax return preparation. 
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16, Given several* a1 ternatives » the student 
will identify jfossible'reasons for tax 

m ' return' audfts? 

17, ' Given several alternatives, the student 

^ will identify the length of time a person 
should ne'tain copies -pf his tax records 
, 'and r^turhs. 
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' ' .Gefierpiikifions 


Activities 


Resources 


Taxes' &re the r^l^ans % 
1 'which governments provide 
'services to citizens. 

1 , , * *» , 
i 

*.. 

t ' * 

i i 
l 

* 
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1. ■ Administer /in Offer Jfon /Can 't /U><-^<i test as a Pre J test: 

2. Display oversize Forms 1040 and I04DA and other income tax forms. 

\ 

3. Collect and display cartoons and quotations dealing with taxes. 

\ - 

V 

4^ Explor^-feel ings and understandings about taxes: 
' What a-re taxes? 

How do taxes affect you?' 
How many^kin^s of taxes are there? 
What is good about taxes? ^ 
* ^Idhat is bad about taxes? 

5* List 'topics for student research. Include suoH-topics'as: 
How Taxes Sre Assessed . " 
How Taxes' are Collected 
how i ax non$y is opent, » 
* The History of Taxation in the ILS< 
Inctome Taxes in the U.S. > / 
Social Security Taxes in the U.S. 

• ■ ■ • • • ; , 

f * ** 

\ 

* 

■ . 7 ■ • ■ . , 


* Test 

v Teacher PAL 

- Fundamentals of Tax ^ 
i Preparation 

(Teacher materials) 
IRS ' 

District Director 
+ But Is It Deductible? 

TbooFJ 

Wall Street Journal 

+ Newspapers 
+ Periodicals 

* Jransparency Master #1 
Teacher PAL 

+ Taxes 
(16 m film) 
Churchill Films 

, - Understanding Taxes 
-(Teacher Resource) 
IRS ' ' 

- Money Talks 
„ {16 inn film) 

IRS 

21 ■ 
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P On a 



me. 




r 



Achvities 



Resources* 



1. Utilize 



L WHY TAXES? 




Explore the need for taxes in the United States', Discuss such items as 
Why do we need taxes? 

How does the government spend our tax dollars? 

Why is it important for a taxpayer to know how tax money is spent? 

What penal tie^ face-the-di shonest taxpayer? 



/ * 

/ 3. Investigate the sources of federal revenue. 



4. Collect newspaper and periodical items on taxes for display and discussion: 

5/- Evaluate the statement: ■ * 

ONE SHOULD NOT ACCEPT THE PRESENT -TAX SYSTEM AS PERFECT, ASSUME THAT ALL 

. GOVERNMENTAL PROGRAMS CONTRIBUTE TO THE WELFARE OF TtiE COMMUNITY* NOR 
CONDEMN IT WITHOUT RELIABLE INFORMATION. \ \ * ' 

6, Discu^, why it is necessary for budgeting to precede any taxation plans. 
(Where the money is -to come from, where it must go., etc.) 



*iy Discuss the dual role of taxes': A source of revenue. 1 

A means of influencing the economy 

_ 8, Ask: Is "Taxes area bill for services rendered", a fair statement? 
Prepare a poster or bulletin boaVd' showing '"What- Tax^s Buy," 

er|c ■ 



■ * Student PAL; pp. 3-18 " 

* Transparency Mas£ers #2-4 t 
Teacher PAL ■ 1 v 

+ Taxes : Why He Have Thenf 
(16 mm film - Film Guide 11) 
8FA 

= Chapter 1 
Understanding Taxes 
(Pamphlet) 
. ^RS . 

t Newspapers 
+ Periodicals 



Chapter 1 

- Understanding Taxes 
(Pamphlet) 
IRS 

,<j9 



Activities 



Resources 



1.* Utilize 



2. HERE A TAX... 



2. Explore the four basic taxes most citizens pay, 

3. . Discuss arid/Or debate the tax dilemma lawmakers face: 

the demands for increasing 'services against the Remands for decreased spending 
Discuss why such a situation is not possible. 

4. _ Prepare a list of all the different kinds Qf tatfes that r^ight be .paid during a year. 
' b^- a typical family. 

5. Prepare charts and graphs illustrating: 

Total amount and sources of revenues for your state 
Expenditures by functions . • 
% Kinds of t^xes and amounts received 
Amount of state debt * 4 , 

Compare thfese are^s for several sUtes in different sections of the U\s. 



fx. Invite feloc^l tax official to, address the group. 



Investigate any one of the local city, county,- or state taxes. 
Find: The rate of taxation , 

I The basison whtch the tax is levied or assessed 

How the taxes, are collected . x 1 

The purposes for #hich the money is collected^ * { 

Elicit comments and reactions and ask students to develop, exercisfes on the 
following: * " - . 

THE AVERAGE AMERICAN LABORS TWO HOURS AND 52 MINUTES. OF EVERY EIGHT- 
HOUR WORKDAY TO PAY HIS TAXES, ON A CALENDAR BASISi HE WORKS FROM ' 

JAN, 1 JO May 11 TO PAY his federal* state, and local taxes. 4 



2i 



* Student PAL , pp.' 19-34 



x 



* Transparency Rasters #$--6 
.Teacher PAL ■ V'" 1 



Local tax assessor or other 
finance officer: city, . 
county^ IRS 

Tax official s 



or: 



Activities 



Rersources 



10. 



Compare total tax burdens .of U:S. citizenswith those in"other countries. 



* Student Activity Sheet #1 
, Teacher PAL 



Compare and discuss the basit*typ£s of taxes. , 
/Include: What ar6 t^e arguments for ahd against state sales and income taxes? 

What are the advantages and disadvantages "to the employee of with- 
t holding^tax on salaries? " 
„ m * Why are Ipcal school financed largely through property tax?' 

* ' - -i * * 

1JL - Debate: A"ta*p&yer would rather p^y but relatively smalTamounts ,on each 
purchase (such as \$ the Case with sales taxes) thah paying out a 
large sum in taxes. * ^ \, 

* * The sales tax is based oh the consumer's ability to p^y. 

The sales tax vs a convenient; and efficient method of (-pIleQttng taxes /* 
from persons who have the money to pay for goods and services, * • \ 

,1*2'. Discuss the services provided^y local property taxes. Emphasize the local 
support given the public schools. * . ' _ - 

7 ^ * 1 ' 1 

13, Discuss why. taxes are higher in some communities than others; L 

* Kind and quality of services provided t ^ 
Differences in property values * A ■„ * ■ 4 
Purchasing efficiency * 
- Amount of state aid<tt> local district . mt ^ 
Other income received . ^ * 

Corruption, dishonesty, etc. ' , ' . V" * 

* ■ ' ' - ; * 

14, Have students visit or call a local gasoline station and find out the amount . m - 
of taxes included in the price of a tjaTlort of gasoline. What percent of the 

* total xprice of the gasoline is the tax? 



Finance Director, 
Local -school district 



ouO 27' - 





' • v : • ; ■ 


/ •; ' ' 


■A 


„ Activities ■ . ' ' 


Resources . 

-* »— = 1 : 




Compare stat* sales taxes and state gasoline taxe^ for various states, * 
Illustrate the differences through student-made graphs and/or maps. 4 


* Student Activity Sheet §2 
Teacher PAL ' . - 




■ "'J' • 

* * 


= "State- Gasoline Tax Table" t ! 
"Optional State Sales Tax 
Tables" 

Publication 17: Your 

Federal Income Tax ; 

IRS • 


16. 


Investigate sta t te Income ( taxes and total tax burden by states. Include, such 
topics Which ^states do not yet- have income taxes 

How'taxel vary from state to state / > 


* Student Activity Sheet *3 
Teacher PAL 

\ 


n. 


Design real-1 ife, situations in which skill 1n solving tax problems would be 

applied. Include use of sales tefr tables such as those used in stores, * " ^ 

computing tax due on purchases, property tax bills, etc, - , * ^ 


m s. * . 


m. 


Discuss the evaluation of taxes—how would you defitie a "good" tax? ' * 
Emphasize the effect of paying the tax'on the taxpayer's ability to pay,- 1 


L * 

«, 


. \ 

,19. 


Evaluate the statements: Tax laws are too complicated, < 
r 'r . * Tax laws are unfair. 
. « . Tax laws are wasteful. 


\ 


20. 


Discuss the fact that no tax 1s perfect. * r ' ^ 
Include: If you "soak the rich, Vi ncen t1 ve be destroyed^ 3 * " 
<lf you overtax the poor, you Increase "poverty" which leards 
# to more welfardf , 

The sales ta\ is a re^ressiv^ tax designed, to "soak the poor." 
* A progressive Income tax 1s fairer than a sales tax because the 
' burdftn 1s placed on people with big Incomes. 


0 

/ r w 

* ** * 

■* ' 


• 21. 


Assign individual students or groups the task of devising a "good tax" for the 
United States. Present this tax plan as* a part of ; the Culmination of the unit. 

\ ' 


> 

' ' ' ' , ' ■ ;t 
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Activities 



Resources 



1. Utilize 



3. FORMS 



\ - 

2. "Discuss Social Security taxes, 



3, 



Make appl ieation for Social Security numbers-" ■ , 
(Sample for those already having numbers, make real applications for those 1 
withoot social security numbers) 1 



4. Practice computing social security' deductions from p&y .checks by using 
IRS tables/ 



5, 



6, 



Differentiate between the W 
which each are *used. 

Compare Forms 1040 tfnd 1040A: 




on given on each, times at 



Which items aVe the same? 
How dt> the forms differ? ^ 
What additional forms and instructions are 
necessary to complete each? 



7 t Tax* reform is, a frequent subject of government and public interest* , * 

A$k: WHICH PARTS OF THE FORM 1040 RETURN WOULD YOU MODIFY BECAUSE OF COMPLEXITY 
* AND/ OR UNFAIRNESS? 

mm^AZ WOULD YOU replace it? 0 



* Student PM\ pp. 35-42 



M Four > e -9; 
* U6~mm~fiTm) 



Social Security Admini stration 

Resource speakers from local 
Social Security office 

Social Security publications 



* Student. Activity Sheet H 
Teacher PAL 

- Circular E— Employer's Tax 
Guide 
TR5 

* Student Activity Sheet #5 
Teacher PAL 

* Student Activity Sheets #6-7 
Teacher PAL 

- Oversize 1040 and 1040A for 
classroom use 
Understanding Taxes " 
(Teacher Resource) 

IRS n ^ 



*1 



¥ 






Activities ■ 


Resources - / 

* 


8. 

t * 


Dfevise a qui2-type review game for the basip forms emphasizing form name 
-and applicability, f 


t 

* Chapters 2-3 ^ 
Understanding Taxes 
(Teacher Resource) 
IRS 






f 




u t ni 2e 4. THIS IS THE WAY 


* Student PAL, pp. 43-62 


if 

* 


*Analy2e the steps necessary'in filing a 1040A: 

Filing requirements . % - 
Fil i ng dates 

Separate vs. joint returns N 

Items included in income u m 

Distinguishing between deductions and exemptions 

Utilization of tax tables and tax- rate schedules \ 

Determining refund or balance due 

Double checking for errors - ' 

¥ 

* * 


= Chapter 4 
Understanding Taxes 
(Pamphlet} 

ms 

* Transparency Master #7 
Teacher PAL - \ 

+ J.K. Lasser/s Your Iricome 
Tax 

^1mon and Schuster « t 

+ 5yVv1 a Porter's Income 
Tax/Gulde 

WTvfxestone Publications, Inc. 

* 

¥ 


\ 




+ Your Federal Income Tax 
A - RCb - Publishing Co., Inc. 


3-. 

J 


frrfphasl2e terminology -as 1t appears. , ) 

¥ % 


* "Specialized Vocabulary" 
Teacher PAL 


■4. 


Develop a form for use in gathering information necessary for filing a 

* U*tu Ul I UHUn * ^ 
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Aciivities 



5. .Complete a 1040A with teacher-given samples. 

(Use actual student data for students who 'are employed,} 

/ - 

6. rComplete 1O40A forms projected on individual personal data for five years 

in the future; for ten years in the future. 

7. Point out the necessity of filing a return for a refund in situations in whjch 
taxes have been withheld^ but no taxes are due, 

r r 

8. Point out the ways to benefit from the use o,f the 1040 form. 

Include: All allowable interest such as homevmortgages , personal and installment 
5 loans 

„■, Specific guidelines for medical deductions and how to claim medical 
insurance premiums " 
■ Taxes which mjy be- deductibl e: income, real property, personal property, 
general sales tax, gasoline tax 9 » 

Low income allowance 

9., Complefe-a tax return using sample and/or teacher-given samples 



10. " Evaluate the statement: THE TAXPAYER'S ACTUAL TAX LIABILITY WILL DEPEND OH' A 

NUMBER OF FACTORS INCLUDING HIS FILING STATUS t THE 

NUMBER OF DEPENDENTS > AND THE NUMBER OF EXEMPTIONS^ CLAIMED. 

11. Develop and discuss the two equations: REFUND DUE * AMOUNT _ TAX REQUIRED 1 

TAXPAYER = WITHHELD 'FOR THE YEAR 

BALANCE DUE TAX REQUIRED AMOUNT 
IRS = FOR THE YEAR ~ WITHHELD 

1?. Cojfigareothe services, qualifications, and charges f<^r tax preparer^serVtces . 



Resources 
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Oversize 1-040A for classroom us? 
Understanding Taxes 
(Teacher Resource) 



* transparency 'Masters #8-9 

* Student Activtty Sheets #6-7 
Teacher PAL 



25 
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Activities 



13. Evaluate the following statements concerning the preparation of income tax 
returns; In taxes, what you don't know can hurt you. - 

If you hire .a pro—it'll cost you' more . 

Three out of four taxpayers get someone else to do their returns 

14. Develop a list of "cautions 11 to use when utilizing a tax preparer 
Include; Never sicjn a blank return. 

Re skeptical if a refund is promised. 
Look for someone who is established in theVommunity 
Avadd preparers who offer an immediate refund. 

v \ 

Emphasize the^act that regardless of who does thg actual preparation of the 
income tax return, the .taxpayer himself is responsible for -thfe accuracy, of , the 
reti/rn* * 

J ' ' I • 
Discuss: Whathappens to a 1040A once it Is- mailed? 



15. 

16. 

17. ' 
18. 

19. 



•Suggest that students make charts or bulletin board displays Illustrating the 
route : pf a tax return. 

Investigate;, How many ^'hands'' does t^e average return (tess through? 

Evaluate IRS tax advice, 'Include: 66 toll-free answering sites * / 
^ ' 900 taxpayer assistance centers / 

In 1 97fl^ IRS prepared over 1,600,000 returns 
(fyvernment Accounting ^fflce four^t 133£'of 
answers were 1n error 1n telephone/answers 



Resources 



= Publication 17 
Ypur income Tax 
IRS - 

+ "When the IRS Gets Your Return" 
U.S . News & World Report 
March~787 1977 . 



~ Tax Rock 
(16 ran film) 1 
IRS 

+ W *IRS Tax Advice: It Ain't 
Necessarily Sound" - 
Reader's Dige st - / 

February, 1979 
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Activities 



Resources 



utmzi 5. WATCH OUT* FOR... 

Devise a list of pointers to aid in avoiding common eWors in filing an income 
tax return. . 

Discuss the degree to which returns are found in error by listing the following 
facts: Almost 5,000,000 of last year's returns were flawed by inath'ematical errors 
Preparer Errors 

Do-it-yourself 1040's 10% t h % 

Professional 5% 

IRS 3,6% 

IRS reported 3/4 of medical deductions (beyond insurance premiums,) and \ 
nearly 1/2 of interest payments (excluding home mortgages) were in erifor, 



1, Utilize 



6. IT'S NOT ALL OVER YET ! 



2, Define "audit" as used .In Income taxes. 

* * ,/ 

3, Utilize aVepage. itemized deductions to determine audit fossibilAtl^s, 
List and deflrte the basic steps in IRS audits: tyHhllftMblfes 

Research 

. * ' ' • /: 

4, Review the rights of the taxpayer 1n the audit process, & . 

it * 

if • 



* Student PAL, pp. .63-66 
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Student PAL, #n. 67-73- 

/"-."to 



"Specialized Vocabulary 1 ' 
Teacner PAL 

Student Act1v11^ Sheet #8 
Teacher PAL \ 

"%f 'Your Return! Is Audited" 
fPu&lication 17 j - 
four Federal Income Tax 
IRT* ! 7T t i O'j 

"Thcome Tax Appeal Procedure" 
(Illustrated digram) 
Publication ]%l 
Your Federal Income Tax . 
IRS 



P . : 


^ : : 


Activities , 


- , Resources - 


• 

jr* 5, Develop guidelines to use in evaluating r*i&turns.*to determine audit probability. 
<W suggested list "includes*; ? ^ * 

Deductions for contributions that exceed of total income 
Medical Expenses exceeding 10% of total income * ■ 
t Expense claims by salesmen of more than 25% of total commissions 

A business loss for more than- 2 years in a row ; 
Legal expenses which are pot full^jf xplained* 
Claims for Casualty losses that exceed $500 , 




6, -Point out the fact that not all notices from IRS are to be feared, v t 
■ Surprise refund checks often result from computer checks of returns, 
^ Causes of such errors incl ude" errors in computation, use of j^onjg forms, 
and failure to use all credits, - J A - m 


> 






t 

V 

* - < 
* * 

* * 
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Generalizations 



Taxes provide many 
rfecessary services 
and are both a bur- 
den and a responsi- 
bil ity of American 
consumers . 



Mr 
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Activities 



1. Prepare a bulletin board display of . the various -kinds of taxe£. 

•J 



2. Devise games and puzzles to review the vocabulary^of taxes 

i > * 

. 4 • 



3. Select two teams of "tax .experts" to compete 1n a \w\z program 
based on the concepts covered 'in the tax study* 

4. Develop a better Income tax system for -the United States: 
Two' ctf^rent- suggestions InjJ^ae; ■ 

* ^ A: Eliminate nearly all deductions, preferences, credf^Sv^ 
etc*, and establish a slmffle progressive tax* 
B, Sample 3-Step System; . ^ !< * 

/I. How Huch Old You Earn? * 
1 2. How Much fio You Have left? 
3, Send #2;> 

5. Review the student objectives for this module. - ' 



6, Administer An Offer You Can't Avpid test as a PcfSt^test, 



Resources 



* Transparency 
Masters #5-6 

* Teacher PAL , 



/ 



= Crossword Puz2)e 
Understanding Taxes 
(Pamphlet) 
IRS * 

* Student Activity 
Sheet «■ 
Teacher PAL 



* Student Activity..-- 
-Sheet #10^./- £o. 

. Teacher PAL . .> 

* Test - '» « 
Teacher PAL * . * 






ARCO Publishing Company, Inc. 
21.9-Park\ Avenue South 
New York, NY 10003 



Grossett & Dunlap, Inc. 
360 Park Avenue South 
New York, NY 10010 



.Social Security Administration 
80 N . Hughe'y Avenue 
Orlando, FL 32801 



BFA Educational Media 
2211 Michigan' Avenue 
S^nl^ Monica, CA 90404 



Churchill Films 

662 North Robertson Boulevard 

Los' Angeles, CA 90069 



Internal Revenue Service Centers: 
Andover, MA 05501 
Atlanta, GA 31101 
Austin, TX 73301 
Cincinnati, OH 45999 
Fresno, CA 938BB 
HoltsvUTe, NY 00501 
Kansas City, MO 64999 
Memphis, TN 27501 
Ogden, UT 84201 
Philadelphia, PA 1J255 



Wall Street Reports Publishing Corp, 

54 Wall Street 

New York, NY 10005 



-Whitestone Publications, Inc. 
262 Mason Street 
Greenwich, CT 06B30 
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Simon anj/schuster, Inc. 
1230 Avenue of the Americas 
^ New York; NY 10020 
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AG I 

APPEAL 
ATTACHMENTS 

ATTORNEYS 
AUDIT ' 

BUDGET 

CAMPAIGN FUND 
CPAs 

"credit union 

CREDITS 
COMPUTE 

CORRESPONDENCE AUDIT 



Adjusted Gross Income 
The right to transfer a case to ar higher court for rehearing 



Forms attached to the face of a 1040 or 1040A to substantiate 
figures which appear on the form. 

Attorneys who specialize in tax matters 

The examination arid verification of amounts stated on an income 
tax return 

A governmental agency 1 * plan for spending 
Presidential ElectiOii Campaign Fund- 

Certified Public Accouritarits^-licenseiJ specialists liir the keepfng 
of financial records 

A financial cooperative in which members with a common bond join 
together to save mortey and make loans to members 

Amounts which are deducted directly from one's tayes 

Figures determine 



A letter from the IftS questioning a Single tax Issue* such as medical 
deductlpriSf requesting that the taxpayer mall copies of supporting 
documents to the IR$ 1 * - 
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DEDUCTIONS 



ENROLLED AGENTS 

EXEMPTION 

FICA 

FIELD AUDIT ' 
FILING STATUS 
FRAUD 

INCOME TAX 
IRS 

LEVEL OF GOVERNMENT 
.LEVY 
LIABILITY 
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Standard or itemized amounts which may be deducted from income 1n 
arriving at taxable income; sales tax, interest payments, charitable 
contributions * 

Former IRS agents or persons whp have passed a Treasury Department 
exam to qualify to prepare tax returns 

¥ 

Standard amount deduction from gross income allowed for the taxpayer 

and his dependents as exempt from income taxes 
♦ 

Federal Insurance Contributions Act—Social Security 

An audit *in whfch an IRS officer visits the taxpayer's home or office 
to inspect records 

Xlassif ication used to determine tax rates and standard deductions; 
examples are single, married, filing jointly, etc, 

A statement made with the intent to deceive 

♦ 

A tax levied by the government on the incomes of individuals, trusts, 
estates, and corporations ^ 

The internal Revenue Service; the Treasury Department's tax collection 
division * 

Classification of government; local, state and federal 

The imposing and collecting of a tax or other payment 

The amount of tax owed 



40 



/ 



21 



NEGLIGENCE 
OFFICE- AUDIT 

' f 

PREPARER ■ 
PROGRESSIVE TAXES 

i 

PROPERTY TAX' , 
PROPORTIONAL TAXES 
REGRESSIVE TAXES 

+ 

RESEARCH AUDIT 

SALES TAX 
SCARCITY 
SERVICE' ' 



Carelessness; failure to exercise the standard of care expected of 
a reasonable person in such situations. 

+ 

An audit In which the IRS notifies the taxpayer by letter of which 
items are in question and requesting the taxpayer to visit the IRS 
office for the audit , . * 

One who completes an income tax return other than the individual taxpaye 

Taxes based on "the more you make, the more you pay" principle; high 
^Income earners have a. larger fraction of their total income withheld 
than low income earners ( * , 

A tax levied on real estate Wany personal property that can be 
bought and sold • 

T3xes in which a single tax rate is applied; a tax which remains 
the same such as 4% sales tax 

Taxes based on the same rate regardless of the level of one's taxable 
income; such taxes take a larger fraction of total tocome from low 
income earners than from high Income earners 

i 

Returns chosen 4t random for a scientific sampling of returns; in 
such an audit, every Item 1s c?reful)y theclced and must be verified 



A tax levied on goods and services 

Deficiency; limited resources to purchase unlimited needs and wants 

An activity which provides persons with basic needs, protection, etc*; 
education* police protection, utilities,, etc, ; ; provided for through 
' taxation 



SERVICE CENTER 

1 6th AMENDMENT, 

SOCIAL SECURITY - 
SOCIAL SECURITY *NUMBE# 
SS-5 
TAX 

TAX CLINICS 

TAX SCHEDULE 

TAX SERVICES' 
TAX STATUS ' 

TAX TABLE^, 

1040 



IRS center for the proces^s>ng of tax returns from a specific geographi 



cal £rea 



'The amendment to the .Constitution authorizing the collection of 
^income taxes by the U.S. government 

Payroll tax which provides retirement and medicare benefits 
A nine-digit identification number for social, security purposes 
Application for a Social Security Number form *~ 



A payment required of a citizen to pay the*cost of gover/iipent services 

Non-profit sources of specialized tax^advice to low*1ncijmg taxpayers, 
usually sponsored by law gfchools, volunteej^se^vtce organizations * and 
the IRS • r v ^ 

Guide for determining tax owed in which a certain amount is'gjven 
with any excessvtax figured' by percentage ^ 

Local or national businesses for preparing tax returns 

An individual taxpayer's "owe" or "refund due" status after^jls taxes 
have been computed 

A table from which a total tax owed may be. re§d without any additional 
computation T 



OLS, Individual Income Tax Return form 
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1040-A' , 
1099 

TRANSCRIPTION 

UNAO0WA8LES 
-"-UNCLE SAM" 

w~? • ' 

+1-4 " . ' . , 
WITHHOLDING TAX 



4? • 
■ ■ * ■ * * ' ' 

T % " L. ■ * X * 

U.S. Individual- Income Tax Return— Short Roffu > ■ - 

An income statement fohn for income from which no taxes have been 
withheld ; * 
i 

Writing or transfer of stat^jients *and figures froifi^pne form to Another 
such as from the taxpayer's return W J a magnetic tape for his Record 

Deductions which da not meet IRS requirements 

An imaginary person representing the United States, characterized as 
a tall man with iyhit§ jchvs wM steers » /llre'ssed on a redg whijre and blue 
costume 

Wage and Tax Statement" form* * , * 

Employee's Withholding Allowance Certificate .form 

The amount of,. income tax paid by employea^Jmiwa^ the v employer f s 
withholding of part of "their wages pr saTarlr^ 
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FOUR, E!g. {22 minutes) - Socf 



ty Afinfinistration 



}his fifm gives four examples of students who are receiviog student Social .security benefits: an entertainer, 
a medical student, a college rodeo queen student, #nd a disabled \6 year-old student. 



MONEY TALKS {20 minutes) - Internal Revenue Service , 
A brief history of- taxation is explained in this filifl. 

TAX ROCK '(20 minutes) - ^Internal Revenue Service 

This film gives a modern look at the Internal- Revenue Service. 



TAXES (22,minutes) - Churchill Films 



Ersatz. Flambe, outraged bj; the recurrent indignities iff the $y$.tem x/ \$ restrained repeatedly by hi 
landlady and- mine of information, Nettie Hooselock. ■ She leads him through the mysteries of the 
fonj^ thro.ugh, FICA and' other arcane varieties, of withholding taxes, even through the fill ing out of 
his Tncome tax form. Nettie's only real failing for Ersatz is her penchant for illustrating percen 
with real apple pies. 



s 
2 

■f 

tng percentage 
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TAXES : WHY WE HAVE THEM (14 minutes) - BFA, J978 FILM GUIDE *1 



Will Rankin leaves civilization to become a ."tax-free" man. Stumbling into a ghost town/he meets 
shotgun toting Molly' Travers. She explains *hbw federal, state> and local taxes work and while/she admits 
there are problems in the system^ she insists that taxpayers must realize ttfat ^services don 1 1 "coirif* free - 
It's up to us to decide our priorities. * " * 



TQ^Q (20 minuted) * Internal Revenue Service 
^Tfiis film follows an actual return through the filjng process. 

. * v 





CLASSROOM TEACHERS ARE AUTHORISED TO 
REPRODUCE THIS ORIGINAL COPY FOR USE 
IN THEIR CLASSROOMS. 
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. «£HOOSETHE BEST ANSWER FOR EACH STATEMENT OR QUESTION. 



1, The 16th amendment to the U.S. Constitution allows 

A. credit unions to be formed,- , 
: B, the U.S. Government to collect Income taxes. ' 

C. ' taxpayers to gWe $1 of their taxes to a presidential ' 

campaign fund. 

D. Social Security contributions to be taken out of a person's 
pay, • ■ - 

2, 'Which of the following is the main reason for having taxes? 

A. The U.S. Constitution requires taxes on income 

B. It's the law 

C. To pay for governmental, services 

D. Voluntary compliance * 

3, Which of the following would not result In tax penalties? 

, A. Failing to file a return when required 
' B. Voluntary compliance 

C, Failing to pay taxes when due 

D, ' Tax fraud ' 

4, Which of the following types of taxes has a maximum dollar amount to 
be paid in one calendar year? '. 

A, Social security tax ' 

B, Property tax 

C, Income tax 

D, Sales tax 




5. If a person earns $11,700 per year and 1Q% is to be withheld for in- 
come tax, how much snould be withheld? v 
A, $117.00 

•B. $105,30 . 
C, $1,170.00 
D, $1,053,00 
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■"An Offer You Can't Avoid 
Page 2 



6, If jCowfown (population 5000) needs to raise $1,000;Q00 1n property 
taxes and the property 1n Cowtown 1s valued at $50,000,000, what should 
be the tax rate of each dollar of assessed valuation? 

A, - ,02 * , ■ . 

B, ,05 

C, ,25 

0, ,50 ' , 

7, Three years ago in Cowtown, the tax rate was $14.50 on each $1,000 of 
assessed valuation. If Mr, BunkyLOw had a house then that was valued 
at $32,500, how much tax should Mr,, Low have paid that year? 

' A, $?24,14 ' 
k B, $471.25 

C, $2,241,38 ■ ' 

0, $4,712,50 

8, Sasha Z, Curlty earns $9,000 per year as a t librarian. Using the table 
below, the amount that should be withheld from Ms,' CurUy's monthly 
paycheck Is 

A, $3,225,40 

B, $2,355,68 

C, $114,54 
0. $88.50 



(a) SINGLE person — Including head of household: 



Vtht amount 
jfwagts 



Hot over $118 O- 



TABLE 4 r MONTHLY Payroll Period 



Tha amount of focoma tax 
to fat wftftheld shall ba: 



$118 

$275 

JS67 ' 

$8SO 

(1.183 

$1,433 



But Mti 

—$275 . 
—$567 . . 
■ —$850 . . 
—$1,183 
— $1,433\ 
—$1,875 



r 



S1.875 . : 



.15% 

$23.55 plus 18% 
.$76.11 plus 21% 
.$135.54 plus 26% 
$222.12 plus 30% 
$297.12 plus 34% 



0<tXC**J <JV«1»~ 

— $118 
—$275 
—$567 
—$850 
—$1,183 . 
-^$1,433 ■ 



, $447.40 plus 39% — $ 1^75 



(b) MARRIED person— 



(ft/it amount 
of w^gts J* 



Tht amount of toeomt tax 
to fat wftphaW $h»tt bo: 



Not over $200 O 



$200 
$550 
$908 
$1,250 
,$1,600 
$1,967 
$2,408 



tut Mt( 

—$550 . , 
—$908 . . 
—$1,250* 
—$1,600 
—$1,9)57. 
, —$2^08 



.15% 

.$52.50 plus 18% 
$il6.94llfus 21% 

,$188i76 Plus 24% 
$272.76 plus' 28% 

.$375,52 plus 32% 

■ $Sl6,64 plus 37%. 



—$200 
—$550 
'—$908 
—$1,250 
—$1,600 
—$1,967 
—$2,408 



Personal Income tax Vs -what kind of tax? 

A, Progressive 

B, Proportional. 

C, . Regressive' - ■ ■ 
0, Proportional ,and regressive * 
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Page 3 

- ' 'J' 



10. Bill Bagboy earned $3,000 last summer at a local grocery store. A 
portion of the $3,-000 was withheld for Income taxes, but Bill read 
an IRS manual and found that he should not pay any Income tax on 
the $3,000: ' What should Bill send to the IRS as soon as he can 

to get'bls money back? 

A. Form 1Q4QA 

B. Form 1040A and W-4 
t. Form 1Q4QA and W-2 

D. Form '1Q4QA, W-2, and W-4 

11. Mr. Rhet,t Tyred, aged 72, earned $375 from .odd jobs last year. Mrs 
" Tyred, aged 22, earned $4,500. According to the table below, the 

Tyreds' filing statu? is: 

A. married'and they^hould file a joint return 

B. married and they should file separate returns 

C. married and* they should not file a joint return 

D. married and they should not file a return 



YOU MUST FIu£ A RETURN AND YOUR <$0SS INCOrE 

IF YOU ARE; - IS AT LEAST.: 

♦ _ * * 

" SINGLE C ' „ 

Under es . ......... *2»95o. 

6S OR OVER , 43.700 

MARRIED, Filing Joint Return 
Both under es . • ' * 4 " 70 2 

0N£ 65 OR OVER «2 ' 

BOTH 65 OR OVER . . , v . $ 6.20Q. - 

MARRIED. FILING SEPARATE RETURN 750 

DEPENDENT ON PARENTIS RETURN 750 * 

WIDOW(ER) , „ M 

UNDER 65 u ....... . 33.950 

65 OR OVER */■ ■ ■ **' 700 



12.' Ms. Kittle Feline has two chiTdren and five cats 
1s the only source of support for her children. 

to: 

5 
7 
2 
1 
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A. 
B. 

C. 
0. 



J personal and 
r*personal and 
1 personal and 
1 personal /and 



dependency exemptions 
dependency exemptions 
dependency exemptions 
dependency exemption 



living with her. She 
Ms. Feline 1s entitled 
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13. According to the table below, if you vfere unmarried and had a tax- 
able Income of $7,050, your tax would have been 

A. $634 i 

B. ,$62* 

C. $492 
0: $314 



r 



If Form 1040A, 
lint 1Q 4 
to— 


And tht tout mimbtr 
Of tztmptlont dtimtd 
on 6 1*-* 


Ovtf" 


But 

not 
> ovtr 


1 


2 


3_ 


Your tut It— ■ 


7,000 


7,050 


m 


492 


314 


7,030 


7,100 


$34 


501 


324 


7,100 


7,150 


643 


51 1 


333 


7,130 


7400 r 


653 


520 


343 


7400 


74» 


662 


529 


"352 


7450 


7400 


672 


538 


362 


im 


. 74S0 


661 


546 ■ 


371 


7,350 


7,400 


« 691 


$55 


381 
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, 14. Which of the following is not a source of assistance in preparing an 
. Income-tax return?' * 

A. * Tax clinic 

B. , Credit bureau 

S, Lawyer _ . 
v 0. Accountant 

15. When preparing tax forms, the taxpayer should not seek help from 
/A. IRS. 
B. CPA's. 

C tax services that close up after AprllMS/ 
0. enrolled agents. f ^ 

A taxpayer ctt be audited for many reasons. The consumer has no 
control over an -audit which 1s<the result of 

A. research. / * .* 

B. arithmetic errors. . ; "> - * 

C. overstated deductions. ' 
0. unusually large, 'but legal, deductfons. 

17. Individuals who complete their tax forms correotly-should, in case of 

an audit, keep their ta-x records for. how long after ApHWS?, - 
A. -26 months , * ' 

. B. 3 years , ' ' v 

x C. 6 years *"' . ■ 

0. Forever 



1 
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Paying Taxes 

The Illustration below ranks 12 Industrialized nations acqording to what 
percent of income is ,paid in direct taxes and 1n social security contribi 
Study the illustration and then discuss the questions which follow. 



DIRECT TAXES 



ons which follow. 
SOCIAL- SECURITY 



Denmark 


23% 


Netherlands 


■ . ' > 
: 18% 


Sweden ' 


23% 


France 


15% 


United Kingdom 


'^16% 


W. Germany 


. 13% 


Canada 


'14% 


Belgium 


12% 


Austria' 


13% 


^ ■ Italy f . 


12% 


Belgium 


13% 


■ Austria 


11% 


Netherlands 


12.5% ; 


Sweden 


9,5% 


Switzerland 


12% 


Switzerland £ 


9% 


W, 'Germany. 


11.5% 


United States 


.' 8% 


United States 


11% 


.United Kingdom - 


7% 


Italy 


5.5% 


Canada . 


i\% 


France 


• .5%; 


Denmark 


1% 



1. Many Americans feel that taxes are too high. Discuss this feeling in 
view of, the facts shown above. 

2. Compare the direct taxes paid on a $10,000 income 1n Denmark and In 
the United States. 

■ *" I 

3. Rank the 12 countries according to total tax burden (direct taxes + 

social security). 

4. Show the total tax burden on a $10,000 income in Denmark, the United 
States, the United Kingdom, France, and Switzerland.' ■* 

5. Determine which country has the'Veatest total tax burden and which 
country has the least total 'tax burden. 
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STATE TAXES-*- BEST COPY AVAILABLE 

WHO PAYS MOST, LEAST 



Gas, Sales & Cigarette Tax, State by State 




mmt 



r mass. 15*4 V2k 
wo, ft SVt&t 



l*ul# art. Ml to 

*4r» Uirtti, «J 
At pt*ttt»t*ff 



HAWAII 4& 

Connecticut, Delaware and Woshfnqton ha** the highest state tax on gasoline*of nil fhe 
$totes at ! ! cents per gollon, accaiding to the Commerce Clearing House, Inc , a private 
group thrt keeps track of taxes ond business law. Connecticut has the highest state sate* 
lax, ot*7 percent, and, olang with Flarido and Massachusetts, the behest cigarette tax at 
2\ cents a pack. This mop gives the gasoline, softs and cigarette taxes tor each of th&50 
stntes, ptu* the D'istNct of Columbia, os of July 1, 1970* 



Use the map illustf*ation, the key and the .information given below the map to 
find the answers and discuss the following questions: 1 - 



, 1- 
■ "3 * 



Find YOUR state. How does it rank in taxes? 



7 



Use your knowledge of geography and resources to determine some of 

the reasons for specific taxes being high in some areas of the country, * 

and low in other areas* ' ? 

Find the totaj tax paid on 10 gallons tff gasoline, a $10-00 purchase^ 
*and one package of cigarettes in the following states: 



Washington; 



Maine: 



Florida; 



California; 



Oel aware: 

34 «7 • 



BEST COPY AVAltABLE 



AVERAGE STATE AND LOCAL TAXES BY STATE 



Adtwttad Qreulncom* 

315,000 
-20.000 




ALASKA * * 1 

ARIZONA /' 
V ARKAN&ffS 
CAUWOttA 
COL*ORA0O * 
COHNtCTtCUT* 
OtLAWAftit 
olsTRICT Of COUTMilA 
FLORIOA* L 
*OCORdA 
.JfHAW*l1 
10AHO 
ILLtNOIS. 
INDIANA 
t *IOWA 

Kansas 
kentucky * 

t GUYANA 

MAIN! 

MARUAHO 

Massachusetts 

WCHtGAN 4 
MltjNtSOTA 

missis5i*h 
missouri 

MONTfANAf 
i NfBRASKA ( 

NBVAOA* 
-^NtW^HAMMHJR^t 

Ncwjutsrr 

NEW MtXJCO 
KIW YORK- 
NORTH CAROLINA 
NORTH OAKOTA 
' OHW 
' ■ OKLAHOMA 
ORtCONT 

khmsylVania 

RH^OItUANO t 
SOUTH CAROLINA 
SOUTH OAKOTA* 

' TWUSv*N 
" UTAH J 
VERMONT 

tffRoiNiA ~ ; 

WASHINGTON* 
WiSTVtRG^U v 
V9ISCQN5tf*\ / 
WYOMING* 





51,131 



51,094 (W . , 
,991 (42) 

\ASt {9t 

T433 (15^ 
1,5«6'(ia> 

U19 (16) 
755 (49) 
14«! t33) 

1407^2* 

1470 f2U 
V» (36) 

t*57t taw 

, 1492 (3S) 
1494 * 19) 

75*.(S1)V 
1457 (30) 
1439 (*) 
£124 (2) 
1/23 (6)' 
1830 (5) 
1,079 (39) ~. 
' 1,254 431) 

1,3m" m . 

' U56 (22) ' 
154 (46) 
1451 /23) 
1/71 (6) 
1,057 l40) 
34*1 W 
T,305 (37) 
952 (44J 
Mil 447) 

j-r m m 

1431 {tot 
" 1470 (14) 
- £m {7} 
M*6 (34) ■ 
1,05$ i4l> 
* 527 (46) 
jm (47) 
MTU 17) 

, 1,429 «n 

1421 (24) 
J437 t3S> 
919.(43) 
J,974 '31 
(50} 

51,503 - 




1,6*3 (27) 
,1419 (30) -\ 
1436 (39} 
2490 at 
M?8 (13) 
W (24) 
1>7T ( 16} 
1/51 (19) 
991 (47J 
1,455 (3fl J 
£0?2 (M) # 
1,734 (2Q>/ # 
1^1* T 22) 
1450 (37) 
l,69S (25) 
1^64 (31): 
V6*(f7) 

913 (51)- 
1/23 (21) • 
Xtfl (5). 
X549 ^'2)* 
2475 (9) 
2497 (3}. 
1,301 (41) , 

1457 (33) 
T4«(29) 
1,7^9 (18) 
1416 m 
1479 

X055t(l0) 
1,297 (42) ' 

1494 (25) 

1458 (36) 
1,402 (35) 
Mil (43) 
1455 (8) 
1447 W4) 

1411 (33) 
t P W (44) 
♦ 970 (48) * 
M (50) 
1<716 (23V'- 

ton H2) 

1,535 (IS) 
1,325 (40) 
14V (*5) 
2473 H) 
* ' 969 (48) 

51,3*9 ' 



£ ' 525,000 



,W>rt«rieu< '0*#* 



^5W6ai?5)- 

Z162 (24} 
■ l/3^f*i) 

\ 0700 tef 

Z435 (14} 
" 34<i (27) 
, 1404 (15)" 
, 2454, (8) . 

1405 (46) 
■ 2437 (28) 
X539"(l3) ' 
: 24t7 (23) 
£033 (29| 
1462 (43) 
Z347 (19) 

/'WW (29) , 
2456 (17) 

t.ioitso). 1 ; ; 

Z150 f (25) 
. 3440 (4) „ . 
3,096 (2) 
W*>,(7) rf 
3459 (3) 

. 7. i/*o fan . 

1,935 (3*) 
2415 (21)' ^ , 
1,919 (31) 
1450 (4/) t 
Z017 n (i)> . 

1/45 (40) 
. ri 3»656 (1)"" . 
243? (20) 
1.94T(33) 
1/75 (3gU^ 

ot 630 (t1) 

&957T32) : 
W ^.(42)T 
* J ,155 (49) , w 

1,213 (4$)^ 

2414 (23} 
^4f*3,(i0) 
, 2455 (19) 
" 1407 (44) 

t?M2 (45) . 

3426/5) 
' 1465 (51)* 

52,409 



t 



533,000 r 
*5O,0OO £ 

' 3453 (22) 
^T ..2474 f33i" 

2454 (35) 
« ' "^445 (51 

'3452 (17) 

3405 (itf) 
. V» 0) 

1465 («:) 
; 3465 (24) 
" 3,193 (301 

X&7 (31) 
Z121 (43} 
it27 (29) 
Z973 (29) 
y,145 (21) 

J4HT.W" 
31465 (13> 
A014 (8) 
4499 (?) 
'W»,(10) 
'4454 (3) 
&iJ04(3P) 
1451.(37) 
X273 («) 
245^(32) 
1432(46) 
4,173 (41) 

3406 (M) 
3421 (40) 
5421 (1) 
3417 (25) 

244a m 

2455 (34) 
Wt (38) 
V44 (6) 

' 3473(23) 
3^57(12) 

* %am (10) 

1^3 (49) 
( M 1402 (49) 
MM <50) 

tm (3) 

3,132 (7) 
3/442 (14) 
£125 (42) 
2471 (44) 
4,175 (4) 
14*0 (ti) 

53*368 



550,000 I 

4455 (fi2) 
4493 (28) 
4/26 (20} 
4475 (6) 

. , ■ woo; 

2402 (45) 
■ 44«.(21) M 

I,*35 (12) 
. 4433 (25) f 

3491 (36) 
^, 3^(43)j 

4445 (33) 

wit {&< 

4,257 t29) 

4,514 (19) ' 
6^)72 (fi) # 
7,047 A 
.\ 4*152 («F 
• ^ 7/Ot (3) 

3^7^38) ; 

4,957 tt*); 

4,400 (261 

%m (46) ' 

% 3^434 (40) ^ 
> ' 1^(14)^ 
4496 (27) 

. T 10^135 t» 
» 5436(13) 
3413 (37) 
. 3,971 (34; 

4457 (9) 
- 4410(31) 
- S,924 (4 1) 
\ 5^064 (16) 
2453 (47) 

* 1,972 m 

1,944 t$0) 
4495 (32) 
4465 |7> 
<4i*(24) 
f 2462 'M) 
* 3423(42) 
7,829 f2) 
143) (SJ 

S3484 



(3^- 
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35* 
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COPY AVAILSBlf 



3 acmiwt '^SfeM(a55p^^ « 




rat geui ttoatn wtf (gq_,« hot rot wwrum 



APPLICATION FOR A SOCIAL SECUAIH MJMEfl • 
tOi Italic****! of Lwt CoH) 

v l*tWtii*« FwwtW*' On TKtt I* COffFIPEHTUlr > 



■ Oo tot |* r*»f *tovt *#*ei 



J 



fiat ^ucc 

tOtl *UL UH »« W€ 
Oft iWMNf U 



***** AtjCi. 

»A«f 01*** 
fOt At UftTH 



Of 

llftTH 



fA?*tf »*1 #VWL HAH* (tt^Hf W . 



38 

2 



0AM 0* . 



toy* Hi 

n el 



toy • COUM Qft ftACf 
*»iTt **c*o ai)*fft 



■< 



0OH-r *** 



HAVft TOtl f Tf ft ftf *Oftf **#UflO 

»>o* oft Mao * wcfAt iicufttft. ■s^ *o f»* 
ftjuuiOAO. Oft tai *ccoowt wmiftftwi Q «pi fj ■ 



. — .n n ci 

J? LI J - 



TOVft 

MlUffO 
AOOftttt 



** ** ** * m* J«*», *a Ih 



TfttAWftT 01*Afttn*;*f lit 



3 



3a 



^ y 

**** fOllft ntHKUl f&+!*+r77Z4* 



TOUCDU*L1Tt0&L|. W (Tlkjt ' 



ERLC 



Your: social security number is an important number that will never chang 
Today i/t is" used in many ways* Among them ar£ the following: 



- When you apply for any k1n<Lof license. 
When you buy or s^ll property. ^ 
When, you open a bank account, W 
When ^ou file an income ta}( ret^n, ; 
Wb^n you register at a college* 
en you apply for-^ loan, " 




If you do not already have^a social security number and the social s t ecur 
identiflcatioru card, apply" for one NOW. Tlje process takes* time and must 
done 1n persoa* You will colhpjete the ap"(Jl icatfon form shown above. 8e 
sure you haVe all the necessary information ahd proof gf birth. Contact 
loc^l soqial security office to obtain^ the Forni SS-5 necessary. 



ity 
be 

your 



Studftnt ActivKy She«t U 
Taxftt 



3L 



4* 



THE. W 

■ .... t 



S BEST COPY AVAILABLE 



W-4 



(ftw, Xuf, 1972} 
«**WMt M m ** 5*fW 



TyO* or print you/ fuJl fl**fi* 



Employee's Withholding Allowance Certificate 

- (Thto ctrttffcitJi it far tnwnm tut >wtthftoWnf twrpoafcx 
ggiy; j* rtmato in ff<ct until you cftwtft ft) 



Horn* 44am <ffumMr and ttrwtV-rurtl routi) 



City or town, Sttta *<*d IIP co*» 



□ SingU ^ Q MtrrfKf * 

{« m*rH*d buC JMftfly tMtnrt«t * 

vnpm Mock.) ^ 



1 Totit mjmder ol allowances you an> ctaming , 



2 Additional iffigugt. any yog **nfr deducted frorfi aacfr o*y f*j vouf tmojovgf ayffrti! 



my ktn4^HK34|« o*<i*f* in* rtumotr of wtih fuming **iwjtnn*** dumta on nr* ctrti Ileal* j o m fM « y d th* 



15- 



$$$$ 



1 Central numotr 



2 Emtfw'i Stati rtuotbii 




J Empioytr'ft nami. iddrti** irvj 2fp codi 

* * 


□ □. 0 


■ -I 1 

- ' \-v • / ■ ■ 


7 Emtior** a td*ttifk*tkn Atmtar 




12 Wt|tt.tipMtfc«r«ft*»*autt0a 




/\ . . ■ - •* 


- 1? fripJoytt'i nama (lint middlVUtt) 
t 




1 


11 ncA up* * 


/ ' , - * ■ 

*i 1 

-. l' Employ**'* •ddrtss *nd 2IP cod*. 




Wage and Tatf Statement *■ ".' ^*7«^^^-«*^m^«^ ; 



Form W— 2 



Tills 4n/omiatbft it being furtuinad lo tti* Intamtl Atv*nui ftrvic*. 



'a- 



' U*S* Individual Income Tax Return 



Us* 
IRS 
Libtt 

pft4tt 

prim 



low lint ia4 imtul Lit writ HtuiA. ilv> |i»t tpcutt i mm* tnd *MulJ 



Lett nam* 



Fmtdt *Wrro ito/mfrft wvd tttML i*tiaijiftt iwUfltat «r n/tt( r»uM* 



cj&> te*e « pott orttwf sttti *«l zip t*it 



Oo you wtot !l to go to the PnsidtntUi Diction Cunpitgn Fund? 
tf toinMttww, dojft YOgcjooust want U to to to thij iund> 



Fifing Status 



1 
2 

Check Only 
One Box 3 

4 



Exemptions 





Yes 


u 




No, 
No 




Yes 



Hot*: Cnecfong Yes will 
not me/tit* you/ t»x 
or f+duce your fQ^njd* 



Tour jtoaei leeunty numMr 



3{kkjm'j toeiel murity no. 



Your occupation 



Spouft'i occupation 



^j^Smgie H ( for Privacy Act Notice it> We 5 o) Instrvcttone 

^arneg filing joint return (even tf only or* had income) ' 

Married filing separete return, if spouse is also fmng, give spouse's security number m the space 

name here ► 7 » •' 

satiotd. Enter ouififying name k> -j^*** ~ ~ °* ^ tf " ct>0 ' U t 



Married filing separete r 

above and entt\full narr 

Unmarried head oKftOus 



3a CD YourseJf 4 Li 55 or over 

AJwiy* check , . 

the box labeled 

Yourtaft Chack b Spouse* \| I 65 or over 

other 1 boxes if _ J^^^^^ 

they eoD^ c ^ w names of your dependent children who lived with you *V< 



□ 
□ 



Blind 
Blind 



£nttr number ol 
t boxti chtckad 
on U end b 



o 

? 

V 

5. 
* 

S 



1 d Other dependents: 

* U) fttat 


(I) fttJjlloftfJufr 1 


Jfttfttftl tiv*d 
iii f«ur 


(4) 014 

' 3730 or m* t ' 


(J> Out r*» prentfi m*j 
UiM *n*>Mll «t *e. 
p*fidtftt*l uibpcxtt 


i 





















6 Total number of exemptions claimed 



Cnttr number 
of cnitdrtn 
lifted 

Cnttr numbtr 
Of othtr 
dtPtndtntt 

Add numbtr* 
tntertd >n 
boxti above 



7 Wages* salaries, tips* aftd other employee compensation. (Attacn forma w-2, if you do not 
nave a W-2, seepage 7 obstructions) . . * * 



3 Interest tncomeVsee page 4 of instructions} 



Subtract line 
9b from 9a ► 



9a Dividends : 9b Exclusion 

T * (Set) peges*4 and 8 of Instructions) 

10 Adjusted gross income (add. Jm*s 7, 8, and 9c), If under $8*000, see Page 2 of Instructions 

*on "Earned fncome Credit," ff eligible, enter child's nam* ► 
'lla Credit for contributions to ca^nctdates for public office, I 
) £ut*r one naff of amount paid but do not enter more trtan 

$25 f$50 'f /oinf%returrTj>C5ee page 8 of Instructions) . . 1 na 



IF YOU WANT IRS TO FIGURE YOUR TA^ ( PLEASE STOP HERE ANO SIGN 8£L0W, 
b Total Federal income tax withheld (tf im* J »s larger frtan 
U7J0Q* see page 8 ot Instructions; 



c Earned Income - credit (from page 2 o/lnstructfona) 



/ 



{lb 



11c 



12 Total fadd lines IU* b, and c) * . 

^3 Tqx on the amount ori line 4^* (See Instructions for tine 13 on page 9, tnen find your tax in 
s tft* Tax Tables on pag« J4-2S.J 

14 If lirft 12 is larger than line 13, enter amount to be IKFUNOEO TO.XOU ► 

li IJjWe 13 js larger than line 12. enter BALANCE QUE* Attach check or money evatr Jor tuii amount 
p^bte to 'fnttrnil Revenue Strvce " Write socijj security numoer on chtck Qr^m onty o f 4tr ^ 



9c 



10 



12 



13 



14 



15 



unotf ptnti^tt ol 3tfwfy! ■ StCiiTJ fnat ■ neve iTImlriSo InTi Fetum. ntivOin^ it company"^ sZ^tOuIti jno ttettmentt. eno lo :n> ^*tt 
ol my M^cvtfieoae eno oiiief, A >* uut, co^tc^ a no comoi^te. Otcieretton of jrtperrr ^otber tn)n lexOeyeo R i be$«o on eii .nfoimet^ of 
wfiicti prtpa'tr net eny knowietfgt* 



vovr ucetun 

* " 

-Paid 
Prepays 
tnformatipn 



oett 



S>xi|« * ii totturt nt tttfnf rtifttiT 30TN mvil iiin rrt* i »nir ant mo ,.icp*t 



Pre Pt fir'i 
^ eigne turr 



► 



Prtpertr'e. tociei ttctrnty no. 



Cneck >f stir 
tmpfoytd* ^ 



fnnf>'i nernt {or yours ^ 
if itit^motOyto», , K- 



I a« NO. > 



t Dett ° |V 



4 



I 



Form X040A 



jc 



J.« ^/Vy\7 r\a?#ifl*'J 
nttmil fwmu r Swim 



$ 1U4U U.S. Individual income TaxVRetura * 

for Pttvjey to fldtita, no Psqt } of Instructions 1 <m **o«w£ » 



or clMt tu rur brtiflOi«t 



, »71 «m*S 



. tl 



priW 









bamt rtdlw l*nwfr«f utf iu#*t, iKlitdnSf jptrfRMt rtn*6^w rwr^ roue*) 

- 


Spouse't sodaJ a*cum> no, 


* 


Ybttr occupation f 



Do yOtf warn U tojo*to tfie Pr*s»d*nhd Ejegigfl Campujfl fuatt? 
II ffuht rttum, dots your spouse *int It S~|o lb ttjirhiad? , , 











No 










NO 



HetK CftfCJuntf rt* ma 
not Increase your tax 
reduce yo<*' ftft/nd 



Spout's occupation 



Filing Status 

Check only 
one box. y 



Exempticps 

Always th«Jt 
tftt bo* dotted 
rourwif. 
Cbecx othtf 
txn« if tftir 

lOpty 



Intope 



Pitts* iftttti , 
Copy B of your 
Form* W-2 trtrt* 

If you do not 1ttv* 

I W-2.S0I 

oi|e $of 

Instruettorts. 



Pteise 
itticti cheek 
or money 
order htrtp 



Adjoftments 
to Ineoae 



Adjusted 
Grow Income 



Single - i « ' t 

Married frfing joint return (even if onty^ne had incomt) 

Married filing separate return, if spouse is also filing, give Rouse's social security number 

jn \ht space above and enter full narrfe here ..,.~...J. ~ — 

' Unmarried head of household. Enter qualifying name^ .1 Sat pap tftstroctioes. 

Qualifying widower) with dagegdant child (Year spouse died ► 19 ). Ste pegs 6 of Instructions , 



□ 



65 or Over 



U I | Yourself 

b 1 I Spouse I I 6£or o$ef 

c First names pf your dependent children who Jived with you ► •** 



□ 
□ 



Blind 
Stind 



} 



Errtjtr number of 
box** checked 
on 6t *nd b 



d Other dependents: 


(2) (UUbontoltf 




t4> Old dff*atf* 


li> Old m prwttf* 


















£ : 





£M*f rorflo* 
of chikirtn 
listed 

^&tt«f numbtr 
of OUWf 



7 Total number of ejtempfcorts claimed 



Add numbtra 
•nterad in 
box*t ibovt ^ 



10a £wf(atort.- 



* Wages, salaries, tips, and otner employee compensation 

9^ Interest Income {It over $40Q> attach Schedule 8) . .... 

10a Dtvidtnds Of over$40O, attach ScnedWe 3^ „ 

10c Subtract line 10b from line 10a ^ \ 

11 State and local income tax refunds (does not app/y. 

unjess r^t^rid t% far year you itemized deductions) . v 

12 Alimony recefved ... . # 

13 Business income or (loss) (attacn Schedule C) . . / / 

U Capital gain or (toss) (attacn Scftedu/e 0) * / 

15 foibie pirt of caoitii gtin distributions not rtporttd on ScMduit 0 (sat W 9 of Kittructiofts) , 
IS * Net gam or (loss) from Supplemental Schedule of Gams and 

Losses (»mcb form 4797) * * * 

17 fully taxable penuone and annuities not reported on Schedule E ...... . 

IZ Pensions, annuities, Vents, Royalties, partnerships* ^ 

' 1 estates or trusts, etc fattacS) ScAedufe £) . , 

1) farm income or (loss) {*tt*ch Scnedufe F) . -.>.... r . r 

20- Other income (state nirurt tnd sotirtf— see pigt^lO of-lftstructioni) ► 



21 Totaf income Adtf ""as 8 9 a"d 10c through 20 




10e 



U 



12 



13 



14 



16 



16 



17 



18 



19 



20 



22 Moving expenae (attack F o/m 3903) 

23 Employee bus*n#ss expenses /attach Form 2106) 

24 Payments to an IPA («« page 10 of Instructions) 

25 Payments to a Kcogh (H R.^10) retirement plan 

2$ ^tere^t Penalty *due to early withdrawal d* ^avpngs 

27 Alimony paid (sti ptfi 10 of Instrucbons) / 

2g Tot if idjuitmtnts. Add lines 22 through 27 





22 






23 






24 






25 


■ 




» 25 







'27 






*,. ► 



21 



29 Subtract line 28 from doe 21 

30 DrsabfJfty *ncome eifClusion^/arftcD form 2&40) \ . * * *. . . . 

31 Adjusted gross Income. Subtract line 30 from tine 29. if th'S fine Is fest than 
tadDQ, see page 2 of instruct/ons, \t you wa/\ygS tr^ ^gurt your tax, see page A 

-0,f Instructions , ■ * V7 \ » ► 

— ^ : «o — F n " ; ; 



CD 




fbrm i04o ans> 



form 1040 (I978T 



Tax 

Cfl Dtps* 

tation 



ERIC 



32 Amount'lrom lino 31 , , , , 

33 If you do not rtomne deductions, enter zero , , ,, f * , \ 

llyou rtemiii.wmpliUSditduM^ , . , ) 

Caution; if you he*e unearned income and can 5a claimed as a dependent on your 
parents return, check here ► ^ and sea page 11 of the instructions. Also tea page 11 
of the Instructions if: t 

e You are marred fi/mg a separate return and your spouse itemizes deductions, OR 

• You file Form 4563, Off 

• You are a duel.status atten. 

34 Subtract line 33 from Irna 32, Use the amount on Una 34 to find your tax from the Tax 

Tables or to figure your tax on Schedule TC, Part I ; 

Use Schedule TC, Part J, and the Tax Rata Schedules ONLY tf» 

e The amount on ;jne34<smore than $20,000 ($40,000 if yew checked FtHng Statue 
Box 2 or $1 OR - F 

• Too have more exemptions than those covered j/# the Tax Tab/a for /our ififn^ 
status, OR * 

e You use any of trre ce f o_£ gu-to fljura your tax; Schedule 0, Schedule 0, or Form 
4726, 

Otherwise, you MUST use the Tax Tebles to find your tax. 

35 Tax, Enter tax hare and checVfrtrom Q Tax Tables or Q Schedule TC 

U Additional taxes, <S*a ptgt XI of IftstructtortL) Enter total and check If from Q ? om 4970 t . i 

H Form 4972. Q Form 5544, Q Form 5405, or Q Section 72(m)(5> penalty tax , , , J 




37 Total, Add line* 35 and 36 



Credit* 



3B Credit 'or contributions to candidates for public office 

39 Credit tor the elderly (attach Schedules RoUtf*) . , . . 

40 Credit for child and dependent care expanses {rwmu+l 

41 Investment credit (attach Form 3453) , 

42 Foreign tax credit fertach form 1116) \ . . r 

43 Work Incantrvt (WIN) Credit (attacA form 4374) .... 

44 New job* credrt (attach form 5884) 

45 Residential energy credits (»« n^ATu^h - 
U Total credits* Add Hnej 38 though 45 , ; . / 



) 



Otter 
Tax** 



fayowwtt* 

Attach 
forms 
tf-EG,*nd 
W-2P 
to ftont* 



Rafaint 
or Qua 



17 Balance Subtract ime 46 from \\n% 37 and e"t'er drfferyce (but not less than zero) ► 47 



38 






33 












41 






42 






43 






44 






■45 







4a Salf-amploymerrt tax (attach Schedule S£) . . , \ , 

49 Minimum tax Check here ► Q and attach Form 4625 

50 Tax from recomputing prior-year Investment crtcSt (attach^orm 4255) t , a , , * J 

51 Soaafsecunty (HCA) tax on tip income not reported to employer lattach- form 4137) , 

52 Uncolfected employee RCA and RRTA tax on tips f/jeom form , i , .' 

53 Tax on an IRA /attach Form 5329) ^ . / . \ 

54 Total t ax. Add 1Sn es 47 through 53 . yf ■ ~ 



55 Total Federal income tax withheld 
95 1978 estimated tax payments and credit from 1977 return . 
57 Earned income credit Jf Jine 31 u under $8,000, see page 2 

of Instructions* U Uljib^ inter eWt nam ► v 

5* Amdurtt paid with Fonn 4868 , , . , ... . y \ ' .... * 

59 Excess F1CA and RRTA tax withheld (two or moca employers) 

60 Credit for federal tax on special fueta and ojli (for£*4?Jff) 1 

61 Regulates* Investment Company credit (attach form 2439) 



S7 



58 



60 



«1 



32 




38 



37 



49 



50 



51 



52 



53 



62 ToUL Add K^** 55 through 61 



s 
s 
c 



S3 If Una 62 is larger than Una 54, enter amount OVERPAID > 

64 Amount of line 63 to be REFUNDED TO YOU ■ > 

£5 Amount of line 63 to be credited on 1979 estimated tax. > I 65 1 ! 

6$ If line 54 rs larger than (foe 62, enterBAUNCC'OUL AttitH chert or mow drdtr for full amount 
W^tKi to Hntirrnl Rmrw^ Sarvtc*/ WnU jwr Wat ifcufity pmbtr oft chKk monf/ ordir . . ► 
<Ch«clr^ n <l Form mo C&IOH ts ittechio*. S*e pjft H of mstrucbom.) > * 
: — I — « — i 1 r— — 



66 



p 'tt 2 j 





kfMNr»Ma» <rnJ &«n»*. tt i trw», wmct^na com^fe- Oie^rttvw or pf*t»*t** <oth»r (Am tuptr«o ^&f**s on m*orm*tion of «nj«n prfpw 
hit Any KA0*H*defc, ^S- ■ 1 1 ■ . ^ , . 1 * 

X 



nrour ti ana turt 



Paid 
Preparer's 

Information 



Prep*rtr's 
Signitura 



► 



Oat» 



Prtparefs socut tacunty no. 



Check if rf 
tmp4oyed ► 



rf ulf-fPpHytd)* 
•tfOrtti «nd DP code 



Ut HO. > 



Oil* 



_ tuoent Activity $h#«t *7 



C 



Taxpayers who itemize their deductions cart evaluate their returns to determine 
the possibilities of an audit. 

The chart below shows average deductions for taxpayers in "five income brackets 
and the totaT"percentage of income claimed as deductions. 
Taxpayers who have deductions larger than the "average" shown may be chosen 
for audit and need to be certain they can substantiate each deduction. 
Study the chart and answer the questions which follow. - 



Adjusted / 
Gross Income 



Contributions 
i £ 



Interest Medtcal 
Payments 'Taxes ^_ Expenses 



Total as a 
Percentage 
of Income 



$15,000-$20,000 t 
$20,000- $25, ooe 
t25,O00 : t30,000 
$30,000-450,000 
$50,000-$100,000 

' » ' . — ■ 



$472 
542 
646 
339 
5 



$1,690 
L836 
1,977 
2,366 
3,954 



$1,503 
1,869 
2,262 
3,050 
5,383 



$586 
£(87 

mi 

*523 
700 



251 

22 

20 

19 

19 



1.' Oiscuss the types of items which might be included in each of the categories 
shown: Contributions , Interest Payments, Taxes, and Medical Expenses. 



2. Oetermlne which income brackets the following amounts might cause the return 
to beaudited: 

. Contributions: $1000 * 1 

■ Interest 2000 

Taxes 2000 

Medical 500 . 



4 



_ ,* _ 



3. Use the percentage figures to determine the' total a'taxpayer with an adjusted 
gross Incprpe of 525,000 Gould expect to be able to cjalm without an audit.. 



ERIC 



4. Compute the dollar amount of deductions for a taxpayer with an adjusted 
gross income of -$43,000. 

¥ 

5. Oiscuss the reasons such a. chart can be used as a guide .only., . 
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Sttftnt Activity ftttt ft 
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Avoid 



WORDS 




Twenty of the "Passwords 11 you learned irt An Offer You Can*t Avoid appear below, 
See if you ran find them. 




i. 

4. 

5; 
7. 

8. 

9. 
11. 
12. 

13, 
15. 

16. 
19. 



ACROSS 

"single," etc. (two words)^ " 1, 

adjusted gross jncome ?, 
money earned 3, 
tax on goods and services 6, 
(two words) 7, 
required payment in U.S. * 10, 
tax form for itemizing deductions S. 

tax for finding tax due 17, 

statement intended to deceive 13, 
tax on real estate 
standard deduction for taxpayer 
and dependents P 
deductions not meeting requirements 
audit selected at random 



DOWN 

Federal insurance Contributions Act' 

Enrolled" * one who has passed exam 

Direct deduction from taxes 
Certiffed Public Accountant 

Social £ ^^yroll tax 

itemized amounts deducted from income 

one who completes tpx return for someone 

wage and tax statement 

fprm used to apply for social security 

number 



\ 



StuMnt Activity Shm '9 
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NOW THAT YOO HAVE COMPLETED THE ACTIVITIES IN THE TAXES PAL, 
*YOU SHOULD BE ABLE TO: 

J, Define the passwords. 

2, Know the principal reason for taxes. 

3, Know four reasons for tax penalties. 

4, Describe Income, property, sales, user and social security taxes. 

5, Calculate the dollar amount of tax, 

6, Calculate the tax rate, 

7, Calculate the amount of property tax owed by an individual, 

8, Calculate social security deductions, 

9, Identify examples of proportional, Progressive & regressive taxes/ 

10/ Distinguish between & fill out forms 1040, KWOA, SS-5/ W-2, IM & W-4E. 

11. Use given Information to see whether a person should file a tax return 
and/or Itemize deductions* 

12. Identify examples of deductions. 

t 13, Use given ^formation to calculate the numDer & type of deductions. , 
1A. Calculate a persons's tax liat&ilty, f 

15. use given information to figure the amount of Personal Income tax owed* 

16. Identify sources of tax help. 

17. Identify good! bad features of different tatf help sources.- 

18. Identify reasons for tax oudlts. 

- y 

19. Know the length, of time individuals should keep their tax records for 
possible audit. 
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film guide-. f ! 
Taxes: Why We Have Them 

Will Rortfccn £eauw civilization tb &zcom& a "tax-fczz" * 
man. Stumbling into a gkoAt torn, kz mzztA Akotgun toting 
Holly TxavZA6. Skz zxptaAJU kow itdvuil, *tcute t and local 
taxu uionk* Whilz Holly admit* thzAZ aAZ pioblzmb in thz. . 
6y&tzm t 6kz Jju>i6t6 that taxpayvu muAt kzoJUlzz that bZAvitzk 
don't come fazz. IV & up. to to dzcidz qua piio*iitizA> 

As you watch* this film, or when it is completed, answer the f ol - - 
1 owi ng ques tions : , ; - % ' 

1, Name _five services paid for by taxes* 



List the three levels of government. What kinds 
of taxes does each have? What kinds of services 
does each provide? 



3, Define and describe progressive and regressive 
taxes, f^me the advantages and disadvantages 
of each. Why do we have both types of taxes? 



Do all taxes go directly into services for citizens? 
Why? 
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THE BUDGET DOLLAR 



WHERE IT GA.ME FROM 



INDIVIDUAL INCOME'TAXES , 434 
SOCIAL INSURANCE RECEIPTS 304 
CORPORATION INCOME TAXES 134 



BORROWING 
OTHER 

EXCISE TAXES 



WHERE 'IT WENT 



.'54 
54 
44 





D,mECT BENEFITS TO INDIVIDUALS , 394 
NATIONAL DEFENSE * * ' 244 

GRANTS TO STATES & LOCALITIES 164 
OTH£fl FEDERAL OPERATIONS 124 
NET INTEREST I 94 



EMC 



Trtnspmncy tfutftt* « 
Tax ft 



so 



47 





FAILURE TO FILE : 



FAILURE TQ PAY-* 



FRAUD : 



25% 



5 0 % 




J*. 



HERLA TAX, 

THERE A TAX, - 
EVERYWHERE A TAX 



1 



i 



PRCfE&TY TAX, 




7 



■ s 



f ERIC .v 



S '2 ' 




b 



C\I V Kl <l » • • v.". w.v.v.v.'.v. v.v^C-H 

VP W w * ■ ■ ■ a_a a a a B ■ ■ ■ a a ■■■■■■■ a a a a ■* 

' • ■ ■ a a a a ■ ■ ■ «Ji ■ ■ a a a a a | 

■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ a a ^ a a a a a a a ■ aaaaaaaaaaaaaaaaaaaaaaaaa a a 4 a a a a 
a a a a a a a a a a ■ a a,a a a a a a a a*a aaaajaaaaaaaaaaaaaaaaa a a a a a a a a a a i 
a a a a a a a a aa aaaaaaaaa a*a a a a a a fTa aaaaaaaaaaaaaa'aaaafataaaa a a 



SALEStAND USE TAX, 



a § a *a a a a a a a a aaaaaaaaaaaaaaaaaaa* a a a a a t 
1 a*a a a a a a ci aaaaaaaaaaaaa a* a aaafataaaa a a 
a,a_a a a a a mjb a -a ■ ■ a a a a a a a a a a a a a a a ■ mm a a a a a a 
* • aaataaaaaaaaaaaaaaaaaaaaa a a 

INTANGIBLE PERSONAL PROPERTY TAX !.WJ.V.V.V.W,V 



\X AD VALOl£M TAX ON REAL PROPERTY 

mm 
m 

AD VALOREM TAX ON TANGIBLE | p UEl *j 



W.V 



■VilA'/i'iV/ 

La a 1 a a a ■ 

RACING TAXES, I vXvX\y> 

BBBBT n v * m m l^^^^^^^^l^B^* J a ^^ a ^ a 

fWWft'W^ F^H«NG^HuVmNaL»CENSES%W 
AS\V"V.\V.\V.V7!'W.V.V.V^^ 



PERSONAL PROPERTY 



■w a a 
• a a ■ : 



a a 

■ • ■ *Z m a ■ 
a a a a a a ■ 



a t a a 



.-.-t-.w 



a ji * 



- a a a a ■ mm _ _ ___________ 

a a a a a a a a a tfaaaaaaaaaaa aTPi 
laaaaaaaaaaaaaaaaaaaaaaa 
- _ _ ------ -Jp a a a a a a_a aaaaaaaaaaaaaaau 

a-_a a a a a a a aaaa aaaaaiaaaaaaaaaaaaaaaaa 
a a a a r a a Pi aaaaaaaaaaaaaa'aaaaa*aaa_ 
ana a-a>a a a a a a a a a a,a a a a a a> a a a a a a a a a a a a a ■ 
aaaaaaaaaaaaaaaaaaa at aaaaaaaaaaaa 



COMMERCIAL ftOAD TAX fc.V.VaVV 
^ \m_m m a_a~i_a_t 

DRIVERS LICENSE 



1 a a a -i a a 
■■ ■-• ■ ■ 

\v.%y 

V.V • 



— — — — v — — — — — — — — — W — — — — — V — — — — — — — — — — — — .J K— Pt — — . «p _ 

a a ^ a a ■ ■ • a a a a a a a a a a a a * a a a a a a a a a a a n^Aivwru^i - i« fl in!«fXfc aV"-" 
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a a a a a a a a^a a.a aaaaaaaaaaaaaaaataraaa *" ,taFTV ™ "wrmvitw« aak - a ■ a a 



a 1 a a a a 

/.ViW.V.%! 

y.v.w. B .;.v 

f/ a a a a a a a a a 
V I a a a a a a a 1 



%Vl 

w.v.v.v.\ 

a a a a a a .a a mf 
1 a a, a a a a a a a 
aaaaaaaaaaaa 




a a 



a a a a a a a a i a a a ■ a ,a a a a a a a a a a a a ■ a a a a a a . 

■\\\\\^%v.v.\^,a^/A\\\v.v. B .\\v- ■ r-w 

KdvXvXv.V BEVERApE TAXES AND.LICENSES L%«Si} 



1 *^a a a a _ _ _ _ 

a* a^a aaaaaaaa 
.a a>a a a a- a a a- a' 
*i «•« a a a a a.a a *_ 
a a B\a a-a a I ■' ■"■ 

a a 4 a a a ■ a a«a^L 
a a a a a.a a a a • a l 
a a a a a a,a a a a aj 
iaaaaataaa* 
a 11 a a a a a ■ a 
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a a ■ 
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CIGARETTE TAX 



ViW.v.-r. 
■V.V.V.-* 

a a a; a a a 



aaajaaaaaal — 
.a a mm a a a a aoa a^ 
" a a a a a.a a • f ■ al 

a^a * a a a ^a , ■ 
■ ^a a a a a 



DOCUMENTARY STAMP TAX l"«"Sf! 

DOCUMENTARY SURTAX'!/! 

■ 1 



^^^^^^^ CITRUS TAX 

~ J B— — ^ — B —-M H 

OCCUPATIONAL LICENSE TAX AND FEES 



■■■*KvIvIW COBPOflfATION INCOME TAX ft 
_Ja aiaaaaaaa 

a^i a a\ a a a) a B a a> a\\\\ B ^** ::iB ^ BB ^ BB ^ BB ^ BB ^ B *^ l ^ B1111111 

■*7bVXvIvIVb\Vb FLORIDA UNEMPLOYMENT 
- n -a a 
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(under 65} 



$.2,9 5*0 




Cover 65} 
-" • 

$3,700 




(both ;lpouses . 
fifing separate 
- returns} 

. -$750 * ' 



er|o 




{both' spfqyses 
under &§} 



$4/700 



Tranipartncy rtmar #7 
Tam 




Cone 1 over 65} 



$5,450 




m * 




tbotK 



,<JVer 65} 



* $6,,200 
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Use 
IRS 



Witt; 

Jttittt 
wtw>e* 



Qipultnifit of l*t T/inufy—HnltfMl Rfvtnu* S«vit* 

,U,S, Individual Income Tar Return 



i 



T»ut1irtt frto i ft ii i*l (if jffinl rtfyrn, tlu en** tpout* t n*mt tnd iiftbtiJ 



Latl nam* 



Q&M- < ******* tftvADtr t&fl *tr**t. tA^udiA^ iPtaro*fil numfri. m rgttl ffrytaf 



City t i**n or pwi suit tmJ UP corit 



► Do you w*tf $1 to go to the Prwtdtntitl Eiectlon<tmpar(fl Fund? 
tf wt return, dot* 'kout spouse want ij to go to this fund* 



Check Only 
One <6ox • 



Exemptions 



1 



jVes 



I* 





No 




No 



.Not*: Cneek/ng *»" 



riot jncreaje 

Or *tCUC* 



*e' ytfOr ta±^r . 

your rtfyftd \ 



four tatiar ttedrtty number 



Spow* tonal ttturrty no. 



Your occupation 



,S penile'* occupation 



for Pricey Act jjotiee* see page 5 of Instructions 



Marrted fllirj^jowR return (evert if orriyonc had income) * 

Mimed filing separate return! if sPOus&Is at*o.f*hng, give spouse-'s 'sooal security number in the space 
above'and enter full name Here ► ,/„,.>;„.,*,,.,", ;„^„,*.. - * ^ 



Up married* 'head of household. Enter ouafijviog name ^ 



65 or 



^ver 



5a I I Yourself 

Alweyi chee* 

the box labeled L 

Yourself, Check *b l^J Spo«se v . « [_> 53 orover 

other bom if . . Lij L 1 , r # * _ 

they apply, c Rr5t names of your dependent children who lived wrth you 




d Other dependents; 

] _ ■ U) fttmt / 
^ ■ ' 


ID htiAiuthfp- 


0) ftvmbtr c* 










- * 












Stt page It ol Instjuctioru. 



Eriier number of- 
p. boia-Tcnecked 
on 5a 'and b 



Enter number 
» of children 
hsieo 



■7 Wages, salaries, tips, amjother.^mfrtoyee compensation/ (Attach forms W~2> Hyqu do net 
^ have a w~2, see page 4 7 o( Instructions) ♦ . . ' 



* i 



id*** T ~ 



tfit't tuPport' / | 



6 Total number of exemptions claimed 



tnftr number 
ot other ' 
oe pendents 



Add numoerj 
^erweretffn ' , 
"bom above 



S^ntereit income (see page 4 of Inductions) 
9a Dividends :.,:._-^ v ,.^ 



^ A ' * t Subtract fine * 

v ,.^ '9b Ejtdusjon *~ 9bfrtfm9a^ 

. , " {See parfes vfraij'd S o/ rnstructtOns> 

10 Adjusted gross, income (afld Imes 7, ^; 3Wt)fty^ ^ uSder WOOOf see Page. 2 or* instructionr 

' on "tTarned Income C/edit^ "'If eligible^ertftr child's name ► ; ,^ 

II* Credit for contnbutiortsMo canajdates for Public office, j I * r { * 

4 tTnfe'r one-ftat// of amount paid but da not enter more than ' 

S25 f$50 f*' joint return). C$ee Page STot Instructions) . 1 ! : L 

, IF YOU WANT IRS TO^IGORE YOUft TAX, PLEASE STOP HERE AND SIGN BELOW,, 
b Toiaf Federal in&ome tax withheld -(it Une 7 t$ larger than * 
$l7*7QQ t see page,6 o/-fnstryctions). . 



c tlarned income credit (from page 2o/ instructions) ;i, . . ■> 



lib 


■ ■ • ' 




lie 




* 1 





12 Total (sdd Unes lia, 6, e*d C) 

13 Tai on^the aftiouni on ime, 10. {See inS/ru^tjonJ?/or Jine 13 on Page 9, then //nd your tax rn 
ttojat Tables on pages 14-2,5.). w , , ( 

14 ifJine 12 is larger than line 1^3, ejBr amount to be REFUNDED TO YOU > 

15^ If frne IZ, (S larger^fian tine 12.*n"r EACaNCE DjJE,Attachcneckot^ioney' order for full amount 
* payable to ''Internal Revenue Service " Write soajH **cu h nt> opmber on e hftCk^r money orde* ■ p> 



9c 



lb 



12. 



13 



14 



j3 



oncer pjrpjtie* Of £>erpo^ ' I declare* [hit ■ nave examinee ffut re:^rn fViiud.mt ^dm^nyinj^icne^uiet 3 
0* frjf iftowJedge andvoeiief Jt it trur correct, aA tomPiete* Declaration ot Prepa*«r*otli«r/7nift taJWyet 
wh»cri (Roarer hat any khowtejJge. ^ • / 

k : ■ . : ' - ^ ■ >r ; 

^ Tour tognature 1 Oatt t F t 



and ttatemerjtt, and 10 \t\e bett s* 
j *t oatea on an »rffOrmat«wi 01 

7>! 



/i 



fOiftliy BOTH raeti UlKtun i «mf or* nttf jftwm* 



ra,g j signature ^ * 

Preparers t '-= — : — ■ j— 

I Ftrmt name (or Youft, k. 



Preparer" fiocujUeci^rrty no w t -fihrtk }{ Hit- 

■ * ■ * -■ t j'*mptoy**r ^'=^- 



EJ. NO .1 




U.S. Individual income Tax Return 



for Prfwet Ait -Notice, jw pij« 3 a) trutnieuJw-l f« m* mi )inti»f» i-Dte'tmw/ 3! 



of otttf Ui rf*r bt(in«iA( 



0» i 
fftS ^ 
Wkl 
Other* 


Your tirtf 


tfrd IlkftJtl (lf,JfllAt fttltfn, IJU fm I fttm* *fW! rftlltlO 






rtdttft CftuffMr M<j ttfttt. iwltf i*| tttTntfll num*W, q< full J rouUr 




P-eue 

pnnl 
Vlyptv 












of pot{ *fl*i* Slid- <Atf ZIP u4i * 







► 



If jotftt retting doetrfur spouse wml Si to tha toad? 



Filing Status 

Check otiJy * 
op box. 



fxpaptions 

'AJwtys check 
trie bat labeled 
YourwIL 
Chec* other 
boies if they 
*PPl* \_, 



income 

Keasi Attach 
Copy B of your 
forms W-2 hen. 

If you do not have 
* w-2. see 
M* S Ol 

instructions 



1 attach chick 
or money 
orte/ bare. 



Adjustments 
to Income r 



ERJC Witiste4^ 
H«fan ^ress income^ 




yes 



Yes 



19 



Your «octtl Mcumy fiumbtr 



SpouM's soda) 



seomtyj 



Your occupation 



No 



No 



, not ' inert*** your tax 
or fducs yo</r refund. 



SpouWS occupation 



filtng joint return (even if only one had income) 
amed filing separate return. If spouse is alsofifirig, give spouse's social secqnty number 

pace above and enter full, nerry) here ►^..„ i ^ 

ed held of household. Enter qualifying name .V , See peg* 6 of JftstrudJOfts, 

wtdow(er) wrth dependent cfrfl^year sgovse d«ed ► W \ )1 Set m* S of Instructions, 




yourself ; 

Spouse - I I 65 or over 

f c First nomesof your dependent children who Jived vjpth you ► - 




□ 



ennd 



d Other dependents: 


(Z> RtittiomiiiP 
L. 


(31 Humtet flf 


of S7S0 molt? 


£5) OJd ir*9 pwwtt 




> 














r 





7 Total number of exemptions claimed 



Eftttf number of 
boxes ehtcktd 
on ft* and b 

Emtf number, 
of children 
fistsd 

Enter ntimber 
^of oth*r r 
'dependents 

Add numbers 
emtffd in 
boies above ► 



S Wages, planes, tips, en4 other empjpyee compensation- 

i Interest income Qt over $400, attach Schedule $J f 

10a Ofvrdends (IS over $400, attach Sehetfjj^e ^> 10b Excluuoft, 

-10c Subtract line l£>b from line 10a * * * * * * 

U State and local income tax refunds (does nol apply 

anfess refund is for yeer you lumped deductions) > . -\ . . * 

12 Alimony received ^ 

4 13 QUsftcss income or (toss) (attach Schedule C) ' ■ 

14 Capital gain or (loss) (ertac/i Schedule 0). 

15 Tiub\wih of capiUi gam dgtiibuhoas not reported en ScntOulo 0 (see p»ge- 

16 Net gain or^toss) ffom Supplemental SchecTule^f Gains and 
'Losses (attach Form 4797) 

17 FaMy taxdbie pensions end annuities not reported on Schedule E s 
it Pensions, annuftres, rents; royalties, .partnerships, 

estates of trusts, etc. (attach Sc/iedufe t) . , 

19 Farm income or (loss) (Attach Sc/ieduJe F> 

20 Other incorpe (stale natur^and source— tee pete 10 of Instructions) ijf t „ 



twl ructions) , 



21 Totaf Inconje. Add lines 8. 9. and 10c through 20 ... ► 



9< 



10c 



11 



12" 



13 



14 



15 



16 



13 



19 



20 



21 



22 

24 
25 
26 

23 



Moving e^jpqnse (attach Form 3903) ; 

Employee business' expenses (^ttacn Form 
Payments to an ll^A (see page 10 of Insiructjons) , 



Payments to a Keogh (fl.R. 10) rettrement Plan , , 
Ihterejtt'peneity^ue tq earfy withdrawal of savings 

Alrmony paid (see. Page 10 of Instructions) - 

Total adjustments, Add lines 22 through 27 . . . tj . 



23 



'24. 



25 



26 



27 



29 Subtract 4<ne^ 28 from hn*?21 ,\ * + * ,\ .\ , 

Djiaiulitori»jCrjejt«l^^^ for/^ 2440) . i , . ^ 

31 Adjusted gross fncorne., SuOtract Ime HDsirom line 29, if thrs fine to less than 




* w 2 ■ 



Tax 
Compu- 
tation 



Credits 



Otter- 
Taxes 



Payments 

Attic* 

W-2G, ttd 
W-2P 
to front 



3S CrSoTt f<Jr contributions to candidate* for Public office . , 

"19 Credit for the elderfy (attach Schedu/es rtaftP) 

^40 Credit for ctiUd and dependent care expenses (;ofS?ii ) 
41 Investment credit (attach Form 346£J « . . ♦ . * + . « « 4 
AZ Foreign tax credit (attach Form 111"$) > . . 

43 Wort Incentive (WN) Credit (attae/) Form 4574) 

44 New job* credit. (attach Form 5534) 

45 Resident*! energy credit* p J^^ ft V«5S 1 '^)' - * < 

46 Total rredfts. Add Imes 38 through 45 



Refund 
of Due 



12 Amount, from line '31 " , t '. .- F. ,\ - , 

33 If you do not Itemize deductions, e^er*ze;ro A' 
Jpcu itemiit.tompKtd Schedule A ifonti l04C>"jija Wtejf jfte am^umTfiwi 
-Xaution: if you have yearned income and can tte claimed as a -oepentfent on your 
. parent* return/cheek tyre ► and see aagerl 4 f the Instructions. Also see page II 

ofttjG Instructor** if: ? * '.'.**""-**" 

•>*^ot* are nwrv"e< A/in? a separate' return afld.your spotsae ttemoes deduction*, Oft 

• You fifeForffl 4563, Ofr 

4 ^ You area duef*status e^en, ;■. ' r 

34 Su&tract l*ne 33 /mm hne ?2. Usertttif amount on fine 34 to fm< Joitfia* from til* Tax 
Tables Of to figure ,your tax on Schedule 7C ( Part I . . t - - , . 

'Use Schedule TC, Part I, and the Ta* ftate Schedule* ONU ift ; . . 

• T^e amounr on line 34 *s more trtan $20,0(30 ^4a000 */ you Cftec*ed Fifing Statu* 
eo*2or5), Oft ■ _ - ■ 

e you have more exemption! than* tfrose covered m tfce Tax Tab^e for your ffffng 

status. Of? . 
e you use any of these Torms to figure' your tax. Seheduf* 0* SermduJe G^or- Form* 
* 4726. , < r - - f . 

Otherwise, you MUST use the Tax Tables to find your tax h ^ * 

35 Ta*. Enter tax here and check if from Q Tax Table* or Q Schedule / T . 

36 Addrtional taxes* (Sta ?*ge ^11 of tostprtJOJii.) Enter total and check tt from Q form" 49 70, ) 
^2 Form 4972, H Form 5S44, Q^orm 540 5/or Q Section 72{m)<g|frenelty tax . , * ) 





37 Total- Add lines 35 and 36 



33 






39 






*0 


: rV— 




41 






42 






43 






a 






45 







47 Saltnce. Subtract Ime 46 from l#na 37 and enter difference foirt not Jess than 2ero> V 



32 



3S 



48 Setf-empJoyment tax (attach Scnedu/e S£) ..... - " ^ * . . , 

43 Mtmmum tax. Check here ► Q and attach' Form 4625 

50 T*x from recomputing prwyear investment credit fattacn Form 4255)^ ^ t l ♦ . 

51 Soaal secunty^FlCA) tax on tip income not reported to employer (attach Forty 4137) , 

52 Un col feet ed employe* FICA and RRTA tax on tips ffrom Form W-2J 1 , . * , 

53 Tax on an IRA fgttacn Form $$291 * 



54 Total tax Add lines 47 through 53 



55 Total Federal income tax withheld . 

56 1 978 estimated tax payments and credit from 1977 return . 

57 Earned mcome credtt. if^ne 31 & under $8,000* see page 2 
qf Instructions. If ttrgibfi, «tir cMId** mmt ► ...„". , 

5S Amount paid mth Form 4868 

59 Excess FICA and ?RTAtax withheld (two or more emoteyers). 

60 'Credrt for Federal tax on special fuels and oiis (^o*m J 4iJtf ) ■ 

61 Regelated Investment Company credit attach Form 2439) 



62 Total. Add lin*s 55 through 61 



remount 



55 






56 






*57 




i 


56 


— r 




59 


* 




60 






t 61 " 


1 ' 





63 If line 62 ts larger than hne 54 f enferJmdunt OVEHpAJO r ^ > 

$4 Amount Of tine 63 to W REFUNDED TO YOU . . /. >. 



6$ Amount of Ur\t 63 to be credited bn 1979 estimated tax . ► 

66 If line 54 is la/ffrr than Jine 62, enter MMNC^DUt Attach ch«k or money order for fun amount 
payable to 'Tntem^l R<v<nut Service,** Wnt» your\oci*l «currty numt«r ^n tftck armont/ onJer . . ► 
" :Check ^ r -1 it fam*22\Q t23lOF> ■* ttttch«d. Ut 14 of mwxtotvi.} W% 



! 
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62 



63 



~66 





hi* any Know^e%- ' . 




jr*tron ot ^parer1otn«r tTwn iJ*p«y«*^ ** 64»*d an *J >eltf4H*^op m #wcn 1 



Your tigntturt 



^57T7" j^io iit* I MnJtun< Hunt ^tiy/jOTH flhrtl4*ffty«^ i^W W jty "ttttflj* 



Preparer's 



:rtatur« 1 



lirfonnetfonj ^wif^otoveo^^l 



UUVt Vvl I r%*9 



STATE TAXES— 

WHO PAYS MOST, LEAST 



Gas, Sales & Cigarette Tax, State by State 




fipm T wwA 
tttftwr. Win 
rijk ****** 
tapr pfo, At 

ft*, 



Connecticut, Delcwore ona Washington hove the highest state tax on gasoline ot oiLthe 
states or 1 1 cents per golton, according to the Commerce Clearing JHouse, Inc., o private 
group that keeps track ojr taxes and business low. Connecticut has the highest stote soles 
tax, at 7 percent, and, along with Florida and Mossochusetts, the highest cigarette tax ot 
2i cents 90ck. This mop gives thegosolrne, soles and cigarette taxes for.epch of the 50 
flotes, plus the District of Columbia, as of July 1, 1978, 



Use the map illustration, the key and the information given below the map to, 
find the answers an» discuss the following questions: ; 

•1. Find YOUR state. How does -Jt^fonk iii taxes? ANSWERS WILL VARY 

2. ' Use your knowledge of geography and resources to determine some of 
the reasons- for specific taxes being Mgh^lh some area's of the country, 
andtlow in other areas. ' ANSWERS WILL VARY : 



ERIC 



Find the total tax p^l d on 10* gallons of gasoline, a $10.00 purchase, 
ind one package of cigarettes in the following states:^ 

$1.56 Florida: $1,41 



Washington: %U7Z Maine: 



Audit U 



ER?C 



Taxpayers who Itemize their deductions can' evaluate their returns to determine 

the possibilities of an audit. ** 

The chart below shows average deductions for taxpayers 1n five Income brackets 

and the total percentage of Income claimed as deductions. 

Taxpayers who have deductions larger than the^'average" shown may be chosen 

for audit and 'need to be certain they can substantiate each deduction. 

Study the chart and answer the questions which follow. 



AdJ usted 
Gross Income, 


Contributions 


{Merest 
Payments 


Toxes 


Hedtcot 
Expenses 


To tol os o 
\ Percentoge 
% of Income 


*15,000-*2O,00O ' 


*472 


tl,690 , 


tl,503 
1,869 


*586 


- 25X 


$20,000-*25,000 • 


542 ■ 


' 1,836 • 




22 


$25,O00-*3Q,00O 


■ 646 


1,977 -■ % ■ 


2,262 


442 


20 


*30,t)00-*5O,00O ■' 


939 


■ 2,366 - 


3,050 " 


, ■ 523 • 


19 • 


S50,000-tl00,000 . 


2,013 


3,954 


5,383 


700 


19 



1. Olscuss the "types of items which might be. included in each of the categories 
' shown: Contributions, Interest. Payments , Taxes, and Medical Expenses. 

'. ' , t 

ANSWERS ^WILL VARY 

2, Determine which income brackets the following amounts 1 might cfcuse the return 
to be audited: * * 

Contributions : $.1000 $15.000 - sso.ooo * 
Interest 2000 $15.000 - $30.ooo 

■ ■ Ta xes 2000 $15tO00 -.$?.5.ooo ' 

* Medical 500 $50.000 - $100.000 - 

* • * ' 

1 ' 

3> Usejihe percentage figures, to determine the total a taxpayer with an adjusted 
• gross Income , of $25., 000 ctfuld expect to be able to claim without an audit. 

/ 1 , $3,500 

4. Compute the dollar amount of deductions for a taxpayer with 4n 'adjusted 

* gross Income of $40,000. _» . $ 6 ;878* 

5. Discuss the' reasons such a chart can be used as a. guide only.. 

" » ■ * ■ ANSWERS Wl€L VARY 



' l*^"* tetlvtty SJ)j tt >8 



. si- 





Avoid 



WORDS 




Twenty of the "Passwords" you learnedMn Ak Offer You ficqi't* Avoid appear below. 
See if you can find theft, * # * * ' 




13 
E3 

I3E1EII9E3 




QE3EH3BE1E1E1 




annas 



I 



1. 

.4, 
> 5.. 

7, 

8, 
9. 

11, 

12. 

13. 

15, 

19,- 



ACROSS 

"single/* etc. (two"words) 
adjusted g^ross income * 
money earned 

tax on goods and services " . 
(two words) 

requiVecTpayment in U,S. 

tax form forjtemizing deductions 

tax for rinding tax" due 

statement intended to deceive * 
tax fin real estate v 
standard deduction for taxpayer 
and dependents 

deductions not meeting requirements 

audit selected at random 
■a 



1.. 
2. 

3, 
6, 
7. 

10. 

14, 

17. 

18. 



DOWN 

+ — — — — — 

Federal jnsurance Contributions 'Act 

I "Enrolled k - -one who has passed exam 

Direct deduction from faxes' < 
Certified £ublic Accountant 

SocJ^l - Payroll tax t 

fitmizeti amounts^deducted from income * 
,one- who completes tax^ return fpr someone 
wage and tax statements / 
form used to apply for sdcial security-* 
number \ 



02' 



S9 



We^ave all heard about taxes and#we have all heard about SCARCITY, 
Since we have limited dollar* and cents and unlimited needs and wants, we 
have a prqblem of Scarcity , . 



TAXES a SCARCITY 



■UnilBrited^^^-— — Limited Dollars 
Needs and _>> < C^_ . and Cents 

Wants 




We must carefully allocate our dollars and cents to best 
fulfill our needs and satisfy as many wants as we can. 



HOWEVER 

We control how we spend our personal dollars and cents-- 
except for taxes, 
* 8y law, the government takes some of our limited resources 
to provide services for the good of all citizens, y 

Governments at the local, State, and Federal levels levy taxes and fees of 
various kinds tcf provide service? of various kinds. This PAL will provide 
information" on those taxes and services. 8ut first, WHAT ARE YOUR ATTITUDES 
T0WARP TAXES? * 1 - 

' * Complete the following Sentences; 

2. Income toxea ore ; ANSWERS WILL VARY . . - ' 

~~L 

[ ' 
2, " For my taxes / I want ANSWERS WILL VARY 



, 5. When it cornea to toxea, politicians eft&uld ANSWERS WILL VARY 

4, Taxes on real estate property are ANSWERS WILL VARY 

' 5* When it cornea to paying toxea > I ANSWERS WILL VARY " 

i 3 , % , 



\ °1 



C ^/^Zk<ti DEFINITION WITH WHICH YOU AGREE : 



TAXES 



I i are what we pay for a civilized society, < 

OJfv«rW«nd«tl Kolm«s Jr. 

I ! are direct levies on the income earned by individuals and 
corporations. 




1 \ provide schools^ colleges^ horns for children and the. 1 
aged} protection of the environment^ health services^ 
social BewiceS} etc, 

|~| are a* necessary evil. 



JT] serve t&o major purposes in the United States: a basic 

source of revenue for federal^ state and local governments; 
a marts of influencing the activity of the economy. 



J j ^gre a compulsory contributioxi of money to tie made to a 
government to provide for services for the common, good, 

1~| new account for the largest single bite -out of the. annual 
earnings' of an individual * 



ALL OF THE ABOVE HAY BE TRUE — IT DEPENDS ON YOUR OWN TAX EXPERIENCES AN& VIEWPOINT- 

> • I ' ! 

Taxes and Problems 



The news media are, full of stories .about taxes, new and *olsf. We hear people 
* complain about paying taxes and we read stories about people who fall to pay m + 
tJieiY fair share 'of taxes. Taxes, it seems, are a PROBLEM- / ' * 

What is a grolft em? Write your definition of PROBLEM 

' ■ ANSWERS WILL VARY 



ERLC 



Share your sentences with others if you-wfsh. 



More on Attitudes Toward Taxes 



Select from the following 3.1st the response -which best Indicates your attitude 
toward each statement* - / ■ 



0 = Oisagree 



N_*~ No Opinion 



1* Rich or poot*f .dine should pay his taxes ] 



6 + 



the be$tl things in life com from tax dpllarsi 



a: 



< 



3. 4 penny phid in taxes, ie a pennj/ spent on the.good of the covmmity 

or nation, * \ 1 ■ ■ 

* tf, A pevson cannot be a good citizen unless she-pays her ta&ez? ■ 

*5. fare? are the^obi of all evil. } * ■ 

6. Taxes are not among* the delights of 1 life. fc « 

^^^^ ■ i * .» 



? t Ipf all debtsj persons are,l>ea$t willing to pay tabe$* -* ; 
8, Taxes aa?#^bi 

.5* Sales taxes ar& the 




£fte cOvmunity i and mtion\wfttch ptovide 
ws* . 



oft taxation. 



' J* ta fcettsr iiae hidden ftaxe§ \( like those' on qasotiAe and 

cigarettes) than *taxeh liwp income and/sales *taxes + 



If you wteh, discuss your respdn?es" and your feasors with others* f Get 
their positions and reasons as well*' Weight all learn. something about 
.our attitudes toward taxes* 



ERjt 





Give and Yin Shall Receive 



In one way or another we a41 seem to pay*- taxes,- Tax payments are made 
to local, state, and federal governments. Think about the many services 
provided by government- v ' > 

UHAT SERVICES MI> YOU RECEIVE FROrt G0VERW1ENT LAST UZZKtt 



2. 
2. 
3, 



Drove on streets, roads and highways. 
' ■ ' • ANSWERS WILL VARY 



6. Checked book out from library 
>. * ■ . 



8. 



ANSWERS WILL. VARY 



9., 

■ 10. 



11, ■ 

12, 'Education (imj school) 

ANSWERS WILL VARY 



.Dlstuss the level' of government which provides these services: LOCAL, 
STATE, FEDERAL/- Some services are provided by more than one level of J 
government (For example, state and federal money is used to build an<y 
maintain many highways,) ^ 1 






ii 
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Jhat might the following diagram have to do with the meaning of the word ' 
PfiOBLEr!? ' * 



1 



REAL 



IDEAL 



What might' the following diagram have to do witfv'the definition of the word 
PROBLEM? 1 * 



WHERE WE ARE)* -<J- 
WHAT'S GOING ON ^ 



-50» WHERE WE WANT 
rC tO BE ■ 



When people talk about THE TAX PROBLEM, or THE PROBLEU tdlTH TAXES^ what could 
they mean? Write your ideas: 

ANSWERS WILL VARY 



Consumer-citizens do often *have problems? about taxes, 
They think taxes are too high, o„rtoolow. They think 
taxes 1 are unfair, etc. 8ut all consumer-citizens do. . 
npt take effective action about th,ese)-tax problems. 



There" are three types of consumer-citizen response to tax problems 




: 1 : r 

INACTIVE 


r — — ■ 

REACTIVe * , . 


PROACTIVE . 


Comumev^aitizen uithdraue 

from facing problem with *; 

unfairness* dtc^ehe feels' 

about her cm faxes* She 

just pays them and forgets 

it*- Escapes* She doesn^t 

worry about societal tax 

issues^she feels pcwer* 

' less to do anything about 

them anyway* „ 
fc _ 1 


'~ — ~^ 

Consumev^cvttzen guat 
responds to her prob~ ' 
lems as she sees them. 
When something goes 
tirong* then she^will 
get moving* . 


Consumev^o&tizen i& cpn- 
*~,cerned about issues in- 
volving tax policy-: fair* 
nee s of taxes, who pays 
* tapes* etc, t She partici- 
pates* in organizations ^ 
piping to get good tax 
' /policies 



Read th€ story of George Dawson, fc Decide whetheror'not^he has a reasonable 
.position. Then discuss the judgmentsof your parents and friends .abocit 1 ■ 
persons in G&orge'V position. * , * 




George Dawson wfcs retired and living- on a fixed income. 
Each year his property Taxes went up". Now the costs 
were making Living difficult. ' He was almost on the 
verge of having to. sell his $18,000 home— in which he 

„.had lived for pffty years. 'george thinks* that the taxes 1 ' 

" are unfair. he has paid over the years for the old 
school, buildings .in town—the sewer system— the police 
station— the, streets — the old park downtown — and for 

' other such improvements. he feels that* the new resi- 
dents—the ones wkd make sewer expansion, new parks, 

* new streets, etc. necessary— should be paying' more! 
he thinks that he should be paying less. 



Wtiat would George Dawson do If he were an INACTIVE" consumer-citizen? 
A REACTIVE consumer-citizen? A PROACTIVE consumer-citizen? 

■ ANSWERS WILL VARY. BUT SHOULD INCLUDE: 
INACTIVE George: (PAY HIS TAXES AMD TRY NOT TO THINK ABOUT IT) ' 



REACTIVE George: ' (WH EN HE CAN'T PAY HIS TAXES HE WILL DECIDE T6 

DO AND ACT) , -+ - 

■ : ■ ■ ~ ! 

PROACTIVE* George: ' (HE WILL JOIN OR ORGANIZE GROUPS TO WORK 
FOR FAIRER TAXES FOR THE SENIOR CITIZEN) ■ 



2. 



3. 




Let's assume that George has decided to try to 
change the local tax laws. He feels that older 
citizens in' long-establ 1shed residential, areas 
should get a tax, break. He^also feels that taxes 
and fees on housing 1n new (developments around 
his home town should, be Increased. George can- 
not do 1t alone. "He will need fr1entis.,and j eni1es 
who have power (Influence) dn the government 
process. George needs to answer these questions.: 



i. What information and skills,' 
DOESiGEORGE need? * " 



What work -and, support are 
required? *' 



Who has THE INFORMATION AND 
. SKILLS? f i 

WHO HAS WORKERS AND SUPPORTERS 
""FRIENDLY TO GEORGE'S PROJECT? 



• Who among them are friends- or, 
can "be "persuaded- to endorse • 
' the project?' 



WHO ARE THE IMPORTANT LEADERS? 
AND LEGI T IMAT I ZERS IN GEORGE'S 
COMMUNITY? 

These are Important questions" to afcsweV about a'ny citizen-consumer community 
problem, . ^ .'"•*' 



0 



8 



X ifl 



, s 



l Why taxe ! 

! (" 



TRUE 

X 



FALSE 



1. 



T^xes are payments required of citizens to. pay the'6rice 
ojf goveriwjerita , I services./ ? ' ' •/ 

The income tax Collection division of government is the 
IfcS. ' ■ ■ ■ f ■. • ■ 



_x _ _ 3. The imposing -and collection of taxe ( s is called fraud, 

X 4, Items sudvas highways> libraries, and police, protection 

* ; are services which are provided through taxes, 

X 5* If a person, dies/ the taxes he owes the government are 

•forgotten. 

Giv^an example for each of the, following' federal budget categories": 

. ANSWERS WILL VARY* BUT COULD INCLUDE:, 
DIRECT 'BENEFIT PAYMENTS - 4 • ' J 

" " \L SBCl 



TO INDIVIDUALS 

GRANTS TO STATES AND 
LOCALITIES , . 

SOaAL INSURANCE 
■' RECEIPTS • 

EXCISE TAXES ; . ' 

OTHER RECEIPTS 



SOCIAL SECURITY & WELFARE 



RESEARCH. GRANTS 



SOCIAL SECURITY PAYMENTS 



TOBACCO & LIQUOR TAXES 



* OTHER. F*AYMENTS-MADE*TO THE GOVEIJNMENt'bY 
n INDIVIDUALS & BUSINESSES. 



V 



er|c 




Explain the difference between taxpayer negligence and 
taxpayer fraud. 

Give" examples of each, answers/ will vary, but Should. include! 

(NEGLIG ENCE: NEGLECTING TO PAY TAXES WITHOUT INTENT TO 
AVOID PAYING - /sUCH AS NOT -LISTING ONE 



SOURCE OF INCqME THROUGH AN' OVERSIGHT* 



?FRAUD: DELIBERATELY AVOIDING THE PAYING OF TAXES 
SUCH AS FALSIFYING A RETURN.) 



T 



George Oawson repr^^nted one special group of taxpayers. ' 
-'What other groups can you list who might experience difficulties? 

ANSWER? WILL VARY BUT COULD INCLUDE: 

" SINGLE TAXPAYERS 



DIVORCED HEADS' QF HOUSEHOLDS 



MINISTERS* ETC. 



Use the federal budget illustration on page 11 to determine the expenditures 
in a $500 b.illioiV budget. , . * . 

(For example: a 3t expenditure would mean '$500 billion x ,03 V $15 billion) 
DIRECT BENEFIT PAYMENT? TO INDIVIDUALS: S195 BILLION 



NATIONAL Dl 



£F£NSE: 



$ 120 BILLION 



> < f 

GRANTS TO STATES AND LOCALITIES ! ' $80 BILLION 



$45 BILLION 



INTEREST: 

"o - 

How much of the federal budget does not purchase any services for the 
United States taxpayer? $45- BILLION 

(Write your answer in f i gures~r — $45 > OOP » OOP » OOP 



10Q 



*** 



/ 

/ 



1 He turned dn the Lia-rf (monthly .utility 
$3), greeted -HIS wife (marriage license,. $10) t j 

" CHILDREN, AND FAMILY DOG (license, $3) . ' THE 
MORNING NEWSCASTER RE P OR T ED THE STATE LEG I SLA jl 
WA^ CONSIDERING THE ADOPTION OF A STATE INCOh 

'TAX OR AN INCREASE IN THE SALES TAX. 

1 * 

"OH' WELL, SO IT GOGS/' >C THOUGHT, "I 
SUPPOSE I : SHOULD CONSIDER MYSELF^ LUCKY — 1 
AREN'T MANY STATES LEFT THAT DON'T HAVE A STATE 
INCO*€ TAX," / 

"I MIGHT AS WELL ENJOY MY BREAKFAST," (sales % 
.tax on weekly grocery bill, $5), 

TODAY rs PAY DAY ($333,23 tax, $114,99, FICA) , 
AND THE CAR (saUe tax, $160) PAYMENT IS DUE. 

Tomorrow is the flight to a company conference 
(tax on air fare, $17. .25). 

. ON- THE WAY* TO THE OFFICE, 2* STOPS FOR 5 H 

GALLONS of gasoline ($.11. per gallon in federal 
dnd state taxes), paYs the $,20 TOLL, AND DECIDES 
HE AND HIS WIFE WILL SEE THE MOVIE ($.10 tax per 
ticket) HE SEES ADVERTISED ON A HIGHWAY BILLBOARD* 

Only a -block from the office he is stopped 
on a routine check and discovers his driver's 
license ($12) expired yesterday* 

. ■ - • ■ * * 

And so it goes-tE. 2. mark has seen awake 

FOR LESS" TH£N TWO HOURS , . . , * 



E, Z- Mark's story was about taxes. Show the to\al 
amount of taxes mentioned in each paragraph: 

$ 816.40 - 5. $ j 625.47 

. ■ 16.00 6. .95 - 




-0- 7- 12.00 

1 J — - 

/ 



5.00 



&', Z, Mark' s' total for the story;. 8. 
■ - Find, the. tax 1 6n gallons of 'gasoline: 9. 



t 

$ 1475.82 



1,65 



Find thediQUl for, tolls to and from the 

movfe and '4 itovft' tickets; " * . 10, * - BO 



eric - \. ;v 



-.01 


- ,25 = 


14 


.26 


- ,50 = 


24 


.52 


- ,75 = 


34 ■ 


,76 


-1.00 * 


44 J 







Example: Purchase $3,95 

• - Purofwee $3.95 
Sa?ee Tax ,16 
$4,11 



3 x .0£ 
954 



124 
44 

16'4 ealee .tax- 



4 



Find the tax and total costs for the following purchases: 



Purchase 
. Tax Rate 

TAX 

TOTAL " 



$13.45 . 
4% 

$ .05 



$50.00 " 
5%' 

s 2.50 . 

1 

552.50 



$3451.92 
3% 

5 103.56 
$3555.48 



a a a a a a a a-a a a a a a a a a a a a-'a a a 

PURCHASE PRICE -X SALES TAX. RATE - SALES TAX 

\ 

a a a a a o a a 0 a a a a q a a o a a^a a a n 



Property Tax . 



% The amount of property tax a property 
owner owes 1s based on the value of his 
property. 

Expressed In mills (1/10 cent), 
■property tax Mils are determined by 

simple multiplication: 

* 

P&OPERTY VALUE X TAX RATE IN MILLS - 
PROPERTY TAX DUE 

f * * 

Example: Property valued at $10;00Q with 
11 tax raiie would have a 
tax bill of $60. 



4 " 




$10,000 
.,006' 
$60,001 • 



)F1nd the amount of property tax due for the following properties: 



Property Value 
Tax Rate in Mills 



OPERTX TAX SUE 



ERIC 



$15,000 

.6 

590, 



$25,000 

. 7 

5175 



i0 2 <,9 : 



$54\G00 ■ 
' ,6.8- . 

S367.20- 



* 4 



Complete the following chart tor a newly married couple, 1 They are both, 
employed & expenses are gi.ven for the first yfear or marriage. Use 4% tax, 



ITEM PURCHASED 

ClotM-ng , 

^Husbarfd- 

Wfte • ■ 
Stereo 

Refrigerator 
Color T.V. 
Furniture ■• 
Car ' ' . ■ 
Mtsc. purchases 

total' - 



RETAIL* PRIC€ 



$ 250" 

400, ' 
■ "230. 

'700 

■ 450 ^ 

1100 j 

3400 

1500 ' 

$ 8030 . 



-a 

SALES TAX- 




18 



44 



7136 



60 



' 321.20 




Now' compute the percentage of total annual income three different couples 
.spent for sales taxew ' . f ' * 



ANNUAL INCOME 

$17,500 
8,000 
40,^0 



SALES TAX 

$320' 
320 
320 



PERCENT OF TOTAL INCOME 

2% 



4% 



0,8% 



Circle the income of the couple for 'whofn the sales tax paid was the 
greatest burden, * 



PpOOBPtV TSX P r °P ert y *^es are computed according to the assessed 
* * value of each parcel of real property' in a community: 

The tax rate is determined by .dividing the amount to be raised by taxes 
by the total assessed value: , 

Amount to be raised by taxes _ jy^. . v , 

, Total assessed value y '; 

For example, in^the town t)f Pleasant riill/ ■ _ • .* 



Amount to be raised by taxes 
Total assessed value 



$ 50 ,000 
2,150,000 



,0232558 



Total rat'e A per" each. ( 
$1 of assessed valuation 

which itf stated at the rate per hOOO* t 

assessed valuation: ,0232558 x l,00p = $23,2558 per each $1 ,000- assessed- valuation 



«a to ' vj3 



luse the following information to determine (l) the-^ax rate for Snooterville 
-/j^ ' V. ' (2) the taxes owed on two- pieces 



of property 




The total assessed value of Property in SnooterVtlie is $2»O0O»O0O 
whereat is necessary to raise $60tOp5Kof the ^ydfi^t by taxes. 
Two Pieces -of Property in Snooterville have tfeen assessed at 
SlOtOOO and*$25t000, * \ 



(l>The taxVate in Snooterville-would be $3 ° $1000 
(2)The tax o^ed on the two pieces of property: * $30 ° 



$75Q 



* Tax ow6d =, Number of thousands of assessed valuation x tax rate 

(Property assesse<kjLt $10,000 taxed at a 15*17841 rate 
*\ would mean a taxTOfll of 10 x 15.17841 or $15178) 



S&cfsf SOGttrfity.Jhe employee share of*soci«al security payments 1s currently 
* : v 6. 1356* This amount *is withheld from the. employee's pay* 

' , Example*: ^An employee with a monthly salary of ' $ 1000 % 
- - ' $1,000. O^wotdd' have $61.30 withheld <c\0613 _ * 
* v for social security or FICA. $6-1.30 



Find the FICA deductions from the following employees' "chelks: 
SALARY FICA DEDUCTION 



* * 1 
$600 



,$1500 
$2500 



/ 36.78" 



S 91.45 



$153.25 




The rate for social security or FICA deductions is set ann'aally by Congress, 
The informed citizen-consumer is*-aware of the status of both the. percentage 
deducted and the amount abcrve^ which no pore deductions will be made. 



/ 
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lltCOfUB T&X Federal income tax is withheld from the employee's pay 

according to the employee'.s status as declared on'hfs ' 
W-2 Form {single or married), and according to tax 
tables provided in the IRS publication, Circular E. 

—, * ,. 

Use the followingvtax table~to determine ,the Federal Withholding. Tax for 

u.'^i.il * *. TU _ 1 L I J 1 J?- ^ 



Use the fonowmgvtax table to determine ,the Federal WithhoUhi 

each individual's check. The first, one has been completed for 

■ . 1 ■ 



you. 



■ ' . . TABLE 4. MONTHLY Payroll Period 
(a) SINGLE persoiK-tacluding head of household: 1 (6) MARRIED person—^ 



If the amount 
f of wages /s: 

•Not over 5118 



TTie amount o/ Income tax 
to be withheld shall be: 



Ov*f — flat cot < 

$1*18 ' —$275 . . 
$275 —$567 . 

— $850 . 
,183 

$1,183 '• —$1,433 
$1,433 —$1,875 
$1,875 . . » . 



$50 — $851 
$850 j — $1,1 



15% 

$23.55 plus 18% 
$76.11 plus 21% 
$135.54 plus 26% 
$222.12 plus 30% 
$297.12 plus 34% 
$447.40 plus 39% 



of t««J» OVtf — 

—$118 

—$275 .* 

.—$567 

—$850 

—$1,183 

—$1,433 

—$1,875 



If the amount 
of wages is; 

' Not over $200 



- The amount o/ Income tax 
to be withheld shall be: 



Ov«r — 

$200 

$550 

$908 

$1,250 

$1,600 

$1,967 

$2,408 



But oot ovtr — 
— $550 

— $9oa". 

—$1,250 
—$1,600 
. — $1.96/'. 



15% 

$52^0 plus' 1S% : 
$116.94 plus 21% 
$188-/6, phis- 24% 
$272.76 plus' .28% . '^$1,600 

$375.52 plus 32% —£1,967. 

$516.64 fflus 37% —$2.408 ' 



■7*200 - 
—$550 
^$908 ' 
—$1,250 



Salary 

$600 
$600 ' 
$1500 
$2500 
$2500 



Marital Status Federal Withholding Tax 



Sinfil e 
Mdrrled 
; Married 



Single 
Married 



83.04 



61.50 



248.76- 



6*91.15 .i 



550.68 




The rat£;for Federil^ithholding Jaxjs<4'j50 set'anHua^J ^^orfgress. 1 * 
The informed citizen-consumer is aw^re *,f* *fehe fact tha\ the /dictions 
from hfs pay for this purpose may^c^arigp^;-The table giym Mn^pne "illas- t 
-tration above is'for the 1979 tax y^r; : ^ . ',1^ 

- . > ■ * >' v- " j r ■ \ * 
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Z HERE A TAX 



r- * 

Choose the correct .terms to complete eaich sentence: 



federal 
FICA 
* /general 
higher 
income 
local 



tower 

one-fourth 
one-half 
„ one- third 
progressive 
property 



proportional 
regressive * 
sales 

selective j 9 
social security 
state 1 



1, , The, Federal. Insurance Contributions Act established SOCIAL 



SECURITY 



2. A tax on goods ?nd services is called. a 



SALES 



tax, 



3, *A Y tax levied on real estate or personal property is called a ' * 
PROPERTY- , tax; \ — : 



1 



9 '4.gfA tax -levied on the inqomes of individuals/trusts', estates; and 
* corporations is an INCOME r _ tax. c * 

^5. Jhe .three leveH-On-w/iifli taxes are paid/are v JLQCAL . ,, t 

' ■ ' .f'jt.r STATER- " -. ' • 1 arid '.TEpERAL ; . ' j 

,Vr ! n: — t ■ : . . -r^ — —7 rizT — = : — 



6. ^ Jf^e hlpre services and.bensf'ks -provicletPby <jovernmdnt, the -HIGHER" ' 
the taxes become. * . i> /. ,* 

' s ' '■ , v *. - * * 
7; Tax payments require about . ; 1/3- ' '_ 'of the ^coma-Qf the typical ■ 

-individual 1n the United States. t • * . v . v r- 

' 8. The't'wo types of sales'tax are- GENERAL 

> • . •* ' ■ . : 



,and SELECTIVE 



9. Tlie'.tax.wkieh provides* the principal source'of revenue for-'schools' is the 



, . - t PfjQPEftTV 

. J — 



V 



1 



1Q> Taxes may be' classified according to the effect the paying of 'taxes has 
on the spendimfpower of an individual. These classifications are called 
- 'PROPORTIONAL •* '* * , ^ PROGRESSIVE , and REGRESSIVE 



f 



r 



Happ'Hazzard is iin^Ie^^ams $1800 per month, ljves i,n .a 
house- assessed- at $30,000 and -just purchased a $5,600 "fear. 
Compute the following taxes: " -* 



Fjederal withholding tax 
FICA 

Property tax at 10 mills 
5J£ sales- tax, on his car 



.**421.90 



$ 110.34 



$ .300.00 



$ 280.00 



0ive'an example for each typ^of tax': . . 

. ... PROPORTIONAL * PROPERTY T*X 

* . *f PROGRESSIVE 
REGRESSIVE 



INCOfC TAX 

~r t- 

'SALES TAX 




Discuss 'the "effect of our current tax structure 
on three groups af ci tizens--th # e poor, the middle 
class, the wealthy/ Include federal income tax, 
social^ security, property tax, and sales- tax. 
What benefits are provided by each 
What burden does each tax place on 
grojjp?* 




ens in each 



ANSWERS WlLjL VARY' 



Is it true that the United States has one, of the 
lowest income tax systems in the world? 



3. FORMS 



• ' / lilRITE THE NAI1E OF 'EACH FORM DESCRIBED BE LOU; 



W-2 



SS-5 



1040 A 



W-4 



1040 



SS-5 



W-2 



W-2 



SS-5 



W-2 




Statement of earnings ami amounts^wi thheld 

Application for a social se^rity dumber- 

Short forni usai;when filing an t indiv1duar^ 
income ta^ return, ^ 

Form-on which the' number of personal 
exemptions claimediswritten ' 1 * 

Individual -income ta'x return on which items - 
are listed and individual deletions are 
i temized 

Fdnrf used to replace a lost^social security ■ 
card . 9 

Form.which must be filed with an^ individual' 
income tax ce^urn , * ~ • *~ 

Form which is filed with the IRS by your 
employer * \"' 

"FFCA" form or application 

\ 

Fo-rmr frhicK iodides employee's riame, address, 
social, security number; federal income tax 
withheld, totaf wages , FICA tax withheld and 
the employer's name and address 
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Exercises 



Use the "Who Mist - File?" .table > see ^\ 

as taxpayers. ■ ■ 

The first one"is done fgr you, . . . , . . 



TAXPAYER ■ ' , 

■ - ■ a i 

1, Nancy is a student' with 
no earned income. . ; 

2, John is single', aged 23". 

3, Happ' and Ms, Happ are 
married Happ is 67, Ms, 
-Happ ^■■66, and they are 
filing a joint return, 

4, 'Henry -is "a*: bachelor, aged 57. 

5 * 9, & Mrs, E. Z, Go, are 
■' filing a "joint return..; . . 
Mr. Go 'is' 66, Mrs," Go is 64. 



NECESSARY GROSS INCOME 

f * 

* 

s 750 ; ' 
S 29^0 ' : ' 



S. 6200 . 
S 2950 



5 5450 



Even thmgh -y*^ ***** .» L «>. lS ri„Tr n9 to the 1nc ~ 

guide provided by th<T 11$,. you SHOULD rue « ^ 

(l) INCOME" TAX WAS ^^m^^a^A^R^FUND^ - " 

' . \ ^RE ENTITLED TO AS A * EFUND 

. * : e ■ . OR ' v 

» A MINIMUIT INCOME AS DEFINED BY THE l*i < . 

: ¥pur return in either of these cases woul-1 be for the P-Pose ;? f cl .1-n. 

a REFUND-' . * * .. " ■ - • - 




BEST COPY AVAILABLE 



s 



U.S* Individual Income tax Return 



list 
IRS 

other- 

ptftt 



Y<nrt tint n*mt ind milill dl io*itt r#tura. *l« im »W* * mm* *n4 .ftilill) 



HAPP AMD PRUDENCE 



Lett name 



HAZARD 



Your toctal .Mcunty numb* 

000 = 00 ■ 001 



Pr***dl twnt iddrtti (,Hisoit*r end ittMl. iftclutfirti mrtm*nl number, or rcr«l rwit»> 

66 S0M0LE0N STREET ■ 



Spot's toeial 

ooo ;oo 



no. 



City- tm or put gffla. Stitl tod ZIP twJe 

ROCKLEDGE* WYKOTA, 0001 



> Do yog want Uto £0 to the Ftesidetrtfil Election Champaign Fund? 
If (omt relurnffaw* ywr^PQuse yaril $1 to go to thtt fond? 



Check Only 
One Box 



Exemotians 



1 
Z 

3 
4" 



X 


Yes 






NO' 




Yes 


i 


x 


"3o 



Yciiir oSupitioa ■ 



ntbte: ChetjHrtR V« ^f/B 
not mcft»*t your tax 
teduc* your '•fund. 



$pou*v J s bt^oipttiort 

CLERK ~ ; - 



Single * | For Privacy Act Hoftce, w Pjtg j of jnjtntftiogs 

Mamed filing joint return (even if onty one had income) 

MarrlW filing separate return. If spouse 'is also filing, give spouse's social security numbtr in the |pace 

above and enter 1u(f name here ^ /, 

Unmamed head of household. Enter oualityvis name ^ . . i .' * - 




1 of Irab 



Always check 
^ the box labeled 
Yourself. Check 
other boxes ff 
they apply. 



5a 



Yourself, I 1 65 or over . 

b | „xl Spouse ' I 1 65 Or over 

c First names of your dependent children who Hvetf with you 



□ Bl 
□ 



t EjTt«r number of 
' boies checked t j j 
Ort Si and D ► I 2 I 



Blind 



— 

d other dependents: 
(U rum*' 


{2} fahhoftitoiP 


0) Nvmfrtf «r 


(4) Old <to*e4«Al 
.nctomt of 
1750* or mm> 



















(0 Old r , Jtf . . 
U*a Mi^dtif Of at* 
'Undent'* wipport? 



Enter number 

children 
Jifted 

Enter number 
of ott 

d«0frfeflts 




6 Tqtal number of exemptions claimed 



dd number* t* 
entered in n 
jgpte* above 



Wages, salaries* tips* arid other empfoyee compensation. (Attach Forms w-2. if you do not 
naye a see page ? of /n^tructionV) . . . - < 

' - f . 
Interest income (see page 4 of Instruct/onsJ 



9a Dividends 



(see j 



10 
11a 



Subtract Me" 

9b Exclusion , # dbfromda^ 

and 8 of Ins/ructtoos) 

Adiusted gross income (ao*d fines ?< 3, and 9c). If under $8,000. see page 2 of Instruction* 
on Warned Income Credit." If eligible, enter child's name >. 
Credit for contributions to candidates for pubfic'office. 1 
•Enter oWhaff of amount £ard*but do not enter more than 
$2$ ($$0 ti jornt retufry. (See Page 8 of Instructions) 



* (See pa^es 4 a 
(aod fines 7, 3, 



11a 



T" 



IF YOU WANT IRS ^ TfX FIGURE^YOU* TAX. PLEASE ST6p HERE AJND SIGH BELOW* 
JotaH Federal income tax withheld (it line 7 js larger than 
J17 r 700. see page 8 of Instrucfron* ) \ llb_ 



c Earned mcome credit (from page 4 2 of instructions) 



Uc 



^055 



12 
13 



14 
15 



Total (add lines 11a, b,^nd c) ■ \ J \ . 

Tax on the amount on line 10. /Sea Instructions for Irn© 13 on page 3, the/* find y^ur fax fn 
the Tax Tablet on pages 14-525.) r * 

If line 12 is larger than line 13, enter amount to be REFUNDED TO YOU ■ * > K, 

If line 13 is Jdrger than line 12, enter BALANCE DUE, Anach check or money order ror rati imou*t 
Payable to "internal Ffoangg-fen/ftQ,' 1 Wrift social security number on chech or money or do r . 




und^jr oerjarties of ^tqwy. i oeciar^ (hat i have examined rhit itturn. tn^mOmg accomoanx^R *4J}cdu(es and statements, and lo the best 
of my knowledge ^nd oeiiet, (t ■& uve. correct., and comPietej Declaration of preparer {other than tatPayerj ts ijjted en alt information of ■ 
which preparer nas any knowledge, * ' ta ^ 

P^€«ce HazzoAd 4/A0/80 



Your tignature 



4/10/80 

Oetl 



ips«* i sttntturt hi iihni *o*ntr/, BoHt mutt *t(n 



'I e*|*r on* i«o»nti 



Paid 
Preparer's 
Information 



ERIC 



Prepantr'* ^ 



Preparer's social teeurtty no. 



Check if .self- 
employed ^ g 



Frrm's name for your*. I 
if mf-erfiptoyed). , 1 
addrest arid 2IPC0de 1 



£.1. Wo. ^ 



| Oate 



HO H: 77 



Fen* 1040A ci«ei 



STOP] 




< 




chpose your preparer carefully.' 
If yov pay someone to prepare your return, 
the preparer is required, under the law, 
to sign the retur^ and to include the* 
proper identification nutoer. 
f remem3er , however, that you are still 
•responsible for the accuracy of every 

IT£M ENTERED ON YOUR RETURN* THEREFORE, * 
YOU SHOULD EXERCISE CARE IN.d-OOSING 
SOMEONE WHO IS 60TH KNOWLEDGEABLE IN^ 
TAX MATTERS AND SCRUPULOUS 'iN PREPARING ■ 
A COMPLETE. AND ACCURATE TAX RETURN. 

; — Publication 1? 
' Internal Revenue Service 



"tthrf haven't you, said 
i anything about your . 
1 income t tax'tH8 yeartH 



;■■ ' ihe imprnMrnce 4f " 
' the April IS Mim§ date 



.'.-■* ' \ 

o o o .p o 0- 0 a ^ a a a a a* a tk q a a o a a a a a a a a a a a a 



.7 




Exercises 



The seven of tax help are 

r\: IRS 

2. - Tax Services 



3- Tax Clinics 
4\ Credit Unions 



.0 



5, . Enrolled Agents 
7 } Attorneys 



Write 'the, correct rfljpber in front of eag^i.-descriptiof); 



ERLC 
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'The major souree of free tax informatiori arnd advice 

■■rr > \ 

Non-profit services for low-income taxpayers 

* - ■ 

Individuals, wJio have passed difficult Treasury "Department- exams 

ProfUripaking tax preparation services, some of tyhich close up 
after A'pril 15" ' 

^ % ' " f V * 

• Accountants wha alstt prepare tax returns J 

• J 78' • •■ ill ■ 



4. THIS IS THE WAY 



MATCH THE TERMS WITH THE C8RRECT DEFINITIONS: 

\ 



1. 

2. 
3, 

5. 



1. 



J_ Deductions 
^ \ f Exemptions 
A . ^liability 
c . Preparer 



A. 
B. 

C. 

d'. 

E. 
F. 



the amount of tax owed 

* 

standard amounts allowed for the taxpayer 
and his dependents as exempt from Income 
Uxes ' 

one who completes an \ncotoe tax return other 
than the individual taxpayer h 

amounts which are deducted directly from j / 
one's taxes ' 1 

adjusted gross income 

"standard or itemized amounts which may be 
deducted from income in arriving at taxable • 
income — such as sales'tax, interest payments, 
charitable contributions 



i 



CHECK THE APPROPRIATE FORM FOR EACH^AXPAYER OESCRIBED: 
ItrtEJ . 10MQA [ * * - * - 

, * a ^ 6.- A student^wlth a summer job and no other Income 



7> A -coupTe wtth two childVen, a home &n which they 
. are making payments, interest frpm stocks and bonds, 
1 -and parents to support 1 ( j 

ft, A retired couple whose fjoirt^ is paid for,, living on 
social 'security - with no ojthef* income 




Give an example of k situation; in which it 
would be necessary to file a return-^For a 
refund even though the individual "did not*- 
meet the gross income requirements for,. - 
filing a return; ' 

STUDENT; LOW INCOME EMPLOYEE ... 



10, Discuss: The IRS provides taxpayers with clear, concise-directions 
for completing a Form IOWA Individual Income fax' Return >*' 

ANSWERS WILL VARY ' . - ' 



FALSE 



led agents 



11/ Enrolled agents are* IBS employees. 

12, Income taxes have been a requirement of tJ. S, 
citizens since 1913. 



13,.' The correct form *for .most students .or person? 
working- on their first job rs* a 10MQA, 

14, ' Your social security number is your taxpayer 
identification number. *\ * 



15, If you check "yes 11 for' Presidential Campaign 
Fund, you will have $1 deducted from your 
refund or a.dded'to your taxes owed^ 



Discuss and 11st the ways would improve the individual income tax 
system in the United States or express yqyr support of the current system. 



ANSWERS WILL' VARY 



5, WATCH OUT FOR... 



Complete the followirui statements* by writing, the correct word 
each blank : • > 



Be sure to include your taxpayer identification or SOCIAL 
SECURITY 



Attach all 



FORMS 



number, 

• on. the ^ace or; front of your return 



> 



If ;t is necessary to' send a check to IRS, be sure the check has 
your SOCIAL ■_ SECURITY ■ number on it. 



Use the correct* tax 
your tax. 



TABLE 



or SCHEDULE 



to' compute 



Thelast item to s complete on the tax form is one of the items most 
commonly missing when IRS checks returns, 8e sure to SIGN 
and date your return* ■ * - - 




Discttes; Shbuld the IRS include a' checklist 
for taxpayers to use before they,' 
' mall their returns?' 

- \ ANSWERS WILL VARY 

Woul\( you suggest a change in the 
order x o/ the items on the return? 

ANSWERS WILL VARY 



1 A 



6. IT'S NOT ALL OVERSET! 



Complete- the following statements by writing the correct word in 
each blank: * / 



A taxpayer's identification number is his SOCIAL ' &ECuffihft 
number. 

The Internal -Revenue Service Center to which you Would send your return 

is located in * ANSWERS WILL yARY 

> «~: 1 ^ 

v *- ■ 

Tapes for^all taxpayer informatiorf is stored at the National Computer 
Center located in MARTINSBURG WEST VIRGINIA * 

It is wise to keep all records for" at least 3 years- 

.Three- reasons a taxpayer's return might be audited are: 
ANY THREE* ' . • \ \ * , : 

» OVERSTATE DEDUCTIONS ' " 

v , * ' 

MAKE AN AftlVHMETIC ERROR ' , . ' 

* 

"HAVE UNUSUALLY LARGE DEDUCTIONS ' » 



RESEARCH AUDIT 




¥ 

How long does, U take for a tax returnjto be processed? 
Does it take longer to receive a refund on a- 1040 

return, or a 104GA? - , ' . * 

Are returns prepaned by commercial preparers processed 

more quickly, and/or refunds made more quickly than 

those prepared by the taxpayer himself? 
Whatsis the difference for returns filed in January 

oirfrebru^ry afid those filed just before the April 

^deadline? ^ 
Is there a difference .according to where the taxpayer 
■ lives? ^ _ 
Taxpayers have many such questions. 
Make an fnformal survey afid share the results. 

ANSWERS WILL VARY. \ 



USWl 



* o ■ 



"i 
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CLASSROOM TEACHERS ARE AUTHORIZED TO" 
REPRODUCE THIS ORIGINAL COPY FOR USE 
IN THEIR CLASSROOMS. 
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- ■ ' W E;L,C 0 M E to" thisTPALV a- 

- V consumer ' resource bpp^let / l5i^*two 
. . characters shown on this 'page 1 are . 
\ ,the Hazards ~* Ms t - Hipp 4 and\Happ , 
<\ Haziard," You w^li.' f (nd them in -many 

-of the illystratipns^^e^d thrpUghou-t " * 
* this booklet. - . . , \ ' - - ^ 




♦\ * ~ " " , "4 > /. i - - - 

Important information; is -divided^ into ch^pter^or 

sections* Each section begins with a title page; apd J 

includes:* -V' " ^ , *** - ■ 1 . *- ' 

. J*> P,A fc S' S W O R'p W,ch ^ive the 

, v sftec^al meaniiVgk \fp'v> *tbe word^ usecj / 

- * : ; 4 - ' ■ ■ -* ; * * *v ' \ 

*in that sectiorK ' - « ^ - " : ^ 



ERIC 




R E V I E W • .T« "I M E,, exercises' to • 
^Jet^rmi^ie^what you have? learned,- * . 

"Hay6 fun, study h^d, *artd become a 
conscientious 'consumer. J : 



*PAL? 



Packaged Activities, for Learning 



J 




J, 




risers of the consumer skills presented'in this resource 
. booklet code £h both gender's, female and male. 
'The text and dialogues sometimes say. rf he, n sorftetimes 
>l she, tf sometimes tr you, r ' sometimes Hhe person*" 
Plgasa feel ffree to substitute the feminine for, the 
masculine pronoun, and vice versa, any time it is^ 
appropriate to youi* situation* 
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Avoid 



X 



taxes are a responsibility of ; american consumers, 
We pay ta#es to pay the price of government services* 

As you work throligh this PAL'you will learn aboift:. t 

I Why We Have Taxes 

2. Kinds of Taxes 

3. Tax Forms 

' 4* How To Complete Tax Forms 

5. Things to Watch Out For in 
Filing a Tax Return 

A Income tax Audits 





We have all heard 4i>Qut taxes and we have a^l heard abotrt? SCARCITY, 

Since we -have limited dollars and cents and upl imited £ieeds and wants; we^ 

have'a problem of Scarcity, ♦ . + ■ . .. 



TAXES & SCARCITY 



Unlimited • ' — " 'Limited Dollars 
Needs and ■ - and Cents 

Wants 




We must carefully allocate our dollars and cents to best 
fulfill our needs and'satisfy as many waints. as we can. 

* i ■ P 



■ . HOWEVER 

We control how we spend our personal dollars and cents— 
except for taxes. 

By law, the government- takes some of our limited -resources 
ttf provide services for ttte good of all citizens. ■ 



Governments at fhe local, State, and, Federal level $ levy taxes and fees of 

'various kinds to provide servicfes of various kinds- This PAL will provide v 
Information on those taxes and service's. But first, WHAT ARE YOUR" ATTITUDES 

TOWARD TAXES? + ' / % * 

Complete the following Sentences: * ' 

* * * * * 

** 1. Incotne taxes w*e 



For my' tcuces^ I want m 



•3. # When it^porms to tax^s^polimci^ns should 



if 



4. Types on real estate property are 



) * 5, Vhen it* cornea -to paying tcuce&j I 



T" 



EACH DEFINITION WITtf WHICH YOU AGREE; 



TAXES 




j ) o&e what we pay for a civilized society* . * 

OtivtrWintttjt Hotmtt J** ' r , 

j | * or# direct levies on the income earned by individuals and 
' corporations. . * * - 

j ) provide schools* conges, horns for children and the 
aged, protection of the environment, health services, 
social services^ etc* 

: 

* ♦ 
f""1 org a necessary et>£Z- 

♦ 

j | serine major purposes in the United States*: a basi^ 

source of revenue for federal, state and local governments; 
*a means of influencing 'the 4 activity of the economy* 



j | are a compulsory contribution of money to b*e made to a " 
government to provide for services f-&r the common good, 

■ W account for the largest single bite out of the annual 
earnings of an individual, , 



ALL OF THE ABOVE MAY BE TRUE— IT DEPENDS ON YOUR OWN TAX EXPERIENCES AND VIEWPOINT 



Taxes and Problems 



/h^news madia are full. of stories about taxes, new and old. We hear people 
complain about paying taxes and we read storieS about people who fail to pay 
their fair share of taxes. Taxes, It^seems, are a PROBLEM- - 

What is a problem ? Write your definition of PROBLEM: 



> 

\ 
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Share your sentence^ with others if yoi/wish. 



More on Attitudes Toward Taxes - 

1 4 

Select from the following list the response which best indicates your attitude 
toward each statement: ^ 

> - 

A = Agree 0 = Disagree ' N = No Opinion 



1* Rich-pr poo**; oHe should pay his taxes. ' - ' , 

2, Many of the best things in life come from tax dollars* : 

p ^ * * 

. 3* A penny^ paid in taxes is a penny spent on the good of the oonrntnity / 

or na$ton* ■< J V * ■ / ? 

, tf« >1 peraow cannot be a good citizen unless she pays her* taxes, 

5* raares are *the root of all ei^!^ 

6, Tax$& are not among the delights of life. 

^ 7, 0/ all debts* persons are least willing, to pa$ taJQs^ 

5, faxes are debtfrwe pay to the community a^f nation which provide 

— - us with services and freedoms. ^ 

9. Sales taxes are the best form of taxation. 

10, It is better to use hidden taxes (tike those .on-gasoline* and " h 

cigarettes') than .taxes like income and sales taxes. 
* ■ * + 

If you wish> discuss your responses and yourN^a^)jiSr-#j*^ Get 
their positions and reasons* as well. We might all learn something about 
our attitudes toward taxes. 



'A 







One' 



5* 



as 




^ ag-4 of lost"" 1 "' \ 

Vftttr e5t income <«• " ^C^^' * <»V 2 - '"^"lU 

. ^ and c) ■ " tlC ttona 



c „ m «^<" ompa8 .■■■■■■„ 9 i.»«»'" 4 ' , ' u 

13 ; * Ta* tab"* 00 P38 ■ „ ^otf* to 09 _ 0( m oW ^ 



> r«~^ir^ ■■■■■■ --^*~\ 

13 ; TiK tab"* 00 ^ ■ , am o<fnt to oe ft™ moW .J 

*htfftg ffg Tj 
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BUDGET 



'FRAUD , 



IRS 



' LEVY, 



- NEGLIGENCE 




*J • • • 



L WHY TAXES? 

A gov&imzntal agency' 6 'plan jjafc spending 
A aitatement made uUXh thz intent to deceive 



The ly\tennal Revenue £&umx£; the* T^eaAu/u/ 
Pepa/t^nant'* tax collection division 



r a tax 'otheA 




The imposing and cotlzc 
payme 



Ca>ie£e«ttW4; tfaituAe to exetc^se the 6taqdastd o& 
avie expected a ^ectiojtafa^e pen&on in auM-^^tuationa 



SCARCITY 



Vz&iciency} limited kqaouacza to pu/tchaae tvttunited 
nzzdb and ioant6 



SERVICE 



An activity whJjch piovideM pzuon6 wtth b^-tc need*, 
pKoteotion f etc; education, police ptiotzction f 
m atiJUtlz6, etc.; ptoutded £04 through taxation 



TAX 



"UNCLE SAM 0 



A paymznt JizqtWizd o& a citizen to pay the coat o{± 
government 6tkvice6 

M iwginaAy pvuon rep/teientaig theUruted 
Statz&s characterized cu a toll man uxtthT white 
ihin tohXifeew, d*&&4£d in a Ked, tohcte and 
b£ue co-itdme ■ 



:rlc 



Ready. to Move On ? ' ; 

. « ;Do You Know the Passwords ? 
- ; -U'S ■ ' ■_ ■ 

vw 






WHY DO WE HAVE TAXES? 



It appears to t^e the best 
method of paying for our 
governmental services. 



Taxes, whether federal 4 state or local, pay for government services 
tQ society. These Services may be characterized as: 
* - L egal 

I mportant 

V ital 

E ssential 



WHY DO WE NEED TAXES t 



To provide services to 
citizens. 
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Such services include; 

Consumer protection, 
^ Education 
* Health & sanitation 

./Highways ^ 
Legal systems * s 
m . * Libraries v , 

* ' ' National defense 

Police & fire protection 
Postal services 
Recreational facilities 
Transportation 
Utilities 

v Vetera? benefi ts 

Welfar£ ^ t . . * - 

These are services which most*people need, but which most Individuals 
cannot afford to perform or purchase for themselves. 



1 



Could you do without these services? 



127 
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&lye end You Shall Receive 



In one way or another we all seem to pay taxes. Tax payments are made 
i to local, state, and federal governments. Think about the many services 
provided by government, < 

' ' WHAT SERVICES DID YOU RECEIVE FR0t1> GOVERNMENT LAST HEDC 



1. ' Drove on streets* roads and highways , 
Z* ■ 
3. * . ' 

4. 

■6. . * 

6, Checked book out from library 



8. 



10, 
11, 



1Z, Education (my school) 



Discuss the level of government which provides the$e services: LOCAL, 
*STATE, FEDERAL. Some services are provided by more than one' level of 
government, (For example, state and federal money 1s used to build and 
maintain many highways.) . 



0 
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WHAT DOES'IT ALL MEAN f The illustration shows- that .for"§tery 
dollar 1/h the federal budget certain, amounts are received from 
various^sources and certain amounts are spent for particular 
services. 



The American taxpayer has the rtijht to know where his^tax dollars^ go—what he has 
received for his money. Such* infornwtion is public record. The 'illustration be- 
low $hows the federal budget dollar fw\the 1980 fiscal year. Wer^-you aware of 
the sources of federal dollars?. Did you know how Uncle S^m spends your money? 



THE FEDERAL 



BUDGET DOLLAR « 




WHERE IT 
COMES 
FROM 



WHERE IT ' 
GOES 



1X3 



WHERE IT COrtS FROM shpwS individual income taxes as" the greatest source of 
federal revenue. Social InsuraVjce receipts are those payments made through 
social security and/iinempleyment taxes. Other receipts'are those, from import 
duties aftd estate, ^nd gift taxes. * Excise Taxes are those Collected on gasoline, 
- alcohol i and airport tajces. 

UhCRE IT *G0ES shows direct Benefit Payments - to Individuals as the greatest 
awjunt spent iri the f^eral budget- These payments include such programs as 

. Social Security, Unen^royment, Me&reare and Medicaid, Food Stamps and Housing. 
Many persons use the single term '"Welfare" to describe these payments. National 
Defense includes the Department of Defense, the Atomic Energy Commission, and 
military retirement. Grants to States c, Localities are those for airports, high- 
Wc#s, urban mass transit programs, natural resources , and environment*! protection. 
jBther Federal Operations include InternaKRevenue, medical research, the F.H.A., 

/ and foreign jiid. 



* 1 

WHY DO WE PAY TAXES t It's the law! 

Our federal income tax system is based on voluntary compliance—the willingness i 
-of most taxpayers to report their income, compute their tax properly, and pay 
their taxes voluntarily, * 



"COINCIDENCE!!! HA! I STILL SAY 
' IT'S- THEIR WAY OF NOT LETTING 
ME FORGET** 

NOT EVEN FOR A MINUTE! 0 




*.A11 W-2 Forms contain the line; 'tThis information is being furnished to the 



Internal Revenue Service. 



ISO 
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Paying Taxes 



There are many motives for paying taxes. 
Talk l<\20 people and you will hear various 
reasons Tor paying taxes, beyond the basic 
reason that there are punishments for falling 
to pay! , 



Listed below are five LEVELS of reasons for paying taxes. 

Level i -Pay taxes iff Avoid punishment for failure to pay them* 
*"If I don't gay, Illl go to jail!" 

Level 2 Pay taxes because of the benefits one gets back from government. 

"My taxes pay my salary as a teacher, " 

"I pay gas taxes* and I get these good roads. " 

Level 3 Pay taxes to avoid the disapproval df others whom I respect, 

"If Tdon't pay my taxes in Boston A 'they'll post my picture iry 
city hall!" f ' 

"In my position -I cannot afford to fait to P&y taxes f for tt 
would embarrass me when friends found out. " ' 

Level 4 Pay taxes because n is the law, and that law makes sense and 

IS FAIR TO EVERYONE, 

"We need the services of government and everyone pays a fair 
share for* those services*"* * 

"We have always provided government services this way y and 
always paid through our taxes. " 

Level 5 Pay taxes as a matter of personal obligation to the common good 
(the general welfare of th£ community and nation). 

'"Sure* I may not benefit directly from all government programs^ 
but as a member of this community and'as a citizen of the United 
States^ I owe my tax money to programs whidh help others!" 

Discuss the reasons for paying taxes with friends and relatives. See what LEVEL 
they use 1n answering the question. Which are, in your judgment, the better 
LEVELS of reasons for paying taxes? Why? 
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READ a HEED \ 

THE. IRS FINES OR LEVIES A PENALTY^ ON TAXPAYERS WHO ARE GUILTY OF 
.'' * FAILURE TO FILE A TAX RETURN 

* FAILURE TO PAY TAX 

. i * 

* UNDERPAYMENT OF ESTIMATED TAXES * ■ 

* NEGLIGENCE 

* FRAUD 



Federal penalties may be as high as 50% of the deficiency. The IRS 
expects voluntary compliance, f 

While the meanings'of the failures listed above may be obvious to the average 
taxpayer, negligence and fraud may. not b£ so obvious. 

l ■ *' 

NEGLIGENCE is the "Intentional disregard of rules. and regulations, but 
without the intent to defraud:" 

FRAUD is willful deceit, trickery, or cheating. 



TAXES THAT ARE" OUED ARE TO BE PAJ.D — IF NOT BY THE TAXPAYER HIMSELF i THEN BY 
SOMEONE ELSE AFTER HIS DEATH. - . , 

TAX LIABILITIES DO NOT END WITH THE DEATH' OF THE TAXPAYER. 
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What might the following diagram have to do with the meaning of the word 
PROBLEM? / ■ 



REAL 



-J^> IDEAL 



What might the following diagram have to do with the definition of the word 
PROBLEM? " _ # 



- WHERE- WE ARE* «=^f- 
WHAT'S GOING ON ^ 



t-T>s- WHERE WE WANT 
^ TO BE 



When people talk about'THE TAX PROBLEM , Qr THE PROBLEfl uJITH, TAXES , what could 
they mean? Write your, ideas: 



Consumer-citi2ens do often hav^ problems about\taxes. 
1 They think taxes are too high, 1 or too low, They, think 
taxes are unfair, etc, 8ut all consumer-citizens* do 
not take effective action about these tax problems^ 

w » 

Jhere are three types of consumer-citizen response to tax problems: 



» 



■ : 1 

INACTIVE 


REACTIVE 


1 7 

PROACTIVE \ 


Consumer-citizen withdraws 
from facing problems with 
unfairness^ etc* > she feejLs 
about her own taxes* She 
just pays them find forgets 
it* Escapes* She doesn't 
worry about societal tax 
issues — she feels power** 
les$ to do anything about 
m them anyway. 


Consumer-citizen just 
responds to he'r prob- 
lems as she sees them* 
When something goes 
wrong i then she will 
get moving. 


Consumer- citizen i& con- 
cerned about issues in\ 
volving' tax policy^ fair\- 
ness of, taxes j who pays \ 
taxes) etc. She partioi-* 
pates in organizations 
helping to get good t&x 
policies. 
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Read theXstory of George Dawson, Decide whether or not he has a reasonable 
position. Xjhen discuss the judgments of y6ur parents and friends about 
persons in George's position. 




E 



> 



X /CO 



133. 



■ X ■ , • J 

George Dawson was retired and living^on a 'fixed in^onh, 
Each year his prcperTy taxes went up, ^ow the costs 

WERE MAKING UIVINtf DIFFt^ULT^ HE WAS ALMOST ON THE • 
VERGE OF HAVING TG^SELL HIS .$18*000 HOME — I N WhpCH HE 
HAD LIVED FDR FIFTY YEARS. GEORGE TMl NKS THAT THE TAXES 
ARE UNFAIR* HE HAS:PAID OVER THE YEARS FOR THE OLD 
SCHOOL BUILDINGS IN TOWN — THE SEWER SYSTEM — THE POLICE 
STATIDN — THE STREETS—THE OLO PARK. DOWNTOWN— AND FOR 
. OTHER SUCH IMPROVEMENTS . HE FEELS THAT THE NEW RES I- 4 
OENTS — THE DNES WHO MAKE SEWER EXPANSION, NEW PARKS t 
NEW STREETS, ETC. NECESSARY — SHOULO BE PAYING MORE! 
* HE THINKS THAT HE SHPULD BE PAYING LESS . 

What would George Dawson do if he were an INACTIVE consumer-citizen? 
A REACTIVE consumer-citizen? A PROACTIVE consumer-citizen? . 

INACTIVE George: 



REACTIVE George: 



PROACTIVE George: 




Let's asstpe that George has decided to try to > 
change the local t^x laws, He feels that ; old^ry 
citizens in long-established residential areas 
should get a tax break. He also feels Alia t taxes 

, and fees on housing An new development^ Ground 
his home town should be increased. G§S>jf*ge can 
not dp it alone. He will need friends and allies 

- Who have power (influence) dn the government 
process^ George needs to answer these questions : 



1, what information and skills 
Does George need? 



Who has twh information and 

SKILLS? \] 



£. WHAT WORK AND SUPPORT ARE 
REQUIRED? 



Who has workers and supporters 
friendly to george's project? 



-3t WHO ARE THE IMPORTANT LEADERS , 
^ AND LEGITIMATIZED IN GEORGE 1 S 
- COMMUNITY? ~ * 



WHO AMONG THEM ARE FRIENDS OR 
CAN BE PERSUAQEO TO ENDORSE 
THE PROJECT? ! - 



%These are important questioi^Jo answer about any cjtizen-consumer community 
problem, 4 J * * 

A S$ /Of * 



L WHY TAXES? 



TRUE * FALSE ^ 



L Taxes are payments required pf citizens to pay the price 
of governmental services.* * ■ 

Z\ The income-tax collection division of governnlent is the 
IRS. ^ ' < 

3. The imposing and collection of taxes is 'called fraud, 

4. Items such as highways, libraries, and police protection 
are services which are provided through taxes. 

5. If a person dies, the taxes he owes .the government are 
forgotten. ' 



Give an example for each of the following federal budget categories 

DIRECT BENEFIT PAYI1ENTS , * , 

TO INDIVIDUALS 



GRANTS TO STATES AND 
LOCALITIES 

SOCIAL INSURANCE 
■'RECEIPTS 

EXCISE TAXES 

OTHER RECEIPTS 
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Explain the different between taxpayer- negligence and 
taxpayer fraud. 

.Give examples of each. . * , 




George'Dawson represented one special group sf taxpayers,. 

What other groups can you list who might experience difficulties? 



Use the federal budget 1llustratk>n-on pa^e 11 to .determine the expenditures 
1h a $500.b1ll1on budget'. , ' ' 

(For example; a 3£ expenditure, would - mean $500 billion x ,03 = $15 billion) 

} .* \- — t • • f 

\ . 

DIRECT BENEFIT .PAYMENTS TO INDIVIDUALS: '_ ■ 

NATIONAL DEFENSE; " . • 



GRANTS TO STATES AND LOCALITIES) 



interestV.; . ■ :__ ■ \ ■ '' ■ r 

Hgw ,much of the federal budget does ndt purchase any services for tfie 

UaUed States taxpayer 4 ? r " 

(Wrfte your answer 1n figures: ; ; L 




SP$2 HERE A TAX,^\ 
i^^THERE A TAX,^ 
^^$StEVERYWHERE' 



.^S?-.-^^::..-U ...... w 





1 HERE A TAX, 
THERE A TAX, 
EVERYWHERE A TAX... 4 



FICA 

L 

INCOME TAX 



LEVEL OF , 
GOVERNMENT 

PROGRESSIVE 
TAXES 



PROPERTY TAX 



PROPORTIONAL 
TAXES 

REGRESSIVE *" ' ' 
TAXES ' 



SALES "Ax " 
SOCIAL SECURITY 



SOCIAL SECURITY' 
NUMBER 



Fedetal ,huuAmte Con&UbutioriA kct- -SocZat S&auuty - 

A tax levied by tftegoveAwnent on the inevmeiofi 
individuate, tAuit&ptetateA, and toKpotuxtloni 

CZaiAifrication orf gov&inm&vt: local, htate and- 
^edeHal % 

Taic4 bated on l 'the mofie you make., ~tfiPtiiotie you pay" 
principle; klah income ea/tneM have a taKQOK ^fiaction 
o& thei/i total income withheld than%lov> income eannetu 

A tax levied on Keafi estate ok any pefyonal phopptty 
that don' be bought and 6otd 

Taxes -at which a single tax hate i* applied; a tax * 
wkJuch Kemains the 6amz 6uch a6 a 4% 6ateA K tax > 

Taxes based on the same hate* Kegandtus o& the. level 
o& one** taxable income;' suck taxes take a t ZaKg&t 
^KaxMx>nsOi \ total ihcow ^Kom low -income Win&u pian 
,&Kom 'high income eaKnete . - ^ 

* A tax levied on good* and AeKviteA 

PayKoJbl tax which pKovidib KtfiKwwtt and medicare v 
benefit* , • ; J 

A nine* digit identification nunfr&i &ok social security 
purposes ' • ■ 



Ready to Mov£ On ?* " /: < 

v * Do -You Know, the Passwords ? 
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Amerlcans-hgve been known to ctomplain about taxes 



The payment of taxes is not one of .the 
Sights 'of our.lives. . 
To put It YranWy. ift a pain in the 
poekttibook. » '-/ 

/ 



but it's only." because Americans are so clever. We have thought of ways 
*to tax nearly everything: what we own, what we spend, what we earn, and 
what we- usfi. We have even beeivso clever at times as to tax ourselves 
on the rtgnt to vote. • 



, PROPERTY TAX ^ 



SALES TAX 



INCOME TAX 




Taxes are o.f many -types artd levels. Local, state, and federal tptes 
•are needetkand Tjteeessary to support the programs and services which 1 
these levels of ^veroment. provide citizens.^ And if we are citizens, 
we cannot esca^eKfi&jIropact 0 f taxes on our daily li,ves as E. 2. Mark, 
'Jr. learned Q^e^qjSjig l flSt we6k: 




V E. Z.*|lARK, JR. REACHED FOR HIS SNOOPY ALARM 

. t f (sales tax^- $.40), turneo ov£r in his king-size 
sj bed (sal&e, 4a&> $16) of. the master bedroom in his 
: -NsL8URB«N HO^e (property tax T $800) , AND GLOOMILY 
" "" "" A ' NEW • WORK OAY/ . 
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He TURNED, ON the light (monthly .utility tax, 
$3), GREETED HIS WIFE (marriage license, $10)^ 
CHILDREN,- AND FAMILY DOG (license, $3). THE // 
MORNING NEWSCASTER. REPORTED THE STATE LEGISLATURE 
WAS CONSIDERING THE ADOPTION OF A STATE INCOME ' ', 
TAX OR AN INCREASE IN THE SALES TAX. 

"Oh well, so it goes," he thought. "I 
SUPPOSE I SHOULD consider myself lucky—there 

-AREN'T "MANY STATES LEFT THAT DON'T HAVE A STATE 
INCOME TAX." * ' 

\ ' ■ 

' • "I MIGHT AS WELL ENJOY MY BREAKFAST," -(sates 
tax on weekly grocery bill, $5). - 

Today is PAY DAY ($333.23 tax, $114,.$$, FICA) t 
AND THE CAR (saleS-tOX, $160) PAYMENT IS DUE. 

Tomorrow is the flight to a company conference 
(taqgon dir fare, $17.25). 

ON THE WAY TO THE OFFICE, 'E. 2. STOPS FOR S 
GALLONS OF GASOLINE ($.11 per gallon in federal 
and state taxes), pays the $.20 toll, and oecides 

HE AND HIS 'WIFE WILL SEE THE MOVIE ($.10 tax per 
ticket) HE SEES ADVERTISED ON A HIGHWAY BILLBOARD. 

ONLY A BLCO^PROM THE OFFICE HE IS STOPPED 
ON A" ROUTINE CHsdk AND DISCOVERS HIS DRIVER'S 
LICENSE ($Z2) EXPIRED YESTERDAY. 

- And so it goes— E. Z . mark has been awake 

FOR LESS THAN TWO HOURS ... 




Exercises 



E.. Z, Mark's story was about taxes. Show the 
amount of taxes mentioned in each. paragraph: . 



1. 

♦ 

2. 
3. 
'4. 



E. Z 4 Mark's total for the story: / ^ 

Find the tax on- 15 gallons of gasoline^ 

Find the total for tolls -to and from the 
movie and 4 movie tickets: 



Ho 



V 
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5. 
6. 
7. 

8. 
9. 

10, 




Let's t^ke a closer look at the P basic-*types of taxes we have mentioned: 



Safes Tax 




* a state tax on goods and services 

* levied as a percentage of the sale price of 

Items at the time of sale 

* collected, by the" retailer & transferred to 

tax officials 
t\GENERAL sales/tax on both commodities and 
A services & 

* SELECTIVE sales taxes are taxfcs on luxuries, 

amusements, gasoline, etc, 

* few people realize how much of their annual 

Income actually is spent .on sales tax 



Income Tax 




* FfidePffi INDIVIDUAL Income tax is based on one's 

taxable income (gross Income minus deductions 
exemptions) 

* the federal government's largest sou/ce of 

revenue 

* State ISDIVIDVAL income tax 1s levied in many 

states • 

* CORPORATION income tax is similar to individual 

incpme tax, but with different regulations & 
rates 

* It is possible to pay city individual income tax, 

state individual Income tax* and Federal indivi- 
dual income tax, depending on Vhere the taxjjayer 
lives and is employed* 



PpQpBPty TBX * a tax levied on real estate or any personal property 

that has value & can be bought & sold 

* a tax based on the assumption that the .ownership of 
property is an indication of the owner's ability 
to pay tax 

JHyfovides local governments with the majority of their 
• revenue with which to pay employees' salaries, 
to purchase supplies & equipment, to pay' the 
interestand/or principal on borrowed money, 
4 & to carry on the business of a city, town, or 
village 

* principal source of revenue for local school support 




♦amount of t$x to be levied determined by an estimate - 
of expenditures X non-property tax revenue for 
a budget' period. 'The difference between the 
estimated non-property tax revenues and the ex- 
penditures 1s the amount 'of property tax needed, 
★real property: land, buildings, & other things per- 
manently attached to the land 
★personal property: tangible & Intangible 

*tangible--things capable of physical possession 

such as automobiles, boats; television . 
sets, record players, household furnishings 
★Intangible— stocks, bonds, mortgages, & notes held 
by the taxpayer 



Sootal SeCUPity * FICA (FederaUInsurance Contributions Act) 

* payrolT tax begun in 1935 * 

* based on the principle that workers usually 

purchase insurance, and that a_tax on earnings 
would be an appropriate premium 

* provides security for .retirement and medicare 

* tax Revenues taken out of paychecks of working 

* people in order to provide funds for those 
members of society who need income and 
cannot work 1 

* employee and employer both contribute 

* employer- is liable for the collection & payments 
of tax withheld from the employee's wages in 
njMch the same manner as 1s income tax 

* collected on the employee's wages until the wages^ 
v 4 exceed the limit set by Congress for that year'' 

oooooooqboooooooooooooosoooooooooooooo 
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TWO OT THESE TAXES WHICH THE CONSUMER CAN EASILY COMPUTE FOR HIMSELF ARE 
The, SALES TAX AND PROPERTY TAX, 

TRY YOUR HAND AT FIGURING* SOME TAX PROBLEMS i 



Sales Tax 

Clerks use Sales Tax Tables to determine sales 
tax at the point of purchase. 

When the consumer needs to know how much sales' 
tax will be added to Ms purchase, however, he 
needs to compute it. 

If he needs only an approximate amount, he can 
. simply multiply the number of dollars times the 
tax ($3 x 4% * 12*), ' • 

ilf he needs the exaqt amount which will be charged in sales tax, he multiplies 
the rt&mber of whole dollars tijnes the sales tax written as a decimal and uses 
the local guide for fractions of a dollar for the cents. 
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.01 -. .25 

\Z6 - .SO 

.51 - .75 

,76 -1.00 



14 

84. 
34 
44 



.Example; Purchase $3-.9& 

Purchase $3,9S 
Sales tax ,16 
$4.11 



3 x ,04 
954 



124 ' 
44 

164 sates tax 



Find the tax and total costs for the following purchases: 



Purchase 
Ta* Rate 



$13.45' 
- 4% 



$50.00 
5% 



$3451.92 
3% 



TAX 



TOTAL 



Property tax 



OOODO.OOQQOODDODOODOOD'OQ 

PURCHASE -PRICE X SALES TAX RATE* - SALE? TAX 
0QOD|D00OD 0 0 0 OOO0QOOD0D 



The amount of property tax a property 
owner owes is based on th£ value of his 
property, ... 

Expressed in pills (1/10 cent), 
property tax bills are determined by 
simple multiplication: 

PROPERTY VALUE X TAX RATE IN MILLS = ' 
PROPERTY TAX DUE 

Example: Property valued at $10,000 with 
a 6 mfyl tax rate would have a 
tax bill of $60. 




too, poo 

.006 
$60,004 



Find the amount of property tax due for the following properties: 



Property Value .$15,000 
Tax Rate in Mills 6 

PROPERTY TAX DUE '■ 



$25,000 
7 



$54,000 
% 6*8 



/ 
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- Taxes may be classified in at least two different, ways; by the 
TYPE of tax pr by the LEVEL of government which levies*'the tax. 

Taxes are pa.1d on three levels* local (city or county),, state, 
and federal. Programs on these three levels are primarily supported 
by property tax on the local level, sales tax on the state leviel, and 
e income tax on the federal level. This is not to say that in many areas 
the same type tax may not be charged on different levels such as federal, 
&ate, and even city income tax; and both state and local sales taxes. 

Examine the following chart; , 

TYPE OF TAX 

USER TAXES 

Sales & Use 
, Motor fuel 

v . ( CIGARETTES 

Motor vehicle 
'Alcohol 
highway use 

PERSONAL INCOME 

rew. PROPERTY 
(Real Estate) 

* ' SOCIAL SECURITY 



LEVEL OF GOVOTENT 



State t local 

FEDERAL t STATE 
FEDERAL t STATE i CITY 
, STATE 

Federal i state 
Federal i state 

Federal i state t city 



Local 
Federal 




THE AVERAGE: AMERICAN'S SALARY FROM JANUARY 1 TO MAY 11 
(131 DAYS) IS REQUIRED TO PAY TAXES TO THE THREE LEVELS 
OF GOVERNMENT. 

PUT ANOTHER WAY, 2 HOURS AND S2 MINUTES OF EVERY 6-HOUR* 
•WORK DAY IS FOR' TAXES • 

— Robert R» Stvatham 
J> ■ V, $, Chamber of Comnerce 



Why so many different taxes? Different taxes pay for different services. 
It is also easier to collect smaller amounts from many, sources than large amounts 
from few sources. Of course history played an important role in the development 
of your tax syjtenis. - 

Property taxes became an early revenue source because it was felt that 
property ownership was a good measure of wealth. Later, income was, thought to 
be a 'better indicator of a person's ability to pay. People who earned more 
money could afford to pay more taxes, it was felt, user taxes (sales tax, 
cigarette tax, gasoline tax, etc.) are a direct charge on the one who consumes 
the productst Such taxes have usually been easy to collect. 

************************************** 

TAX FACTS 



c 

1. Taxation is a plan by which funds are raised to oay the costs of 
operating loCalt state* and federal 'governments. 

2. The, more services & benefits Provided by governments the higher 
taxes become. , 

3. * *The ta* each individual should oay must be determined by a for- 

mula or rulei not arbitrarily. 

* 

4. Governments are the only agencies with the power & right to tax. - 

5. Taxation Plans are based on fairness to the taxpayer! cost of 
service giveni benefit from the service! and ability to oay. 

6. Tax oayfo^nts require about 1/3 of the income of the typical 
individual. Every individual has a vital stake in taxes. L 

********* *r ******************* ********* 

0 - ' 




Safes Tax 



We a Tl -pay sales tax, but how many of us realize how much 
of our income really is spent for these taxes? 



4. 
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Complete the following chart for a newly married couple. 'They are both ' 
employed & expenses are'given for the first year or marriage. Use 4% tax. 



ITEM PURCHASEO 

Clothing- 

Husband ' 

Wirfe 
Stereo 

Refrigerator 
Color T.V. 
Furniture 
Car , 
Misc. purchases 

TOTAL 



RETAIL PRICE 



$ 250 
.400 
230 

700' ' 

450 
1100 
3400^ 
1500~ 



SALES TAX 




Now compute the percentage of total annual income three different couples 
spent for sales taxes: 



ANNUAL INCOME 

$17,500 
8,000 
40,800 - 



SALES TAX 

$320 
320 
320 



PERCENT OF TOTAL INCOME 



Circle the Income the couple for whom the sales tax paid was the 
greatest burden. 



PpQOBPtV TSX pr °P ert y. taxes are cotoputed according to the assessed 
■ * value of each parcel % of- real property in a community* 

The tax rate 1s determined by dividing the amount to be, raised by taxes 
by the total assessed value: - / 

Amount to be raised bv taxes m TAX RAjE 
Total assessed value 



For example, .In the town of Pleasant Hill: 



,0232558 



Amount to be raised by taxes _ , $ 50,000 = 
Total assessed value " - 2,150,000 ■ 

Total rate per <each 

$1 of assessed valuatidn 

which stated at the rate per 51000 

assessed valuation: ,0232553 x 1,000 « $23,2558 per each $1,000 assessed-^aluati 




yse the following information to determine (l),the tax rate for Snooterville 
! i (2) the taxes owed on two pieces 

- - . of property 

The total assessed value of property in Snoqterville is $2t000»000 
where it is necessary to rais.e $60*000 of the budget by taxes. 
Two Pieces of property in Snooterville have been assessed at 
$10tOOO and $25t000, * \ 



(l)The tax rate in Snojoterville would be 



{2)The tax owed on the two pieces of property; * 



* Tax owed = Number of thousands of assessed valuation x tax rate 

(Property assessed at '$10,000 taxed at a 15.17841 rate 
- would, mean a tax bill of 10 x 15.17841 or $151.78) 



Socfsf SQCUtity The employee share of social security payments is currently 

6.13%, This amount is withheld from the employee's' pay. 



Example: An employee with a monthly salary of 
$1,000,00 would have $€1.30 withheld 
for social security or PICA. 



$ 1000 
x 0B1Z 
$$1.30 



Fi nd* the* FICA' deductions from the following enployees' checks: 
SALARY FICA DEDUCTION . 

$600 . 

$1500* ' * 

$2500 - 
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The rate .for social security or FICA deductions is set annually by Congress. 
The informed citizen-consumer is aware of the- status of both the percentage 
deducted and the amount above which no more deductions will be made. 

1 



IhCQiflQ TBX Federal income tax is withheld from the employee's pay 
according to the employee's status as declared on his 
W-2 Form {single or married)* and according to tax 
tables provided in the IRS publication* Circular £\ 

Use trie following tax-tabl^to j^ternH^the Federal Withholding Tax for 
each individual's check. The first one has been completed for you. 



/ 



(a) SINGLE (Jerson-^incluciing head of household: 



TABLE 4. MONTHLY Payroll Period 



/f the amount . 
of wages is: 

Not over $U8 



Ov«r — 

$118 . 

$275 

$567 

$85Q 

$1,183 

$1,433 

$1;875 



But not over — 
—$275' 
—$567 
—$850 
—$1,183 
— $U33 
—$1,875 



The amount of in corns tax | 
to *e withheld sha/l be: ' 



15% 

$23,55 plus 18% 
$76.11 plus 21% 
$135.54 plus 26% 
$222.12 plus 30% 
$297.12 plus 34%- 
$447,40 plus 39% 



— $11J3 

—$275 

—$567 

—$850- 

—$1,183 

—$1,433 

—$1,875 



(b) MARRIED person — 



If the amount 
■ of wages is; 

Not over $200 

Ov*/ — -But not over — 



5200 

$550 

$908 

$1,250 

$1,600 

51,967 

$2,408 



—$550 
—$908 
—$1,250 
— $t,600 
—$1,967 
— $2,408 



The amount of income tax 
to be withheld shaft be: 



15% 

$52.50 plus 18% 
$11694 plus 21% 
$188.76 plus 24% 
$272.76 plus 28% 
$375.52 plus 32% 
$516.64 plus 37% 



o towei* ov«r— 

—$200 
' —$550 

—$908 
/— $1,250 

—$1,600 

—$1,967 

—$2,408 



Salary 


Marital Status 


$6,00 


Single ' 


" $600 


^ Married 


$1500 


Married 


"$2500 


Single 


$2500 


Married 











Federal Withholding Tax 




Th« /ate for Federal Withholding Tax is also set "annually- by Congress, 
.The informed citizen-consumer is aware of the fact that th^" deductions 
from his pay for this purpose may change, ' TKe *table given in the Illus- 
tration above is for the 1979 tax year, * 




EVALUATING 



TAXES 



means of eval uating 
to type is wi th the 



_ One means of eval uating t^xas 

^ mVm according to type is with the use of 

the PROPORTIONAL^, PROGRESSIVE > REGRESSIVE classifications. 

PROPORTIONAL taxes are t&xes in which a single tax rate 
is applied. to a given tax base. The tax remains the same even 
whe& the base increases or decreases. Examples of. proportional 
s are sales, dxc i se , property , gasol i ne , and* custom duties. 



ta/e: 



take. a progressively 'larger fraction of 
Jncome'earners than from low income ■ 
and inheritance, estate kgift taxes 



PROGRESSIVE taxes 
total ioccfme from high 
^earners* Personal i ncoi 
~are progressive taxes 

REGRESSIVE ta^xes take a larger fraction of total income 
from low .income afffneVs than from high income earners, A sales 
tax may\be regrejssjve in that It ifr \ greater burden for low- 
income pWs^uw^to > pay 'sales tax on necessities than for high- 
income " pers ons topay the same amount,' Etecause^of their re- 
gressive effect, necessities such as food and medicine are 
usually exempted from the saTe.s tax law. Taxes which have a 
regressive effect are sales, excise, property, gasoline, .and 
sod al secu ri ty • * *, < , . 

* ' * 

Note that PROPORTIONAL an<&PROGRES$lVE refer to the method 
in which taxes' are levied, REQRESS1VE refers to the effect a 
pa r^i cul a r JJ^c^fTT^xO n an individuals spending power. 




_# 
# 
# 
# 

# 
# 
# 
# 
# 



An American and a Dutchman tgexe talking, 
"What does your flag look lik&?" asked the -American, m 
"It has three stripes?" replied the Dutchman^ u ved> . 
white> and*blp.e. tfe*'say they have a»oonnection with 
our taxes — we get red when wa talk about them> white 
when get our tax bills^ and i)e pay them 'till we 
a$e blue in the face," * * 

"That's just haw it ie.here^" replied the American^ 
"only we eee s'tar&j too, " . • — 



* # 
# 
# 
# 

# 
# 
# 
# 
# 
# 



Personal evaluations of'taxesin the United States include-statementsfc&uch 

as: ." '/* 

"Federal* taxes, are o*k* In fact^ they* should be raised to include 
national' heatth insurance* " ' ^% 
^ - , ' - *' \ : ' ' / • ' - " ' - . , 

- "T'd like to see property taxes reduced. Everyone has a: right to 
a' home. It gust should nd£ be 'taxed so heavily* " 
* V, * ■ 

"}/e pay taxes to educate 1 other people's children and to support 
people who won't workt X§ that fair?** ' * * 

/ "Siw&Ufy p&reonalt income tax. The employer stiould just withhold p 
*05E eVtg&g employee's 'income* No exemptions, no deductions, no 

,: ^ ■ ' ; . ; 

Taxes. are FdU? if ; they meet the crjteria of equality, certainty ,' j convenienQe, 
and economy. According to Adam Smith. in his The Wealth of Nations, published 
in 1776, these criteria meaptr * ' 

* , 7 M- ' EflUALITY — OR EQUITY — IN THE SENSE THAT EACH TAXPAYER* PA*YS. * " ' 

IN SOME FAIR PROPORTION TO INCOME RECEIVED. , ■ • 

" 2< CERTAINTY — OR PREDICTABILITY. — WHEREBY EACH TAXPAYER KNOWS ° ■ 

. ^ IN ADVANCE JLUST WHEN , WHERE, AND HOW THE TAX ' '* *' 

WILL BE IMPOSED, ' * 

- * 3- CONVENIENCE OF PAYMENT — IF, PAY ONE. .MUST i * MAKE IT AS EASY 

; AND TROUBLE-FREE AS POSSIBLE FOR DNE TO DO SO. 

^. ECONOMY m COLLECT ion-*-for the taxing authority. 




.Blink of the KINDS'of taxes-, How-do SALES TAX, 
1 '"INCOME TAX, PROPERTY TAX and SOCIAL SECURITY meet 
* , fail -S&jjjeerthe criteria of a FAIR tax? 



Critics of our present tax systems have suggested , 
■"alternative tax sys.i^ems such, as a, value-added tax which is v common in 
EOrop^an countries ,.' a federal sales tax, or a single federal income 
'tctx. -A11*qf jthese alternatives have. areas irr which they do not meet the, 
criteria of ^a fair taxj but sb.do'irtany of our current taxes, 

£afi ) you'*sugc(est some other alternatives? ' 

'»'•'. . . *- 



2 HERE A TAX 



Choose the Correct terms to complete eacjh sentence: 



' fed&rkl 
PICA ■ : " 
general 
higher 
inebw 
local 



letter s 
one- fourth 
one-half 
one^ third. t 
progressive 
property* 



proportional 

regressive 

sales 

selective 

social security 

state 



The Federal . Insurance Contributions Act established 



A tax on goods and services is .called a 



tax* 



A tax levied on peal estate or personal^rpperty is called a 

tax. \ ^ * f 

A tax levied on -the incomes of individuals, trusts, estates, and 
corporations Is an * - - / '.tax, " 

The three levels on which taxes jrre paid are 
2 ■ ■ / and 



The more services and benefits provided by government, the 
'th^taxes become, * 

;Tajc payments requite about 



individual in the, United States, 
The two types of sales tax are 



of the income of the typical 



and 



The tax which provides the 'princi pal source of revenue for schools is the 

tax. - ' . 



10, Taxes may be classified according to the effect the paying of taxes has 
on the spending power of an Individual." These cUssIf 1c£tjons are called 
y ■ 2 y and ^ 



Happ Hazza,rd is single, earns $1800 per month/ lives fn a 
house. assessed at $30,000 and just purchased a $5,600 car. 
Compute the following taxes: * 

Federal withholding tax. . ' 

FICA ' » 

Property tax at 10" mills 

5% sales tax on his car ' 



Give an example for, each type of tax: 
* PROPORTIONAL *\ . 
' PROGRESSIVE ' 
' . REGRESSIVE 
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Discuss the effect of our current tax structure 
on three groups of citizens— the potfY\ the "middle^ 
class, the wealthy. Include fefleral income tax, ' - 
social security, property tax /and sales tax. 
W[iat benefits are provided by each ! tax? ^ 
'What, bw»den 4 . does each tax place on citizens In each 
group? \ ' 



Is it. true that the United-States has one of the 
lowest 'Income tax systems in the world? - ^ ' 



^4 
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FORMS 

FORMS l^d^-a 
FORMS 
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3. FORMS 

FORMS 
FORMS 



1040 
1040A 
W-2 ■ 



A- 




Apptiavtion ^ok d Social Szewuty hiumb&i ionm 

U, St IrdlvJudixat Income Tax Re£u&ir jotm 

"* 

U. $. Tndtv-tduat tncome Tax Rs&iAn--$fuA£ Fo*jh 
Wa^e' and Tax S&tteflfcn* (Joim 



tmptoycz**^ Withholding A&towancz C&ttihiaUz iom 

T/ie amowtt atf- income £ix paid 6t/ zmptoyzeA 
, through ihz tmptcy&t* a u^hho&Ujig o£ pott 



r. 



Re'ady. tb- Move On" ? ; 



V 



■* -3. 



' *"Do Yoii-Know .the 'Passwords.? 






A2fSa r,w " 0 " 



NO I 




1 • Social Security SS-5 Application for a Social Security Number 



DO YOU HAVE THIS' CARD 

0 0 5 




If not, SS-5 is the proper form for making application. 
One of the first steps upon joining the ranks of the em- 
ployed is to offtatn a social security card if you do not 
already have-one. Social security cards are becoming 
such a necessity that it is being suggested each person 
be given a social security, number at birth, • 
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Th6re are two important uses for your social security* 
number; ' , 

K The Social Security Administration uses 
it to keep a record of lifetime earnings 
on which to pay social security tax f oV 1 
old-age & surviyors 'insurance* 

2, The ifcS uses it as your "taxpayer identi- 
fication number" on all returns, statements, 
& other^documents^filed with IRS.' 



ltG 



Your 9-d1git social security number is an extremely 
important uniqik number—it identifies you—no one else 
is issued the same number, 



2. Withholding Tax 



Employee's Withholding 
Allowance Certificate 



Income tax is withheld from each employee's salary 
according to withholding tables prepared by the federal 
government, 

.Based on. income and the number of exemptions 'claimed 
pn the w-4 on file with the employer, *a specific amount 
will be~wTthheld from each check to cover the "pay-as- 
-you-go" expenses of the employee for federal income 
*tax. 

•A new W-4 Form should be filled out each time an employee 
begins work for a new employer, 



W-4 



Employe*'* Withholding Allowance Certificate 

(Iftfr CMtWoti ** tor mcaflxtn ** »h al#*tpt*p— 













a* w*mp to* 


m ***** tout up** mm 


m i iU *r «*• 

MAM 



1 T<*t* ******* ftf » rt o^o cn yov #r* ctttfflirtf , . . * , 
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W-4E Exemption From Withholding is designed for those 
*wage earners who wish to have -no tax withheld on wages paid 
during a certain year. ' . 

Especially useful for students, Form W-4E certifies the student 
had no tax liability last year and will not earn enough to have 
any tax liability this year. No tax will be withheld so that 
it will not be necessary to file a claim solely for a refund, 
FICA taxes will l?e withheld, however. 

The importance of these two forms lies in the fact thgt if an . 
employee does not file either Form* W-4 orJ*ME t the employer 
is required by law to withhold income tax without permitting 
any allow^n^s- 
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9* Tax Statement W-2 Wage and Tax Statement 



Every employee must receive a Form W-2 by January 31st of, 
the year following the year in which tKej^ges were earned. 
This statement 1s' necessary whether or notThtf employee is 
required, to file a tax return, * ' \ 

Information provided on the W-2 includes: 
Employer's name & address 
Employee's social security number 
Amount of Federal income tax withheld 
Total wages paid t<f the employee 
Amount of FlCA tax withheld 
Employee's name & address ( 

Copies of the W-2 are provided for use by 

- IRS . - r - > . \ 

Employee when filing a federal Income tax return \ 
Employee f oik Ms records \ 
Employee whffi filing state and/or local tax returns \^ 

A copy of a W-2 Form must be filed for wages .earned from \ 
each employer during a tax year should ^n employee have held \ 
more than' one job, ^ 



Remember i Copy A of your W-2 is f^led with the IRS even 
before you file your tax return*- ^ 



* 
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1 Control nwmttr 
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3 Employer** turot, «t4r«4, acid ZIP cod* "> 

' * *. l " 

* t 


4 Sub- Cor v&Jd 
total .ncllon vcHtl 

□ ■ □ □ " 

7 MffjfM'i W*f*ii r «4ii«i water 


* * 








tt pfCA t*X plthhlkl 


14 Ttfil flCA mn** 


15 Emgfcy**** flam* (first, mfddlt^tai) % " 


14 f\«J*»fli*<^w«*?Vtr/«* 


17 


l* rtcA up* 

i 


a * 

19 Employe*** addrti* and ZIP cod* 


■ * 1 

V 
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Wage and T^x Statement t 


(Jopy B To b# flledwHh employee'* FEDERAL tti return 



Form 



W-2 



TW» InroRMtlOA to twlng tutnhhtd to Uu lnlern«JH«vlnu» Strvlt*. CiB*rtm*t «l tk» IttnatWrtuul RttMtt Stnrifc 
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income Tax 

Return 



1°40 individual Income Tax Return 



Two IRS forms are available for 'filing a Federal Income 
tax return: . 1040, the standard form which allows for 
■ , ' ' Itemizing deductions 

104QA the short form which uses a standardized 
deduction - 

For most beginning -workers, the 1040A Form 1s the one to 
use. You will be. given guidelines 1n choosing the proper 
form 1n the jpext section of this PAL. 
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Tour gctuoitton 



Si^fM \ \ * fa hirer W food, m tut* $ Uttrectogt * - 

Min^ Mrt frft rttwti (*v»n il only h»d ic«*r>i} 
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TO REVIEW •* Two forms are cow=^eteo previous to obtaining a job. 

SS-S to obtain B social security number - ; 

H-H * < 

■ or 

W-HE* to declare exemptions . 



/ » 



TWO FORMS ARE INCOMe TAX FORMS t 

ttHS which states earnings and deductions 
)N0 

or which the taxpayer uses to file' his 
USyDA Income-tax return ' 

EACH TAXPAYER COMPLETES THE FORMS WHICH ARE APPROPRIATE FOR HIM 
IN HIS OWN SITUATION- , (. 

EVERYONE COMPLETES THE SSrS .AND RECEIVES A COPY OF THE til-2. 
ACCORDING TO HIS OWN PARTICULAR SITUATION, HE ALSO COMPLETES " 
EITHER A U-N OR iiHE FOR HIS EMPLOYER, AND 'FILES EITHER A 10MG 
' OR 10NOA INCOME TAX RETURN EACH YEAR- ' 



I 




3. FORMS 



r 




.WRITE, THE. NAME OF EACH FORM DESCRIBED BELOW: 



1. 

2. 
3. 

4, 



6. 



1, 

8. 

9, 
10. 



4 



Statement of earnings antf amounts withheld 

Application for a social Security number 

Short form used when filing an Individual 
income tax return. 

Form on which the number of personal 
exemptions claimed is written 

Individual Tncome tax return on which items " 
are listed and Individual deductions are^ 
Itemized 

Form used to replace a lost soeial*secyrity 
card f 1 

Form whlth must be filed with' ar^ individual 
income tax return * , " 

Form which is fi.fecj with the IftS by your 
employer : ■ ' 

^JftCA" form or application 

Fonn which includes .employee's* name* address* 
social security. numbed* federal Income tax 
withheld, total wages, FICA taxjtfithheld, and 
the employer's name and address 
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THIS IS THE WAY 



AG I 

ATTACHMENTS 

ATTORNEYS 
CAMPAIGN -FUND 
CPAs 

0 

CREDITS ^ / 
CREDIT UNION 

DEDUCTIONS 

c 

ENROLLED AGENTS 

♦ 

EXEMPTION ". 
HLINp STATUS 



Adjusted Gko** Income 

* *~ • , 

Fo^jn* attached the &ace o£< ovt 

to *ub*tantiate {^iguKU which appear on the &oJim 

Attorney* who *pe<uatize .in tax matter* 

pKUidental Election Campaign fund 

QfiAti&ied Public Accountant*- -licen*ed *peciatUt* 
in the, keeping, oh linancial KecoKd* 

Amounts which are deducted directly &&om ov±e y * taxi* 

A financial cooperative in which member* with a 
common bond io-b). together to *ave money and make 
loan* to tymb&u 

Standard oh£!&nized amount* which may be deducted 
firom income ift arriving at taxable income; *ate& 
tax, .iftt&iut payment*, charitable contributions . 

VohmzK IRS agent* ok person* who have pa**ed a 
Trea*u/ty department zmm to qualify to prepare 
tax return* 

Standard amount dzddcZion $iom gtio** income allowed 
ioK the taxpayer and hit* dependent* a* exempt^ faom 
income taxu 

* 

Classification uAzd to deteAminc tax tateA and 
itandatd dzdacZionA; examples axt tingle., mawUed, 
filling jointly, etc, > , 
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* 

INGOME TAX , v A tax tzvi&d by thz govzAnmznt oh thz income* 

o& individual* , tfulhtb f " zbtatzb, aM^Xpohatio'nA , 

LIABILITY Thz amount o£ tax owed 

* . 4 v ■ ■ 

PREPARER Onz who complete* axi intomt tax^etu/in otkeA than 

thz individual taxpayer 

16th -AMENDMENT Thz amendment to thz Constitution authorizing thz 

collection o& income taxe* by tkt U*S> government 

TAX CLINICS ' Hon-pw&Lt 6ouAce* o& specialized tax advicz to 

louhincomz taxpay'e/u p usually sponsored by law 
schools^ voluntt&L seAvlcz o^iganitations f and* 
thz IRS 

TAX SERVICES locat or national businesses ^ok ptkpaxing tax 

* KetuhM 

* ■ * 

TAX STATUS. . An individual takpayvi' 6 "owt\ ok "te&wnd due" 

6tct£u& a^ttA kbb taxoM have, been computed , 

1099 Aw incornz statement &o>w &ok incom friom wfctc/t no 

taxzi havz been withheld .- 



Ready to Move On ? 



\ 



Do You Know the Passwords ? 





Well * , . you'Ve stVugg^edvthrougb: 
TAKES J \ ^ 
' * HERE A TAX, THEJRE A TAX, EUfeRWERE A TAX ♦ 
and , v 

y r FORMS, FORMS, FORMS * ' 

At *last it's time to -actually* find out how and get 
some practice 1ri completing, an individual- Income* 
tax rtftunn-- the tax which v nDst of us are tooit 
cpncerned^bout* 4 * ' 

ln*TH!S IS THE WAY w^/ill / ,* 




. ^cam& TaX: 



.* look. at some oT^he -hi story of Income 
taxeSMn th6 Unfte* States 

* establish the basic steps 1n'prepar1ng 
a return 

* provide pointers for the preparation 
of returns '-^y 

<^ > 

* discuss the*$£urces of help in completing 
an income-tax return/ - V ^ 

The basic steps, remain rather standard from year tow* 
year\ TKe same type of data \\ needed t and certain / 4 
£*^n3iicd mathematics <ere used,/ : Biut, the specific f 
faws^aftd ( gb4deltnM change fronfyear to'year as ,tbe * 
EES^f^ulatlons are. r^sed, /, ' - . / 

TJte tables you uie> the amounts you deduct, and/the 
sped f1(t allowances are guides' only, The taxpayer 
^wIVl, neefl to use, annual IRS' guidelines 1n the filing 
of, each return. 




v. 



A TA* LEVIED BY THE GOVERNMENT ON THE ' INCOMES 0> 
INDIVIDUALS, TRUSTS* ESTATES, AND^fORPOKATIONS 
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,One of our responsibilities as ILS^dtizens is to^ajiour taxes. This 
has not always* been the -case, Let's take a look at the federal income tax 
as we know it, - 9 * , . . > ; [ - f 

Although we have not always, had income tax^s, since 'citizens 
have been required to pay a fed^ifel tax on their Incomes, * 

As has qften been true in tfoer history of our'economy, wars have had a 
major effect .on modern taxation. Introduced a£ a "disagreeable duty" (indeed, 
>who would rt&t agree, even today?) to prevent the "annihilation of this govern- 
ment/ the incpme tax was /imposed *as a revenue, act 1n 186L It began as * 
basically a rich. man's tax-^only 1% of the population was affected--and yas^ 
'allowed to expire in '1870*' ' T - \ 

■ . ■ . • : •' ■ : 

it was not until 1913 with the*adopfcion Qf the 16th' Amendment, which ex- 
plicitly gaVe Congress the power to impos^taxe? without, apportionment (distri 
butlcgn), that modern taxation became $ 'reality,* 

.World 4ar I Instituted a steeply graduated tax levy and World War 11 
brought a evolution iq the method af'federally taxing income, 

Among the many changes and additions to the tax*UV*s since 1913 were.* . 
the following; 7 * ' * ^ + 



. " * -r4924: U.S.' Board of Tax Appeals - * ^ 

* - * 1939:* Internal- Revenue -Code ' ^ * 

* 1942: Tax "Court of the U.S. replaced Board of Tax Appeals 

' ' * 'i ' 1 ~ ' 

* 1943; Individuals placed qi^ a pOLy-aA-you^go- basis > 

Employers withheld money frorp paychecks 
: „ taxpayers 'made estimated tax* payments 

v 7 * before the end of the, tax year 

* 194*1; Optional stahdard deductions ^ 

* * 194B:, Did age & blindness exemptions 

Spltt-lncome joint returns for married Upe rsbns 

i . 

* 1954; 'Aprl P"?Weadl;ine for filing, individual tax returns 
• * for the*p/eeeding year \ ' 4 ' 

% 

The, basjs of changes 1n the history of the income tax in the'United 
States has b^en*. wartime budgets t 

1 inflation * - * * * i-f 

. ^ expanded "public services 




I*T& 
REALLY 
VERY 
SIMPLE . . . 



The preparatioa of an individual income ta,x return te $,imple— 

the IRS uses only 150,000 words to^, instruct the taxpayer In filling out his 

Income tax return* */ ■ ► 

. Following the answering of two basic questions:. 

/ * * 

UHO J1UST FILE '* ' { \ ^ 

and . - 1 

TO ITEMIZE OR NtfT TO ITEMIZE * . ^ - * 

the taxpayer has only to foTtow the step-by-step directions ip completing 
either his 10MD or 1DMDA- 

f 8ut let's begin liith those first two basic questions, % 



YOU ™st file a return., either the Short Form 1DMDA or Form iOMD'if you > , ^« 
earn ?nough income to meet the IRS standards according to your ^fititig status.' 
These income amounts change annually, .It is 'therefore nec'essary toxtjeck the ■ 
cgrre"nt amounts before filing a return. - * ' / 

The following table* -is giVeh as an example: . . x , • , \f . ' . 



you must rnjt .a return 
if, you 



AND YOUR CROSS. 4Nc4f£ 



IS At LfrASTt 



,950 ■* 



• . UNDER 65 ' \* * * 

* 65 or' over.. » . T ' • $3,700 

MARRIED, Filing Joint Return/ . , ^ 

BOTH UNDER 65 ........... J $4,700 

ONE 65 OR OVER $5.450"« 

' BOTH 65' OR OVER t .... . $t>,200 

v ...... $ 750T • 



, . $ 750 f>- 



MARRIED. Filing Separate Re-turn 

DEPENDENT ON- PARENT,* S RETURN* . ' . . . • , . . 
WID0W<ER) j -'■ . 

Under 65 . ^. .$3,950 

, 65 OR OVER-'. $4,700 
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Exercises 

. TAXPAYER 



Use 'the "Who Must File?" table to see if you 
can determine the gross income which would 
qualify" each of the following <cit1zen-consumers 
x taxpayers, 



The 



11 .Nancy is a student with 
no earned income* 

Z: J John is single, aged 23 : 

3. Happ and Ms> Happ are 
married, Happ is .67, Ms. . 
Happ is 66, and they are 
fil ing a joint return, 

4. Henry is a bachelor^ aged 57. 

5. Mr,* S Mrs. E. l\ Go^are 
fil ing a joint return. 

Mr" Go is 66, Mrs, Go Is 64. 




one is done for you. 



NECESSARY GROSS INCOME 

4, 

$ 750 / 



JEven.tKfcugh you are not REjJIJIREft to file a return, according to the Income 
gtiftJe. provided by the IRS, yM} SHOULD file a return if:, 

*' (i)YiNCorc: tax.uas withheld froH yoo that y^u s 

" i 4 ARE ENTITLED TO GET BACK AS A REFUND ' 
* * * 

* OR '.. ■ , 



-(a) you are elig;ble*for an earned income <redit 

y GRANTED THOSE TAXPAYERS RECEIVING LESS THAN 



Your cetu 
a REFUND 



A MINIMUfl INCOME' AS DEFINED BY; THE IRS. 

ther of these caseswould be for the purpose of claiming 



tdrn kjjf.eithe' 




, :.' w M®Q it® h®m$z® 



The choice of forms — 10Mb Or 1DMDA — and the decision as ft) whether to 
itemize your deductions afe rwlly different forms of the same question. 
These decisions are based on the amount of a taxpayer's AG I (Adjusted'Gross 
Income) and the total amotiht of_deductions tfhich can be claimed* 

You f!AY Be Able to Use Form if: 

^ * You had onl y wages, salaries, tips* or othe^ employee 
compensation, and not more than $MtX^in interest or 
$400 IN DIVIDENDS 

* Ycflffl* total Income is $20 ,000 or less 

(^MOjOOOp or less if married and filings joint retunTT* 

You MUST Use Form 1QM0 if: 
\ * # You itemize deductions 

* You claim more exemptions than are cohered in the tax table * 
for your filing status 

**Your spouse files a separate return and itemizes deductions. 
(There are exemptions) :* . «;* 

*" You can be claimed as" a dependent on your parent's return, 
had .unearned Income of $750 or more, A^D had earned income 
r of less than $2»2Dp if 'single (-less -than $l>\=00 if married 
* fll^jig fc a separate return) * - * ; 



* You are a qualifying widowfer) withwa dependent child ^ - - — 

* * You meet other specialized, qualifications 

In general,. Itemizing deductions is a money-save? only- for, taxpayers who 
are purchasing their homes and rftalcing^ high int*Mst payments; are giving 
a slzeafcle percentage of their income^ £o charitable causes, are required 
to, pay/unusually high-medical bills' during the year; or have suffered un- 
foreseen casualty loss— such s as a fire destroying their home. These" tax- 
payers will neeU the 1DMD. - *■ ' 

Since Form 104DA is easier, to complete than FomMOMD.'you should use ^t 
if you can. For most new or young taxpayers', 10M0A is the appropriate" 
form because the total which could fie claimed/ as deductions is more than h 
'covered in thB*'standard deductiongiyen. t 



j * * " * m T 

"vjaqmrtu .A} iJMes [Ptooy^m jo^ a^eds 
'd^ep 6u 1 1 l^i Sl lM^V slil.^q *jaqmriu JftoX p^A^ao^o 



aq^ ul Tt JOj pat|_dd^ rL 9}ljm 
a"A }ou aAPq noA "SvjnoA 
jo^ A|dde £u9 s-SS ue ute^qo/^aqjunu AiiJ&oai ^po's^ 3APq 300 noA p|.noqs 

, p - -ujrnaj anti/t"uo iaquinu fitft apiAOjid n^O< 5 eq^ ^oe^joduit tf[aui3vJi 
"-X9 si }i uope^'pWpt sJaAedx^.f jfio^f si^aeqiumj A^turiDas [epos -moA 

asnpoag ."papucud aoecls aq^ ui uaqtunu jmoA adAi at) iuud '3Qu j\ m buo 3A?q noA 





















[ tuud 
■ k«wJ 

] 

1 «n 






T ■ 










K ^ 




« 4 ' ■ 















■pa^sanbau uoi^euuo^uj "ssajppe'pug auj9u aq^ 
>)ul ut A[jeap )u.ud. jio adAy 'asLMaaqiQ 

-Drttusut vinoA qiLM }ubs u£aq seq a'uo pup 
ised am ul uun^aj e P$Ui aAeq noA ^1 
SHI papuoud ^qe^ 6ut^Piu aip asp 




"SuaAoiduia unoA Aq pansst 

uaaq aAPq noA q^t^w bbOT ^O Au| A|_uo paau noA vOhDT au.3 a^aLduioo 
01 -paau i^tM noA spuoDau pue sujjo^ aq^ Jaq^aoo^ 6ut33a6 sueauj stql 
saxp^ q^tM -pajedaud aq--3Dafojd Xup aAPq p^noM noA dajs 3SJti 
aq^ ujn^aj xe; amoout-up Buueda^d ul dajs 3S*u^ aqi ^ 




ANV AlddnS ^SAOldWS iON T10A 11 "Viva NP10 iJDOA 3SD 

■N3AI9 StiyOJ 31dWVS 3H1 9NI131dW03 
^ A8 33I15vyd v Sd31S^f3Hi JO H3V3 H9H0yHi.aV3y HO A SV 
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► Do yoy wint 1 1 to go to the Presitkebaf Election Ctmpijgn Fund? 
if joint return does yoer spoeie wjgt %\ to go 10 this fund* 







No 






No 



HoU: Ch«*»ng vts wrfl 
not mctJSe your U* 
or reduce your reruntf 



' 5 



filing Status 



Check Only 
One Box 



1 
2 

3 
4 



Check only one of the four boxes in the area of your 
return. Your tax rate and standard deductions depend 
on the box you check. 
Check with care!! * 1 



Single f ^ FOf FrryKT Act Notice, ttt wgt 5 Ot inltflrftiW 

Married filing |Oint return (even rf only one had income) - „ 

Married filing separate return, if spouse is also Tung, gi*e spouse's sooat security number <n the space 
above and enter full nameihere 

Unmanned head of household Enter outlining fgme ^ ■ Set U Of I rut radians 




Complete all sections in this area. & 
Note that the taxpayer is allowed additional 
•a - exemptions if he and/or his spouse is 65 or 

older, and foSreach of whom ii blind, Dependents must meet all the quali- 
fications whiqh are spelled out in the IRS instructions to taxpayers. Note 
also the questions asked about "Other" dependents on the form. 



Exemptions 



_ t 5* I t Yourself % 
Always check 
itm box libeied 
Yourself* Check ^ 
other boxes H 

thiry epply* c nrit names of your dependent children who lived with you 



□ 

I ' I Spouse 



u 

□ 



65 or over 
65 Or over 



I I Slmo^ 

Bhnd 



d Other dependents: 


12} K*t*t*«*«l,? 


13* Wynb*' ot E M) Did ■ tftMBdnt 
north* i urn ifttJ&m* it 


«S) 04 r»v pte*i*( «fl 

tlUA CRt Mil 9< 4t' 






■ f 













Enter rtumb*r of 
► boies cnecntd 
Ofl 5* *nd b ^ 

gflttf number 
n- af chiidrer* 

lilted I ^ 



6 Total number of exemptions claimed 



l Enie* numbe* 
of other 
dtc^rtdtnti 

Add fivmberS 
entered tn 
1x»*i Jftxve- - 



□ 
□ 
□ 



Inclutte ALL'taxable income: wages, dividends, amd 
interest, > Special instructions are given for dependents' 
on'tijeir parent's returns. 
If the return is a joint return, t$\e amounts are for both wage earners. 




7 Wages, salaries, tips, and other employee compensation. (Attach form* w-2 if you do not 
have aW-2, seepage 7 of Instructions) - - ■ 



8 / Inter esttncome fsee page 4 of Instructions) 
0» Dividends f, 



Subtract Tine 
9b from 9a ► 



9b Exclusion 

* (See pages 4 end 8 of fnttruetrons) * 

10 Adiustecl gross income (add finest S, and 9c), Jf under SS.000. see page 2 of Msfruchons % 
on "Earned income Cretfit.*' If etiglbfo. enter child's n*me ► 
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4 ^^EPCfc(^^i Credits are amounts which reduce the total tax 

liability of the taxpayer. 
Those who have contributed to candidates for 
public office may claim 1/2 the amount contributed, up to the stated limit. 
All taxpayers who have ha£ federal income tax withheld £tate the amount 
v/hiCn appears on their W-S.Fornu 

Thft^e qualifying for earned income credit indicate this information also. 



lit Credit for contributions to candidates for public office* 
Inter one half of amount £8ld but tfo not enter mora than 
$2$ ($50 it jcjnt return). {St* Page 8 of Instructions) . . . 
IF YOU WANT IRS TO FIGURE YOUR TAX* PLEASE STOP HERE AND SIGN 8EIOW. 
b Total Federal income tax withheld 01 l/nj 7 is larger than 
S17JQO, sffft Page 8 of instructions) * 



lib 



11c 



, c Earned income Credit (from page 2 of Instructions) 
12 Total (a& Hnn 11$, b, and c) f. 
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THE INF0RHATI0N GIVEN IN THE FIRST fi STEPS IS FROM THE TAXPAYER'S RECORDS. 
WHEN THIS INFORMATION IS SUPPLIED, IRS tdlLL FIGURE THE. TAX IF THE TAXPAYER 
SUPPLIES THE NEEDED INFORMATION AND SIGNS THE RETURN. 



Tax Tables are, usei^to determine ta** based on the filing 
status of the taxpayer, and^the number of exemptions, , 



< 


13 Tax on the amount on line 10, (See instructions for urit J3 on pagq 9, then find yot/r t*x fn 






1 
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A section-of a sample table for single taxpayers is reproduced belowi 



If Form 1040 A, 


And the ioiMi number 


line 10, 


of exemption* claimed 


It 




on line 6 If— 




But > 


1 


2 


3 


not 










over 


Your U* h 












H $3*200 or Its* your 








3>200 


3450 


4 


0 


0 


3450 


3400 


11 


0 




- 3*300 


,3,350 


18 


0 




/ 3,350 


3*400 


25 


0 


0 


3.400 


3,450 


32 


0 


0 


3.450 


3*500 


39 


0 


0 


3.500 


3450 


46 


0 


0 


. 3*550 


3,600 


^ 


p 




3*100 


3450 


61 


0 


. 0 


3450 


3.700 


69 


0 


0 


3.700 


3,750 


76 


0 


■ 0 


3,750 


340O 


64 


0 


. 0 


3,100 


3*tS0 


91 


0 


. 0 


M$0 


3*100 


99 


0 


0 


3*900 


3*9SO 




0 


0 


3*950 


4,000 

+ 


a 


0 


0 



Oft 
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Ovtr 



10,000 
10,050 
10,100 
10,150 



10*200 
10450 
10,300 
10450 

10,400 
10,450 
10*500 
10,550 



10.(00 

10.700 
10 T 750 

10,600 
10450 
lb T 9O0 
10,9^0 



But 
not 
over 



10450 

iaioo 
ion so 

10*200 



10,250 
10,300 
f0,350 
10,400 

10*450 
10.500 
10.550 
10,600 



1Q450 
10,700 
10*60* 
10400 

iaaso 

10400 
10450 

11400 



Your Ux If 



1.22^ 
1.238* 
1.249 
1460 



1471 
1.252 
1493 
1404 

1415 
1426 
1.337 
1446 



1.359 
t4*0 

1492 

1.403 
1.414 
1-425 
1.436 



1.062 

1,073 
1,084 
1.095 



M 
V 
1.128 
1.139 

1,150 
1.161 
1.1 72 
1,163 



1,194 
1405 
14^6 
1427 

V60 
1.271 



909 
919 
926 
938 



947 

966 
976 



99$ 
1.007 
1416 



1,029 
1.040 
1.051 
1.062 

1473 
1,064 
1,095 
1,106 



' * * 

Determine whether 1 you owe additional taxes, 
"BALANCE DUE", <3r a refund is due you, ^OVERPAID", 



14 If line 12 is larger than line 13, enter amount ta£e REFUNDED TO YOU 
*1S If hne 13 is larger than hne 12. enler BALANCE OU& Attach check or noneyorferfor Amount 

h.,.u.t. >'l H i. > ..l n^.i^M r i.tn.i. Jl .. —4... 
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MyaMe to ■Intetrtil Revenue Service,"' Wnje loem *eeurtty,iumb*< on cheek or monty order 



► 1 15 




This step is one of the most important, but too often skipped by the 
harried taxpayer. 

Be sure to go over each item on your return, checking figures carefully* 

Ydu should file your income tax; not chisel it. 



^\(BKK\ ^\«^f& Don t for 9 et t0 si 9n and date your return--IRS 
^)\A^Si^) WJisiA^VS receives many which must be returned because the' 

taxpayer has forgotten this all-important step* 

This is especially disappointing 1f you have been waiting to Spend that 

refund check. 



£ 

X 

i 

V) 

8 
S 



Ufttf«r peMUict of perjury, * aeciire ltt*t » h*v« tiimmtd trv* return ,ru»uO,ng ic^mDanyina wn*rju,ts jmo 4 *utem«nt* to t.i« bett 
my knowJttf(e inO bthef, 4 it ttu* eormt, compete D*c^*trcn o* prtpartt iotntr thin Uxp4v*r) n fc***d on *ft mtonrttto* or 
which preparer ha^ any jt/iovritd&e. 



Ollt 



S&o>n i iitnlvr* lit fMf ,*ifltif> OOTft nwtt tit** MR if <*(j ****** 



Paid 
Preparer's 
Information 



I Preparer * *otiai *Curtfy no f C^«h i/ *e*f* 



Frrjn** n*fti« (oryyour*.: 
*f Mlf empJoyadK j 
Jdorest *n4 ZiProdt 
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The two statements; 



Pleat* Attach Copy B of Forni* W-2 Here gjgaje Attach Che<h or Money Qrdir Her» 



appear on the left iflargin of the Forrn 1QMQA* * ' - 

# The ttl-2's confirm the figures stated on your return. 
The check or money order is necessarjTonly if you owe additional taxes. 



1?2- 



er|c 
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Exercises 



Now that you have all the steps necessary for 
completing the 104DA, try your hand at completing 
Happ Hazzard's return. 

Use the information given' and the form 1Q4DA 
which follows. 

(Show all amounts as whole dollars) 

'If you have completed the 104DA correctly, Hap!? 
and Ms, Happ will owe IRS $256,00. 



TAX INFORMATION - HAPP HAZZARD 



DDD-DD-DD1 



PRUDENCE HAZZARD 000-00-002 



ADDRESS: 



EMPLOYMENT: 



PERSONAL DATA: 



66 Somoleon Street. 
Rockledge, Wykota 00001 

Happ Hazzard Crane operator, Rockledge Quarry 
Prudence Hazzard Clerk, Rockledge Department Store 

Married 

Both are under 65 

Fil ing a joint return ' K 

No dependents 



PRESIDENT2AL 
ELECTION 
CAMPAIGN FUND: 

INCOME : , 



Happ will designate $1 
Prudence will not designate $1 



Happ Hazzard: 
Prudence Hazzard 



$10,546.33 
$ 7,100.52 



CONTRIBUTIONS 
TO CANDIDATES: 

.INCOME TAX 
WITHHELD: 



$0 

Happ Hazzard: $1360.38 
Prudence Hazzard: $ 695.10 



DATE: 



4/10/80 



E 41 fft\ /![ (ftl A 0«Mtmi*t *t tin T*ltlw— fntlMtt RrrMtil Slmc* T|(0l 

2 \W<%)WfK U S. Individual Income Tax Return UW 
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y rib \1?3 



/_ 



/ 



Ote*rtei*ftt of tot \\*\\w—\*\m\\ fimwi Switt 

U.S. Individual Income Tax Return 



Use 

IRS 



■inV 



tf til 



tree* 



Yfrur.liainimt i«4 iiutill hi (Qint (turn, ifto fne s$*iiti't nunt I(t4 i nihil J 



Latt n 



fttttftt Iwffit *4<Jrm tftumbtr w*d ttfm. »n«lv6ftf tptttmtet number, of utrli rwlt) 



at|, to%a 01 ftau otftt, Still ind HP tod* 



► DoiWMftt $1 to^snrfo th« Presldentisl Election Campaigit fundi y 
If jtttnt return, dogs yftyr ipouit-yinl SI tg^tfo this junjft j {Vgi [ ^ 



Filing Status 



Check Only 



i 

z 

+ • 

3 
4 



Yesffi £l _ |Nb 



NO 



Noli: Ch*C*fpg Yee w(H 
not incrMS* four tax 
0' red dee your refund, 



Your'socief *ocufaty numbers 



SpoutV* todel'wcurfcy no. 



Your OCCUp^tFOH • 



5pou*e t occupation 7" 



Single 1 for Eftyacy Act Hotice^see ^ge 5 of Imlructtani ^ 

Married filing joint return (even rf onfy onetiad income) ' 
Married Wing secrete return. If spouse is also tiling. gi*e spouse's *ocitTSecunty numfc$**n the space 

above end enter fuff^ame htW ► , '. * * - ... ■ 

Unearned head of household. EtHer quaUlyiafl name »* 1 ■ See page 11 pMrmruttiorn/ , 



i 

n 

S 



Yourself 



thfttapMabettd fH * ■ 
Yowattf, Check / b LI spotfse 
otfter bootee tt ^^^^ ~~ r. . 4 

they tppfr c F*** names of your dependent children who Hvtfd with#ou >>., 



i .p 



65 or over 
65 or over* 



□ 



Blind 
fnd 



1 



\ d Other dependents: 

/ <1> Nihw * 


tf) lUUtwittJfr 


(31 tMbtr of 
motffli lirtd 
f» fwr jiomt. 


h*w \n»mi or 
S7S0 \ m*ft> 


taut «M bit! at tfc 























Enter number 
^ o/ children 
|j»t*d 



-6^ Total number of exemptions clefmed 



Add 
enter 
boxet 



:er number of [ ' | 
ten checked v | 

ni^m^fi l' — '" I * 
ed m I J * 

* ibove ► I 1 



Enter ndm&e 
ol otKer 
dependent^ 



Wagee. salaries, tipl end other employee compensation. (Attach forms w< 
have a see pa^e 7 ot fn$tfuct/on$) ' 



if yOu do l^t h 



B- InterjBfctncome f$oe page 4 of Instructions) 
fa 



Subtract line 
9b from 9e ► 



10 



Olvfdends 9b Exclusion 

(See pages 4 and 8 ot Instructions) 

Adjusted grass income (add fines ?* 8, and 9c), It under SftOCO, s^e page 2 of Instructions 
on "famed income Credit. 1 ' ff elfgfble* enter child's name . 
Ha Credit far contributions to candidates for public office. 
Hnfer ohe^heff of amount paid but do not enter more than 
525 ($50. it joint return), (see page 8 of fpstrfctrons) 



Ha 



IF YOU WANT IRS TO FIGURE YOUR TAX, PLEASE STOP HERE AND SIGN BELOW. 
Tcftal Federal income tax withheld (it tine 7 is larger than 
$1-7, 70ft see page 8^0/ Instructions) . , , \ . 



c Earned income chedit ffrom page 2 ot Instructions) 



lib 



11c 



9c 



10 



12 Total (add tine* IJa # b, yd c) / 

13 Tax on the amount on line 10/ (See hsUuttipns tor ii on page 9, thdn //no 4 your tax in 
trie Tax Tables on pages 14*25,) 

14 If life 12 is larger than fine 13, enter amount to be REFUNDED TO YOU ► 

13* 1/ljne 13 IS larger than line 12, enter BALANCE DUE, Attach check <fr morrey order for fuH*mount 
Payable to **rht«mai Revenue Service ^ Write tociai *«tinty number on ch^ck or mo^ey oider . ^ 



12 



13* 



14 



15 



/;!, 



unde' peneitiei of perjury, I declare thai i have examined tni? return, .nuudmg acZgn^PenTing scheduler ind e-iiemenu and lo Fe beti 
of my knowledge end belief, it n ttue, correot* ewJ T camPicie, Decraratton uf pi«pa>er mother than taxpayer i i« ^»ed pi all ^formation of 
which preparer net eny knowledge, 

i 



Your eifftature 



' oete 



Paid 
freparefs 
fnfo/metfoft 



Preparer^ ^ 
ttgnature W 



J P^epirer t social eecimty no 



Check if toll* 
emplo>ed"« ^ r 



Firm T e name (or yourt, k 
if teif empfoyedK 
addfeee and ZTP code r 



t\ no. 



Date 



ERIC 



Form 1040 A U97&) 





"I finally, finished. We 
cue IRS Z billion dollars 
and 4 cents. " 



if Form 
lint 

Ii 

Over 



ie.900 

1M50 
14,900 
16*50 
17*000 
17,0S0 
17,100 
17*150 



17.250 
17,300 
17,350 

17,400 
17.450 
17 t 500 
17450 



17,600 
17,650 
17700 
17,750 

17 t 600 
17450 
17*900 
17,950 



1040A, 
10, 

But 
not 



1M50 
19,900 
19,950 
17,000 

17,050 
17,100 
17,150 
17«2# 



T7350 
17400 
17450 
17*400 
17,450 
17400 
17450 
17,000 



17450 
17,700 
17,740 
17400 
17450 
17,900 
17450 
19400 



>itd tfit totil number of fttemptioni clilrrunJ 
on lint 6 it— 



2|3|4|516|713|9 



Your ui f« 



TTTT 

2,124 
2,136 
2,149 
2,19! 
2,174 
2,166 
2,199 



2^11 
2,224 
2.236 
2,249 
2,261 
2,274 
2,288 
2,299 



2,311 
2,324 
2,336 
2.349 
8,351 
2,374 
2,366 
2.399 



1,943 
1454 

1465 
1470 
1,98? 
1,993 
2,009 
2,020- 



3431 

2,0*2" 

2,053 

2,064 

2,075 

2,086 

2.099 

2.111 



1,769 
1,600 
1411 
1422 
1,833 
1,844 
1455 



2,124 
2,136 
2,149 
2,161 
2,174 
2.166 
2,199 
2411 



T566 
1477 
1,868 
1,699 
1,910 
1,921 
1,932 
1.943 



1,954 
1,965 
1.976 
1,967 
1;998 
2,009 
2.020 
2,031 



T4I3 
1,624 
1,635 
1,646 
1,657 
1,668 
1,679 
1,690 



1,701 
1,712 
1,723 
1,73* 
1,745 

1,767 
1.778 



1,789 
I78OO 
1411 
1422 
1,633 
1,644 
1465 
1,6£6 



Tm5 

1,429 
1,440 
1*451 
1,4p2 
1,473 
1,484 
1,495 



1406 
1417 
1426 
1,539 
1.550 
1.561 
1.672 
1.583 



1,5 

1416 
1,627 

63tf 
1.649 
1.660 
1471 



1,219 
1429 
U40 
1451 
1.262 
U73 
U64 
,295 



1,295 
1.32k 



14 
142 
1439 
1450 
1,361' 
1.372 
1483 



1,394 
M05 
1,416 
1,427 
1436 
1 449 
1.460 
1.471 



7!o3? 

1,038 
14*6 
1,057 
1.C67 
1,076 
1086 
1,095 



1,106 
1.117 
1,126 
1,139 
1,150 
1-161 

i;i72 

1 163 
1.194 
14Q5 
1416 
1427 
1.236 
1449 
U60 
1471 



IS 



661 
*870 
880 
669 
699 
908 
916 



927 
937 
946 

966 
975 
964 
994 



V0C3 
1,013 
1.022 
t.032 
1.041 
1.051 
1.060 
1.071 



»app and Prudence were not too happy whentfiey figured their income tax 
nd discovered that they were not entitle-to a refundftfSm the IRS, b^t 
would have to p^y even more taxes. 

Therefore, Prudence will complete a new iForm for her employer,, She . 
will request that her records show no personal, deductions instead'of the 
one she had claimed during the previous ,tax year, Ih this way additional 
taxes will be withheld and the flazzard's tax liabilities will be better 
covered by regular payroll deductions, 



The filing of.an income tax return does 
not have tfr be a task the^ taxpayer must com- 
plete without any help* - 

The^problem for ther 'consumer is not the 
problem of finding help, but being sure that 
the help^e^uses Is reputable and worth the 
cost involved, * - . ' 

Let's* look at tv^o angles ttf the problem: what kinds of help are 
available, and how to evaluate that help, a , 

, * * 

• ' . v 'its 




When the consumer goes shopping for help in playing his role of 
taxpayer,, a variety of choices are available. Among -them:, IRS, Tax 
Services-, Tax. Clinics, Credit Unions, Enrolled Agents, CPAs, and 
Attorneys: 



The Internal Revenue Service is the major free source of Infor- 
mation and assistance in preparing an individual tax return. Some 8(fpub- 
Hcatlons", 40 forms, 300 toll*free telephone numbers and personal* counsel ing 
at the IRS offite are provided to assist the taxpayer in all.arfeas of tax 
return preparation, ■ 



w at® 




Tax services offered to the public may be " 
either local or national-tax services". Tax "experts" who rent a vacant 
store 1n March arfd are Impossible to find after April are to be avoided . 
like a paol o£ jellyfish/ When considering using any service, keep In rolnd 

Never sign a blank return • 

Be skeptical 'of any firm or" preparer that promises a refund 
Avoid any preparer who offers an immediate check for yojjr 

your refunck-what he's really offering you is probably a loan 
* Loolc for someone who will be around ^11 year--not disappear 

after ApHl \5 • 





Sponsored by law schools, volunteer service organi- 
zations, and .even the r IRS, tax clinics are usually non-profit and offer spe- # 
dalzed tax advice to low Income taxpayers. # ^ 
Two such clinics ar? TiX-AIDE> a clinic for the elderly sponsored by the^ 
American Association of Retired Persons, and the National Retired Teachers 
Association; and VITA, (Volunteer Income Tax Assistance) sponsored f by the IRS, 
TAX^AIDE, staffed by senior citizen volunteers, serves 1,100 .-communitij&s 
1n 49 states and Puerto Rico, Th^ir services provide informational guidance 
and point' out tax advantages which might otherwise fee missed, 7AX-AI3JE mfl y 
be located by contacting the American Association of Retired Persons* 1909 
Street, N.W, , Washington, D,C* 200045. , - 

VITA differs from TAX^AIDE in that its volunteers wjll complete forms 
rather than dust .offer advice, VITA o/fices may be located by contacting, 
JRS number for your locality, 



' ' fin 



.the 




tew WTO 



A gr&1ng number of credit unions 'now 
offer their members the free service of preparing income tax returns. 
Credit union members should contact their local credit union. 

Some 16,500 former IRS agents or, 
person^ who have passed a difficult Treasury Department examination ,co^ri3Jg) 
tax accounting for individuals, partnerships, corporations, trusts, ancr estates 
are called enrolled agents. In addition to preparing returns, enrolled agents 
may aSslst 1n settlements with the IRS and assist in appeals with the IRS, The 
Enrollment Coordinator at the nearest IRS District Office maintains a list of 
enrolled agents for those taxpayers interested in obtaining their services 
since enrolled agents are individual pf'actitioners, not IRS employees, and- set 
their own fees. * „ • ~"~ 




Certified Public Accountants have a record of 
fewer .errors than many other classifications of tax preparer^ 
Their' prices are high, however. They charge apfJfflximately 

$150 to $600, depending on the -type of return. Most taxpayers . - - * 

dq not need the specialized services of. a CPA, A goodrule of thumb is to seek 
the aid of a CPAjonl^~ff youV inctfnf? is in excess of^$40,000 awUncludes income 
from Investment property, tax-exempt securities IfayaTtjdj?, or a trust fund;-you 
bought or sold a house; you gave gift's worth $3,0f$ft or more; you used your house 
or car for business; or you are supporting someone other tHSn your immediate family 
CPAs can be located' through the state society of certified public accountants, ar^ 
attorney ,<your credit union, or your banker.- 



Most tax attorneys confine th£ir 
practices to corporations rather 
than individuals, bui a few offer advi^g, review forms 
•by CPAs, or will prepare returns. Fees range from $25 
an hour and such , services are usually required only by 
brackets with complex legal problems. 



prepare^ 
to $75 
those in 




high income 



THE ULTIMATE RESPONSIBILITY FOR YOUR TAX HETtJfjN IS yours: „ 

Whether ybu complete your own income tax return, have a tax firm complete it, 
or use the services of a CPA or even, the IRS, the final responsibility for", 
f i 1 i an accurate individual return'to the government is yours alone--you ' 
cannot delegate/it. * 



f 177. 




Choose Yfiuri prepared carefully. 
■1^ ygU pay someone "to prepare your return. . 

the prgpa^er is required. under the lato 
" to sign the return and' to include the 

proper identification number. 

REMEMBEfL HOWEVER, YOU ARE STILL 

!RESPONSHIlE FDR THE ACCURACY OF EVE&Y 
ITEM ENTERED ON^OUR RETURN, THEREFORE , ' 
YOU'. SHOULD EXEP?CJ§E-CARE IN CHOOSING ■ 
SEJMEONE WHO IS r BOTW KNOWLEDGEABLE IN 
TAX MATTERS AND SCRUPULOUS* I N PREPARING 1 

a .COMPLETE* and accurate tax- return: 

' r - Publication .2? ' , 

• ' Internal Revenue Service 




er 



"Why haven* t you said 1 ' 
anything abq&t your , 
'indbrie tax thts year?" 



i he importance of ' > 
ite A fiil 15 filing date. 



□ o'o o- o o n o .e*o a o'tj'o □ d b-o o b b'o p rift □ □ □ bU' o- 

^fKe'.seV^fi types^of .tax*tie|p*arp:^-\\ V" 1 / - 




-1. r W% ' ! 1: Tax 1 Cl-iTiics ' . 5v Enrolled Ag$n±s 

2. TaVS£Wice> " 4'. - Credit Unions ; CPAV '. ^ '. 

V ' • '. ' V*' Attorneys 



'Exercises 

Wfeite the ■Correct number in front of each description:*. 



■ t ^ , ffhe^jB&igr sourte of* free tax information 4nd aflvite * 1 

: ' - '■ -Nonprofit' services for l'ovM,ncome taxpayers^ - v \ \, * . ; 

. . " * • , individuals tffo- bavepassed diffictiirTreas-ury 'Department e^affts * 

1 ' , Prdfit-vftraking tax'#r§tiafatio/ii«ierv1ces* some of mich close, up ^ 

* .-. 1 after ApHl ,15 v 'j*;^.'' - ... 4 ; *' ■ " ~ 

♦'■ERICi' > '■ -"' '■ ■ v - " -' ■ v ■' ".. ^-v.. 

a™ 8 "/' • , Accountants who^a-lso prepare tax. returns ^ • ' ^ . . 1 ■ 



4. THIS JS THE WAY 



r. * v, 

i . 1 -.-■.■II* 

A • . " \ • . 



\ 

• at , 

X * MATCH THE TERMS WITH THE CORRECT DEFINITIONS;* , ' 

L _ Credit a* the amount of tax owed f , - 

: . ' m ; / " w . \ . . 

2., Deduction^ k j * B. standard amounts allowed for the taxpayer 

yM ' anfl his dependents as exempt from^ income 

3, * * f Exemptions f taxes- ^ . * * * m y 



^ ^Liability] V C. one who completes an income- tax return gther 
/ ^ M J ' than the individual taxpayer I 



du^l, taxpaye 

5. % Preparer \ ■ ' . ♦ ' - ■ / 

1 d. amounts which are dedupted directly from 



' J one'* .taxes * z 7 
/ > ** - , 



r. ^ ■ „ , / P. - standard" or itemized amounts which' may be 

f , ' * " ' J - deducted ^rbm income in arriving at taxable 

^ \ * * ^ 'itfcome7-such *as sal^s tax> interest payments, 

^haritable contributions ' ■> _ 

; * * > CHEOCTHE APPROPRIATE FORM FOR SACH 'TAXPAYER 0E&CR18E0; ' . ~ * 

_^ r 6--- /\ student jwi th a surlier jot?, and no other income > ' 

t ^y - ^ _ 7, * A couple with .two chfildreA, a home on,whi<sh they 

^ v.. are making "payments", interest -frori? stoc1(S^ and bonds, 

* % / ' % ' and parents to support * > + * * 

^ " i ^ - - ,8. A, retired couple whose tiome is, p^id for, "living. -on, „ 

p^. — — V ' fc / social security 'wit^ no. other' ihcom^ . ^ - ' /*■ 

J, o" - - ' - ' - — i ■ \ - . / f . . ■ " ■-■ 

■ t ERjC". ": ■ , • i ■■ [:'. V . ; . /y £ 179 ' ,;t ' .'' 

! % ' * ' Q 




1 \ 



I 



9, Give an examp^ of a situation yn which i.t 
would be necessary taljfile a return for 
refund even though t&e individi/al did not 
meet the gross income requirements for 
filing a returri / . 



10; Discuss; 



The Ife provides taxpayers with clear, concise directions 
kfor -completing a Form 1DHDA Ihdividual Income'Tax Return^ 



TRUE 



FALSE 



11 ^ Enrolled agents, are; IRS emftlo«es. * ' 

12, Income taxes have b£en a requirement of 14. S« 
citizens since 1913. 



13, The ^Concept, form -fqr most students or persons 
Working on their first job is a,3(M)A* * ' 

14, Your social security nufnber is'yotir ta&pajjfer 
/ " identification- /lumber* - 1 - " 

15.. • If you check "yes" ftff Presidential Campaign 
Fund>ybu will have $1 deducted from your * 
refund or added to your taxeS owed., . 



Ois'cuSs and list the ways ^you yio^dg^prove the individual income'tax 
"System in the Ufrtted States or express yffup support of the current system, 




V 



er|c 



' 'iso : x '- 








A. 






\ ■ • " b and «) • ■ ' 





OUT FOR. 



• ¥ • 



COMPUTE 



TA'?!#SCHEDULE 



Owidt ^0*1 d&Q/uninijng tctk owed in which' a 
c&itain amount i&* givzn with any exceM tax 
hiquhcd by p&iczntagc 



TAX TA8LE 



-A table i*iom \dhich *gl total tax owzd may be 
*LZ$d without any additional computation-. <** 



IK- 



'S* 



Ready to 'Move On ? 



.arm ihcomt or (to**> fatttch Schtdula F} . . \ . ^ . . * 

Stata incomt tmi refund* f **** »w£w*y ir nfe** nfw y«*r t* wtech «•* «i* \ 

.Nmojty mtivad 9 . . . . . . , v O 

Hfw (*tat* njturt *rfd *ouff a— Sm past 9 of Ifbtructiont) 

tin" 1 ^ttTij^^ 1 ^^^ 1 



ft) 

-and 

) Hy<r 

, ir t>& 
on J* 
Subuaet 

tsatt* 



BEFORE YOU MAIL, 



DID I 




I ftftlf 

0* forttffi I 

Wori f 
J3 iVcftaW * 
14 TQtlt (aft 





/ 



✓^PfelNT OR TYPE MY NAME CORRECTLY? 

. A 

V INCLUDE MY SOCIAt SECURITY NUMBER ? 

^ CHECK ORyO FOR THE PRESIDENTIAL 
CAMPAIGN FUNt) ? 

/ CHECK/LIST, A CORRECTLY TOTAL MY 

✓ EXEMPTIONS ? • * 

V COPf ALL -INCOME FIGURES ACCURATELY? 

Venter all amounts on the correct line i 

✓USE THE CORRECT TAX TABLE OR SCHEDULE, \ 
CHECK THE APPROPRIATE BOX/ & COMPUTE ^ 

mY tax correctly? - / ■ r 

VREQUISTA REFUJfa; OR INCLUDE MY PAYMENT 1/ 
WITH MY SOCIAL SECURITY NUMBER ON M?y% 

if$\m my keturW?) 



i 



V ATTACH ALL NEofesSARYiFORMS ? 




tit !:RJ C fflt, w FIQI/RBTJ J \ t „^-<^ 



5. WATCH- OUT FOR. 



mm 



I 



Complete the following'statempnts by writing the correct word in 
eafch blank; ' 



Be sure to include your taxpayer identification or 

number. z — 



Attach all 



on the face or front- of your return! 



If it is necessary to send a check to IRS, be sure the check has 
your y~ ^ ' - ™mber on it. 

to commute 



Use__tne_ correct tax < or _^ ] — _ — . 

your tax. ' 

the last item to complete on the tax'form is one M the ltems^most 

fconmonly 'missing when IRS cheeky returns, 8e sure to- 

and date youj^return, t ' . 



" Discuss 





include a cheakl-ist 
for taxpayelV^o use before they 
mail their returns? 



Would you suggest a change in the 
order of the items on the return? 



■in-*' 



? 




&£> 6. ITS NOT ALL OVER YET I _ 

. r: ww ' t -;::ss=^^:CTl 



FRIO 



rtSS ,ncofP«^: ft , lP Dl«.* n 7 or putt* ° (h an \ 

-Ssssv -l^-.-! . ..... 





• • • 



6. IT'S NOT ALL OVER YET! 



APPEAL 



AUDIT 



CORRESPONDENCE 
AUDIT 



HELD AUDIT 



OFFICE AUDIT 



RESEARCH AUDIT. 

SERVICE .CENTER 
TRANSCRIflpB 

UNALLOWABLES 



Thz higkt to tAam>lvi a casz to a highvi count ' 

Tfie zxajalnation and vMA&icAtion o& amounts 
6tatzd on an incomz tax wtuttn* 

A IdtWt &nom thz IRS quz&tioning a 6in£lz 
tax i6&uz f AudJ, 04 mzdical dzdiaQiotu* , JiequoAting 
that the 'taxpay&i mail cop-tea o£ &upposuUng do ax- 
to tkz IKS 



Aniatk 



Ani aMit in vohitfi an IKS o£J^icVi vi6it&- ihz tax- 
pa$£A f 6 horn ok o^lizz to iMpzct kzcoksU . 

" An audit iM vohich thz-lltS nctifiite thz taxpayzh 
by ttfctVi ol wjfccch itwti> aAe in quz&tion and 
Jtzqateting tkz taxpay&i*to ucaXi thzlRS ollicz 
Iok tkz audit ; , 

k RttuKnS choAzn at qanftom £ok a Acizntifcc sampling 
* o£ KptuxnA- In bach an audit, zv&iy itm lb caAz- 
&u££y chzckzd and mu&t 6e vvU^ind, 

IRS zznp&i £o/i th& ptw£QA6in$ o£ tax kqJjujwa fiftcm 
a Apzci&ic. geographical aAta 

.Whiting ok Vuuu>hVi o£ Atatm&tU qnd ^iQuAzb fandm 
onz &oHm to anothvi audi $6 thz taxpayzh** 
- K&tuJtn to a magnztic tapz £ok ku Kzcond 

VzductionA vohich do not mzet l^K^uiAmzntA 



erJq 



Ready to- Move On ? 

^ Do You Know. the Passwords ? 




WViat Ne*t? 



You filled out your return EXACTLY the way the form demanded. 

\Jpu gave your zip code number, your social security ^number, all kinds of 
numbers; crossed- out no words; added-when you should have, and subtracted 
when you were allowed to. 

* ** 

You started out honest and humble. ' ■ , 
You^stayed that way right up to the minute you signed the return and mailed 
' it./ 

■■ V 

About the worst thing that can happen to you now is to get a letter' from 
fl^e IRS* 

The IRS letter might s£y no remittance accompanied 
your.. return. y After 2 or 3, or 20 letters you will 
be able to convince the computer that you have the 
cancelled chgck to prove you paid on time. 

Or. , . a letter might even ask you to prove the 
; amount of your medical expenses—as if you couldn't! 

Neither of these letters is real cause for alarm, but - , , ' , 

YOU HAY RECEIVE A LETTER INFORMING YOU OF AN IRS AUDIT I ! % 

<r - * 

If ybu h$e filed your federal income tax return and have^ruthfuTly reported 
all ypyr income and taken only the deductions intended, then you do not need 
to- fear the awful power -of the U^S. Treasury Department's tax. collection bureau, 
the Internal (^venue Service. 

\ - * 

Once yog have filed an honest return and paid t^e tax that you really owe, you 

havf the strength of a grizzly bear! ! Right ( is on your side and you have nothing 

to fear--thfe IRS only wants each taxpayer to^pay his fair share; ^ * 

Ever wonder what happens to youx income .tax return once you 
finally have it safely in*the hands of the U,S. -Postal I * *^T>A*J 

Service? ( 

* 

Let's folWit through the 10 bas*ic«steps; 
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1. J>ELtVERY 



to an "IRS Service Center 

Your return was mailed to an Internal 'Revenue Service Center 
serving the geographical area in which you live, ' w 
There, are 10 such^ centers : x 

Philadelphia, Pennsylvania 
L Cincinnati » Ohio 

J Kansas City, Missouri 

* j , Andover/ Massachusetts 

Holfcsvi Tie , New "York 
/ . > Qnamblee^ Georgia y 

-/ Memphis, Tennessee 

/ f * Austin, Texas 
> j F res ho , California ' f 

" / * Ogden* Utah 

2. SORTING PROCESS . i. ■ 

Envelopes are slit and sent, to work tables 
J Returns a J re sorted according to characteristics such as ^ 
state of origin , those with checks, and ttiose wi thout ch^Es 
* Returns zfre placed in sorted batches of 100 

3. "EYEBALL" CHECK 

. Searches ar$ made oh each return for apy one of more than- 60 ' ' 
"unal lowables"--deductions , filing statu?, etc. 

\ . 

4. TRANSCRIPTION 

AIT information on tax returns is punched on magnetic tapes- 

for electronic handling. 
The computer" "reads' 1 , the tapes, checking the computation of 
* each return** including the way tha> taxpayer applies the rules 

and figures his iaxes 

5i DELIVERY 

All lapes are delivered to the Mational Computer Center in 
M^rtinsburg, West Virginia ^ £ 

6. TAXPAYER'S MASTER FILE > 

The. data on each tax return are posed in tfie taxpayer's master 
file 

Social security numfjers'-and other standard-infor^tion is matched 
against information already in the file ' ? 

■ V 

7. REFl/ND INFORMATION* 

information is produced by the computer for preparing refund 
checks by machine to be sent out by the U,S, Treasury's V 
a disbursing offices 



8. AUDIT POTENTIAL 

\ ^E ach return is scored" for its audit potential—its prospects 

for added tax revenues from a formal audit' 
. , Each tax return's^data "profile" is matched against a 
standard data profile, assigned weighted scores, and 
* given ,a grade * . 

+ / "> ■ 

9. RETURN 

* of tapes to Service Centers- 1 > ■ 

10. AUDIT PROCEDURES 

IRS district offices will use the tapes of the high-scoring 
^ returns as a basis for assigning returns for audit during 

^ the' summer' 

* " For approximately 2.llnillron taxpayers—about 1 in 41--that * 
will be the time to worry. 

^ H f^ t^ ^ \* --\the word strikes fear in the hearts 

* J, m % % 'of millions of American taxpayers. 

The taxpayer's responsibility in the event of an audit is simply to be 
able to provide proof of the amounts claimed on his return. If he has 
be^n honest in stating these afpounts, and has kept good records, he-will 
have little oc no difficulty. ' 1 

The only two audits the. average-consumer will need to be concerned with 
are the UNALLOWABLES and RESEARCH AUDITS.' The IRS does conduct Corre- 
spondence, -Office, and Field Audits as veil, however. 

' ■ "* , / ■ * ' 

■nnrm^nll^tv^^fefl/B® The simplest of all audits, the UNALLOWABLES 
^UU^UUWVA/eyuyUCSJe! program ^ is conducted St the servteTcenter 

which first receives the return. The most common error is in overstating a 
deduction., In.syeh a c^Lse, IRS sends a letter proposing a "correction" in 
the tax. IRS rarely makes a»mistakp in correcting such entries. The tax- 
payer should check the arithmetic and the rules care*ful1y before complying 
and paying the extra tax, however. 



Audits of returns chosen at random ate RESEARCH 
audits. Returns ape chosen at random\£rom a'scien 
iific sample based on the ending digits of taxpayers' Social Seafrity numbe 
Such audits are for the purpose of a research program onhow well taxpayers 
are complying with the law, and to update the computer programs that select 
most returns for audit. , In a research audit, the IRS requires taxpayers to 
substantiate every item of information on their returns, right down to the 
last miscellaneous itemized deduction. These audits- are also called Com- 
pliance audits, , - - # 1 



i 



In addition, the taxpayer may receiver letter from the'TRS questioning a 
single tax issue, such as medical deductions. Ttre letter^ wi 11 indicate 
what item on the return is being questioned and will ask the taxpayer to 
mail copies of supporting documents to the IRS/ * 

The IRS waits for some kind of substantiation before proposing any changes* 
in the tajt bill I Such an audit is a CORRESPONDENCE AUDIT* . 



YOUR RETURN CAN BE AUDITED IF YOU; 




, Overstate your deductions 
Make an error in arithmetic 
Have unusually larg£ -deductions " 
happen to be chosen as part of a research 

AUDIT 



{ 



The statute of 1 m\ tations for "auditing individual 'income tax returns 
■runs for 3 yeaYS. "IRS tries to, audit returns within 26 montl/s of their filing 
deadline, " 

The statute of limitations can, be extended to 6 years if ta xpaye rs fail 
to report motte than 252 of their n -income., ) f - *tf?"^ 

The statute can run indefinitely in cases of fraud. 

* If you own a house, Mnvest in" thp stock market f>r collect paintings, 

stamps, coins, or the like, you should keep records ofHhose holdings for as , 

long as' you own-^the property and for a minimum of three years after the sale 
«f the property, ' . 




The tax issue is never a closed issue. Tax reform and even tax revolt are 
vital issues. as in all areas of his life/, today's consumer-citizen has 
both rights and responsibilities,- / 



BE INFORMED; EXPRESS'YOUR OPINIONS, RESEARCH THif fSSUES; AMD PERFORM 
YOUR RESPONSIBILITY AS A CITI2EN--TO PAY fOUR TAXES' TAKING CARE TO PAY 
YOUR FAIR SHARE—NO MORE, NO LESS., ' 
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6. IT'S. NOT ALL OvkR YET! 



Complete the .following Statements by wVi ting the correct word in 
-each blank:* ' - " * 

taxpayer's identification nuatber is his ^ ' J ■ ■ . 

number. 



The internal Reverse Sendee Center to wttich you would seijd your: rett/rru 
>s located in ' , c . * * 



Tapes for all taxpayer information is stored at thel&^ional Compute)* 
Center located in 1 * ^ " ; * - 

— — \ ; » ■ ^ — — ^ 

It is wise to ke^p'all records-foe at least/ , years, 

Thfee reasons a .taxpayers re^g^^bJ^g^Udlted are: - \ 




0. 



, ,How long does it ta^'for a tax* return* to be processed? 
Does it take 'longer to receive a refund on a 1040 

return or a 1040A? \ 
Are returns prepared hy commercial preparers processed < 
_\. -more quifkljf and/or refunds made jrore quickly than , 
those prepared by the taxpayer >bim$elf? ' . , * 
What is the. difference for returns nFed in January' - 
" or February and thps'e filed just before the April 
'15 deadline? a % \ v - v , >=; 

-1$ there a difference according .to where, the taxpayer. 
. lives? * " , * ' . 

Taxpayer? jiave many such questions, • • . , - 

, Make" an Informal survey and ^ha^the results., . 




SELF =• EVALUATION 




As you reflect upon your experiences using this PAL/what were the most 
important things you learned? 



What are the most important things you, learned about: 
A, The reasons we have taxes? 



8, Sails t^, property tax, income tax, and social security- 



C The forms necessary for filing income tax retunns? 



0, Completing a Form 1040A? 



E> How to check an income tax return? 



F, The processing of an income tax return? * 



What are the*impoftant/consumer topics about which you wogld like to 
learn more? ' 
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PRDJECT SCAT 



. , , You have just completed studying one module of the 
SCAT curriculum. There may be other topics about which 
you -wish %o learii more. SCAT modules- can help you acquire 
skills, concepts, and knowledge necessary to function as 
an informed and wise consumer in twelve areas. 



HEALTH AND THE CONSUMER contains 6 units 



BALANCED DIET " 
FOOD ADDITIVES. 
FOOD SHOPPING 
MEDICAL CARE- ' 
PERSONAL GROOMING 
PRODUCT SAFETY 



Eater's Dicjesr „ 

Eor, Drink, and Be Healthy 

Food for Your Drood 

SoyAhh! 

Let's Face It' 

An Ounce of Prevention , 



J 



MONEY MANAGEMENT AND THE 
CONSUMER contains 6 units 

OASIC ECONOMIC SKILLS: - Boffled, OotheredfBewildered 



BUDGETING;" 
GANKING: 
CREDIT:. 
INSURANCE: 
TAXES: -x 



Eosy Come. Eosy Go! 
You Con Bonk on It' 
Ch..o..r..rcje!!! 
It's Loter Than You Think 
An Offer You jCan'r Avoid 



YoujCan'n 

A 



It 



$WLLp FQR CanSUmERS APPLIED TDDflV" 
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